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PROPOSED EMERGENCY REGULATIONS LEGEND 

 

The proposed emergency regulation text is all being adopted and the public may provide 
comments on all of the language contained in the text document, even if it is not underlined or 
stricken through. 

The proposed emergency regulation text contains some proposed amendments to the emergency 
regulations currently in place, which went into effect on December 7, 2017. The proposed 
amendments are shown through strikethrough and underlined text. The text that contains a 
strikethrough is text that the Bureau intends to remove. The underlined text is new language that 
the Bureau proposes to add.  



BUREAU OF CANNABIS CONTROL
TEXT OF REGULATIONS

CALIFORNIA CODE OF REGULATIONS
TITLE 16

DIVISION.42. BUREAU OF CANNABIS CONTROL

Chapter 1. ALLBUREAU LICENSEES

Article 1. Division Definitions

§ 5000. Definitions ;

For the purposes of this division, the definitions in this section shall govern the construction ofthis division unless otherwise;indicated.

(a) "AcP' means the Medicinal and Adult-Use Cannabis Regulation and Safety Act.

(b) "Bureau" means the Bureau of Cannabis Control, previously named the Bureau of Marijuana.Control, Bureau of Medical Cannabis Regulation, and Bureau of Medical Marijuana Regulation.
(c) "Cannabis goods" means cannabis, including dried flower, and products containing cannabis.
(d) "Cannabis waste" means waste that is not hazardous waste, as defined in Public ResourcesCode section 40141, that contains cannabis and that has been made unusable and unrecognizablein the manner prescribed in sections 5054 and SOSS of this division.

{e) "Canopy" means the designated area{s) at a licensed use premises that will containmature plants at any point in time.

(t~ "Delivery employee" means an individual employed by a retailer who delivers cannabisgoods from the retailer premises to a customer at a physical address.

(g) "Free cannabis goods" means any amount of cannabis goods provided to any perm withoutcost or payment or exchange of any other: thing of value.

(h) "Limited-access area" means an area in which cannabis goods are stored or held and is .onlyaccessible to a licensee and its employees and contractors.

(i) "Lot number" or "batch number" means a distinctive group of numbers, letters, or symbols orany combination o£ these that is unique to a group of cannabis goods.

(j) "Medicinal cannabis patient' includes a qualified patient as defined in Health and SafetyCode section 11362.7 and a person in possession of a valid identification card issued underHealth and Safety Code section 11362.71.
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(k) "Nonvolatile solvent' means any solvent used in the extracti
on process that is not a volatile

solvent. For purposes of this division, a nonvolatile solvent inclu
des carbon dioxide (COz) used

for extraction and ethanol used for extraction orpost-extraction p
rocessing.

(1) "Package" and "Packaging" means any container or wrappe
r that maybe used for enclosing

or containing any cannabis goods for final retail sale. "Package"
 and "packaging" does not

include a shipping container or outer wrapping used solely for th
e transport of cannabis goods in

bulk quantity to a licensee.

(m) "Publicly owned land" meaps any building or real property 
that is owned by a city, county,

state, federal, or other government entity.

(n} "Residential area" is an area that is within 600 feet of any si
ngle-familyor multifamily

residence, other than commercial hotels, motels, and similar 
establishments for temporary

lodging.

(o) "Retail area" means a building, room, or other area that is 
open to the public, upon the

retailer premises in which cannabis goods are sold or displayed.

(p) "Security monitoring" means the continuous and uninterrupt
ed attention to potential alarm

signals that can be transmitted from a secarity alarm system for t
he purpose of summoning law

enforcement.

(q) "sublet" means to lease or rent all or part of a leased'or rente
d property.

(r) "TransporP' means the physical movement of cannabis goods
 from one licensed premises to

anothet licensed premises.

(s) "Vehicle alarm system" is a device or series of devices instal
led to discourage theft of the

vehicle or its contents and is intended to summon general att
ention or to summon law

enforcement as a result of an indication of an attempted brea
ch of the vehicle.

Authority: Section 26013, Business and Professions Code. R
eference: Section 26013, Business

and Professions Code.

Article 2. Applications

§ SOO1. Temporary License Application Requirements

(a) Temporary license applications may be completed and su
bmitted online at wwwbcc.ca.eov

or completed in hard copy and submitted by delivering a printed 
copy to the Bureau's office(s).

(b) Applicants who submit their applications online shall fir
st register for a user account. To

register for a user account, t$e applicant shall do all of the follow
ing:

(1) Create a user name, password; and security question and
 answer;

(2) Provide an email address; and

Bureau of Cannabis Control Emergency Regulations Readopt 
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(3) Provide the owner's first and last name, primary phone number, social security number orindividual,taxpayer identification number, date of birth, and mailing address.

(c) An application must be wmpleted by an owner as defined by section 5003 of this division.An application must be submitted to the Bureau for each temporazy license applied for. Anapplication for a temporary license includes:

(1) The legal business name of the applicant

{2) The email address of the applicants business and the telephone number for the premises.

(3} The business' federal employer identification number.

(4) A description of the business organizational structure of the applicant, such as partnership orcorporation.

(5) The temporary license type that is being requested

(7) The contact information for the applicants designated primary contact person including thename, title, phone number, and email address of the individual.

(8) For each owner who meets the criteria of Business and Professions Code section 26001(al),the owner's name, title, percentage of ownership, mailing address, telephone number, and emailaddress if applicable,

(9) The physical address of the premises to be licensed.

(10) Evidence that the applicanthas the legal right to occupy and use the proposed location thatcomplies with section 5007 oPthis division.

(1 i) A;premises diagram pursuant to section 5006.

(12) A copy of a valid'license, permit, or other authorization issued by a local jurisdiction;'thatenables the applicant'to conduct commercial cannabis activity at the location requested for thetemporary license. For purposes of this section, "other authorization" shall include, at a
minimum,. a written statement or reference that clearly indicates the Local jurisdiction intended togrant permission For the commercial cannabis activity or to the person to conduct commercial
cannabis activity at the premises. Upon receipt of the application, the Bureau shall contact theapplicable local jurisdiction to confirm the validiTy of the autharization. If the local jurisdictiondoes not respond within 10 calendar days,'the Bureau shall: consider the authorization valid.
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(13) Attestation to the following statement: Under' penalty 
of perjury, I hereby declare that the

information contained within and submitted with the applicatio
n is complete, true, and accurate. I

understand that a misrepresentation of fact is cause for rejec
tion of this application, denial of the

license, or revocation of a license issued.

(d) A Yemporary license is a conditional license that aut
horizes the licensee to engage in

commercial cannabis activity as would be permitted un
der the privileges of anon-temporary

license of the same type. A temporary licensee shall follow
 all app►icable rules and regularions as

would be required if the licensee held anon-temporary lice
nse of the same type.

(e) A temporary license does not obligate the Bureau to iss
ue anon-temporary license nor does

the temporazy license create a vested right in the holder to 
either an extension of the temporary

license or to the granting of a subsequent non-temporary licens
e.

(fj A temporazy license issued under this section shall be v
alid for 120 days from the effective

date. No temporary license shall be effective prior to Januar
y 1, 2018.

(g) A temporary license may be extended by the Bureau fo
r additiona190-day periods if a

complete application for an annual license has been submitt
ed Yo the Bureau pursuant to section

5002 of this division prior to the initial expiration date oFth
e temporary license.

Authority: Section 26013, Business and Professions Cod
e. Reference: Section 26050.1, Business

and Professions Code.

§ 5002. Annual License Application Requirements

(a) Applications may be completed and submitted online at
 www.bcc.ca.eov or completed in hard

copy and submitted by delivering a printed copy to the Bure
au's office(s). _

(b) Applicants who submit their applications online shat(fi
rst register for a user account. To

register for a user account, the applicant shall do all of the 
following:

(1) Create a user name, password, and security question an
d answer;

(2) Provide an email address; and

(3) Provide the owner's first and last name, primary phone
 number, social security number or

individual taxpayer identification number, date of birth, and
 mailing address.

(c) An application must be completed by an owner as defined 
by section 5003 of this division.

An application must be submitted to the Bureau for each lo
cation and each license tune. An

application for an annual cannabis license includes the foll
owing:

(1) The name of the applicant. For applicants who are individua
ls, the applicant shall provide

both the first and last name of the individual. For applicants
 who are business entities, the

applicant shall provide the legal business name of the appli
cant.

(2) ff applicable, the business trade name ("DBA") of the a
pplicant:

Bureau of Cannabis Control Emergency Regulations Readopt 
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(3) cerise ~ethat the applicant is > ~"~'
a~

iao~rawr~s~ancancs vv nol nave zo aesi~naie mea~cmar or aaua-use, aria tesnng ~tteettt~etteslaboratory licenses allow for both activities.

(4) Payment ofanrapplication fee pursuant to section 5014 of this division.

(5) Whether the owner is serving or has previously served in the military. Disclosure of militaryservice is voluntazy. An applicant who has served as an active duty member of the. Armed Forcesof the United States and was honorably discharged and who can provide evidence of suchhonorable dscharge`shall have his or her application expedited pursuant to Business andProfessions Code section 115.4.

(6) A list ofthe license types and the license numbers issued from the $ureau and all other statecannabis licensing authorities that the applicant holds, including the date the license was issuedand the licensingauthority thst issued the license.

(7) Whether the applicant has been denied a license or has had a license suspended or revoked bythe Bureau or any other state cannabis licensing authority. The applicant shall provide the'type oflicense applied for, the name of the licensing authority thaYdenied the application, and the. dateof denial

(8) The physical address of the premises.

{9) The mailing address for the applicant, if different from the premises address.

(10) The telephone number for the premises.

(11) The website address and email address of the applicants business.

(12) Thebusiness' federal employer identification number.

(13) Contact information for the applicant's designated primary con#act person including thename, title, phone number, and email address of the individual.

(14) A description'of the business organizational structure of the app3i~ant, such as partnership ~rcorporation.

(15) The business-formation documents, which may include, but are not :limited to, articles ofincorporation, operating agreements, partnership agreements, and fictitious business namestatements. The applicant shall also provide all documents filed with the California Secretary ofState, which may include, but are not limited Yo, articles of incorporation, certificates of stock,articles of organization, certificates of limited partnership, and statements of partnership

of the trust.

(16) A list. of every fictitious. business name the applicant is,operating under including theaddress where the business is located.
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(17) A commercial cannabis business that is a foreign cor
poration shall include in its application

the certificate of qualification issued by the Secretary of St
ate of California.

(18) The applicant shall supply the following financial inf
ormation:

(A) A list of funds belonging to the applicant held in savings;
 checking, or other accounts

maintained by a financial institution. The applicant shall provi
de, for each account, the financial

institution's name, the financial institution's address, acco
unt type, account number, and the

amount of money in the account

(B) A list of loans made to the applicant. For each loan, the 
applicant shall provide the amount of

the loan, the date of the loan, terms) of the loan, security 
provided foc the loan, and the name,

address, and phone number of the lender

(C) A list of investments made into the applicants co
mmercial cannabis business. For each

investment, the applicant shall provide the amount of the i
nvestment, the date of the investment,

terms) of the investment, and the name, address, and phon
e number of the investor.

(D) A list of all gi$s of any kind given to the applicant fo
r its use in conducting commercial

cannabis activity. For each gift, the applicant shall provide
 the value of the gift or description of

the gift, and the name, address, and phone number of the p
rovider of the gift.

(19) A complete list of every individual who has a financi
al interest in the commercial cannabis

business as defined in section 5004 oFthis division, who is not
 an owner as defined in Business

and Professions Code section 26001(al).

(20) A complete list of every owner of the applicant as de
fined in Business and Professions Code

section 26001(al). Each individual named on this list shall
 submit the following information:

(A) The full name ofthe owner.

(B) The owner's title within the applicant entity.

(C) The owner's date of birth and place of birth.

(D) The owner's social security number or individual taxp
ayer identification number.

(E) The owner's mailing address.

(F) The owner's telephone number. This may include
 a number for the owner's home, business,

or mobile telephone.

(G)1'he owner's email address.

(H) The owner's current employer.

(I) The percentage of the ownership interest held in the ap
plicant entity by the owner.

(J) Whether the owner flax an ownership or a financial int
erest as defined in sections 5003 and

5004, respectively, of this division in any other commer
cial cannabis business licensed under the

Act.

Bureau of Cannabis Control Emergency Regulations Readopt Text 
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(K) A copy of the owner's government-issued identification. Acceptable forms of identificationare a document issued by a federal, state, county, or municipal government that includes thename, date of birth, physical description, and picture of the person, such as a driver license.

(L) A detailed description of the owner's convictions. A conviction within the meaning of thissection means a plea. or verdict of guhy or a conviction following a plea of nolo contendere.Convictions dismissed under Penal Code section 1203.4 or equivalent non-California law mustbe disclosed. Convictions dismissed under Health and Safety Code section 11361.8 or equivalentnon-California law must be disclosed. Juvenile adjudications and traffic infractions under $300that did not involve alcohol, dangerous drugs, or controlled substances do not need to be
included. For each conviction, the owner shall provide the following:

(i) The date of conviction.

(ii) Dates of incarceration; if applicable.

(iii) Dates of probation, if applicable.

(iv) Dates of parole, if applicable.

(v) A detailed description of the offense for which the owner was convicted.

(vi) A statement of rehabilitation for each conviction. The statement of rehabilitation is to bewritten by the owner and may contain evidence that the owner would like the Bureau to considerthat demonstrates the owner's fitness for licensure. Supporting evidence may be attached to thestatement of rehabilitation and may include, but is not limited to, a certificate of rehabilitationunder Penal Code section 4852.01, and dated letters of reference from employers, instructors, orprofessional counselors that contain valid contact information for the individual providing thereference.

(M) If applicable, a detailed description of any suspension of a commercial cannabis license,
revocation of a commercial cannabis license, or sanctions for unlicensed commercial cannabisactivity by a licensing authority or local agency against the. applicant or a business entity inwhich the applicant was an owner or officer within'the three years immediately preceding the..date of the application.

(I~ AttestaEion to the following statement: Under penalty ofperjury, I hereby declare thatthe

unaerstana that a mtsrepresentat~on of #act is cause 2or refection of this application, dental of thelicense, or revocation of a license issued.

(21) Evidence that the applicant has the legal right to occupy and use the proposed location thatcomplies with section 5002 of this division.

(22) Evidence that the proposed premises is in compliance with Business and Professions Codesection 26054(b).

(23) For an applicant with 20 or more employees, the applicant shall attest that the applicant hasentered into a labor peace agreement and will abide by the terms of the agreement; at~d-tke_,.~:,.,,,.+..w.,u _ .:a„ ,. „s~.u~ .. ~„. «„ .we a.,_,,,.,. For applicants who have not yet
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entered into a labor peace agreement, the applicant shall prov
ide a notarized statement indicating

that the applicant will enter into and abide by the terms of 
a labor peace agreement within 30

da~of licensure.

(24) The applicant shall provide a valid seller's permit number issued
 by the California

Department of Tax and Fee Administrafion, if applicable. If the ap
plicant has not yet received a

seller's permit, the applicant shall attest that the applicant is curren
tly app{ying for a seller's

permit.

(25) A diagram of the premises as required by section 5006 o
f this division.

(26) Proof of a bond as required by section 5008 of this division.

(27) For testing laboratory applications, the certificates) of 
accreditation as required by section

5702 of this division, or the information required for a provisi
onal license as required by section

5703 of this division.

(28) When an applicant provides a license, permit, or oth
er authorization from the local

jurisdiction where the licensed premises will be or is located, the 
Bureau will notify the

applicable local jurisdiction to confirm the validity of the auth
orization. If the local jurisdiction

does not respond within 10 calendar days, the Bureau shall consid
er the authorization valid.

(29) All licensee applications sha11 include a detailed descript
ion of the applicant's operating

procedures including the following (if applicable):

(A) Transportation Procedures

(i) A description of the applicants procedure for transportat
ion of cannabis goods, including

whether or not the applicant wil(be transporting cannabis goo
ds or contracting for transportation

services.

(B)Inventory Procedures

(i) A description of the applicant's procedure for receiving shipm
ents of inventory.

(ii) Where the applicant's inventory will be stored on the pre
mises and how records of the

inventory will be maintained.

(iii) T'he applicants procedure for performing inventoryr
econciliation and for ensuring that

inventory records are accurate.

(C)Non-Laboratory Quality Control Procedures

(i) The applicants procedures for prevenCing the dete
rioration of cannabis goods held by the

applicant.

(ii) The applicants procedures for ensuring that cannabis
 goods are properly packaged and

labeled prior to retail sale.

(iii) The applicants procedures for ensuring that a licensed te
sting laboratory samples and

analyzes cannabis goods held by the applicant.
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(D) Security Procedures

(i) The applicants procedure for allowing individuals access to the premises.

(ii) A description of the applicants video surveillance system including camera placement andprocedures for the maintenance of video surveillance equipment.

(iii) How the applicant will ensure that all access points to the premises will be secured,
including the use of security personnel.

(iv) A description of the applicant's security alarm system.

~E) Cannabis Waste Procedures

(ii) The applicants procedure for com ov sting cannabis waste on the licensed premises if
applicable.

(iii) How the ap~l'cant will. ansare that all access to cannabis waste is restricted to the licensee

local a e~ncy.

{~ Delivery rocedures

(i) The applicant's procedure for acce,~ting orders and nrocessin org dens.

ii The ap~licanYs procedure for veri~ing the age and identity of the customer receiving the

Positioning Systems that will be used.

(30} For applicants applying for a microbusiness license,the application-shall include a detailed
description of the applicant's operating procedures required by this section for each cannabis
activity the applicant intends to engage in.

(31) For applicants applying for a testing laboratory license, in addition to the operating
procedures required under subsection (c)(29) of this section; the standard application shall
include the operating procedures required by chapter 6 of this division.

(32) The limited waiver of sovereign immunity required by section 5009 of this division, ifapplicable.

(33) Evidence of exemption firom, or compliance with, the California Environmental Quality Actas required by section 501.0.
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Authority: Sections 115.4 and 26013, Business and Professio
ns Code. Reference: Sections 115.4,

144 and 26051.5, Business and Professions Code.

§ 5003. Designation of Owner

(a) All applicants for a commercial cannabis license shall have at
 a minimum one individual who

meets the definition of "owner" under Business and Professio
ns Code section 26001(al) and who

will submit the information required of owners under section 
5002.

(b) "Owner" means any of the following:

(]) A person wiCb an aggregate ownership interest of 20 percenC 
or more in the person applying

fora ►icense or a licensee, unless the interest is solely a security, lien, or encum
brance.

(2) The chief executive officer of a nonprofit or other entity.

(3) A member of the board of directors of a nonprofit.

(4) The trustees) and all persons that have control of the trust and
/or the commercial cannabis

business that is held in trust.

(4~ An individual who will be participating in the direction, cont
rol, or management of the

person applying for a license. "- ~ ~-~"~ ~ ~a:..:a..~' ~~-":~;-~';-~~ ;~''~~ a;~a~«;^~

Such an individual includes any of

the following:

(A) A general partner of a commercial cannabis business that is o
rganized as a partnership.

(B) Anon-member manager or managing member of a

commercial cannabis business that is organized as a limited li
ability company.

(C) An officer or director of a commercial cannabis business 
that is organized as a corporation.

~D) Anv individual that assumes responsibility for the license
.

the entity sha11 be considered owners.

Authority: Section 26013, Business and Professions Code. Ref
erence: Sections 26001, 26012

and 26013, Business and Professions Code.

§ 5004. Financial Interest in a Commercial Cannabis Busi
ness

(a) A financial ioCerest means an aereement to receive a p
ortion of the~profits of a commercial

cannabis business, an investment into a commercial cannabis 
business, a loan provided to a

commercial cannabis business, or any other equity interest in a co
mmercial cannabis business

except as provided in subsection (c). For the purpose of this s
ection, an interest in a diversified

mutual fund blind trust or similar instrument is not a financial 
interest.
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(b) The license application shall include the name, birthdate, and government-issued
identification type and number for all individuals who have a financial interest in a commercialcannabis business but are not owners as defined in Business and Professions Code section
26001(al). These individuals shall not be required to submit the information required of ownersunder section 5002{c)(20).

(c) Notwithstanding subsection (b), the following persons are not required to be listed on anapplication forlicensure under section 5002(c)(19):

(1) A bank or financial institution whose interest constitutes a loan;

(2) Persons whose only financial interest in the commercial cannabis business is through aninterest in a diversified mutual fund, blind trust, or similar instrument;

(3) Persons; whose only financial interest is a security interest, lien, or encumbrance on propertythat will be used by the commercial cannabis business; and

(4) Persons who hold a share of stock that is less than 5 peroent of the total shares in a publicly.traded company.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26012 and
26051.5, Business and Professions Code.

§ 5005. Personnel Prohibited from Holding Licenses

(a) A licepse authorized by the Act and issued by the Bureau may not be held by, or issued to,any person holding office in, or :employed: by, any :agency; of the State. of California or any. of its

or any other penal provisio
possession, transportation,

ate prohibiting or regulating the sale, use,

office, in any sheriffs office, or in any local police department.

(c) No person listed in subseotion ~a) or (b) may have at~y ownership inSerest, directly ar
indirectly, in any business to be operated or conducted under a cannabis license.
(d) This section does not apply to any person who holds a license in the capaciTy of execator,adminis#rator, or guardian.

Authority: Section 26013, Business and Professions Code. Reference: Section 26012, Businessand Professions Code.

§ 5006. Premises Diagram

(a) An applicant shall submit to the Bureau, with the application, a complete and. detailed
diagram of the proposed premises. The diagram shall be used by the Bureau to determine
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deny an aaplication if the premises does not qualify for licens
ure pursuant to Business and

Professions Code section 26057:

(b) The diagram shall show the boundaries of the property and the
 proposed premises to be

licensed, showing all boundazies, dimensions, entrances and e
xits, interior partitions, walls,

rooms, windows, and doorways, 
,and shall include a brief

statement or description of the principal activity to be conducted 
therein.

(c) The diagram shall show and identify commercial cannabis 
activities that will take place in

each area of the premises, and identify limited-access areas. C
ommercial cannabis activities that

must be identified on the diagram may include the following.
 if applicable to the business

operations: storage, batch sampling; loadine or unloading of 
shipments,.packa~in_~ and labeline,

customer sales, loading for deliveries, extraction, cultivation, or proces
sing.

(d) The diagram shall show where all cameras are located and
 assign a number to each camera

for identification purposes.

(e) The diagram shall be to scale.

(fl The diagram shall not contain any highlighting and the markin
gs on the diagram shall be in

black-and-white print.

(g) If the proposed premises consists of only a portion of a pr
operty, the diagram must be labeled

indicating which part of the property is the proposed premises
 and what the remaining property

is used for.

(h) If the proposed premises 
.,:n ~.~ „ ._ .,.,..;..:.,e.....u...:,.,,~.,ae,.....~«:.....:;.~ .,,.«:..:.:,,.,

....1..A,...il fl.e .. ..e.l :«F .......~:,.« F r.,. .. ...J :..................le..l.e..i:...._SC(11.fd\_ofil~.in'aTv'-'r"

a tionsists of only a portion of a pronertv that will contain two 
or more licensed nrernises,

If a oronosed premises is located on only a aortion of a property 
that also. ncludes_a

residence, the diagram shall clearly show the designated build
ines for the premises and the

residence.

Authority: Section 26013, Business and Professions Code
. Reference: Section 26051.5, Business

and Professions Code.
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§ 5007. Landowner Approval

(a) If the applicant is not the landowner of the real property upon which the premises is located,the applicant shall provide to the Bureau a document from the landowner or the landowner'sagent that states that the applicant has the right to occupy the property and acknowledges that theapplicant may use the property for the commercial cannabis activity for which the applicant isapplying for licensure. An applicant shall also provide a copy of the rental agreement, asapplicable.

(b) If the :applicant is the landownerof thexeal property upon which the premises is located, theapplicant shall provide to the Bureau a copy of the title or deed to the property.

Authority; :Section 26013, Business and Professions Code.. Reference: Section 26051.5, $usinessand Professions Code.

§ 5008. Bond

An applicant shall provide proof of having obtained a surety bond of at least $5,000 payable tothe State of California to ensure. payment of the cost incurred for the destruction of cannabis

der this regulation must be issued by a corporate surety licensed to transact surety
the State of California and shall be issued on the Commercial Cannabis Licensee.

Authority: Section 26013, Business and Professions Code. Reference: Section 26051.5, Businessand Professions Code.`

§ 5009. Limited Waiver of Sovereign Immunity

(a) Any applicant or licensee that may fall within the scope ofsovereign immunity that maybeasserted by a federally recognized tribe or other sovereign entity must waive any sovereign.immunity defense that the applicant or licensee may have, maybe asserted on its behalf, or mayotherwise be asserted in any state administrative or judicial enforcement actions against the
»yyi. vv~-avbuaa~a~u~.vi ua~... avaau va i~+a i~..a::ovu~tiy rrnv~i~u~.~uv~avuu j' vivtnct Wi.~G~under the state laws and regulations governing commercial cannabis activity. The applicant orlicensee must submit a written waiver of sovereign immunity to the Bureau with aray licenseapplication or renewal; which is valid for the period iof the license. The written waiver shall -include that the applicant or licensee has the 3awful authority to enter into the waiver required bythis section, the applicant or licensee hereby waives. sovereign immunity; and the applicant orlicensee agrees to do all ofthe following:

(I) Provide documentation to the Bureau that establishes that the applicant or licensee has thelawful authority to enter into the waiver required by this section;

(2) Conduct all commercial cannabis activity in fu13 compliance with the state laws andregulations'governing commercial cannabis activity, including submission to all enforcementprovisions thereof;
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(3) Allow access as required by state statute or regulatio
n by persons or entities charged with

duties under the state laws and regulations governing com
mercial cannabis activity to any

premises or property at which the applicanf conducts any
 commercial cannabis activity,

including premises or property where records of commerc
ial cannabis activity are maintained by

or for the applicant or licensee;

(4) Provide any and all records;?eports, and other document
s as may b'e requiredunder the state

laws and regulations governing commercial cannabis act
ivity;

(5) Conduct commercial cannabis activity with other sta
te commercial cannabis licensees only,

unless otherwise specified by state law;

(6) Meet all of the requirements for licensure under the state
 laws and regulations governing the

conduct of commercial cannabis activity, and provide tru
thful and accurate documentation and

other information of the applicants qualifications and su
itability for licensure as may be

requested; and

(7) Submifto the personal and subject matter jurisdictio
n of the California courts to address any

matter7elated to the waiver or the commercial cannabis 
application, license; or activity, and that

all such matters and proceedings shall be governed, cons
trued and enforced in accordance with

California substantive and procedural law, including but
 not limited toYhe Medicinal and Adult-

Use Regulation and Safety Act and the Administrative 
Procedure Act.

(b) The Bureau shall not approve an application for a state 
license if approval of the license

would violate the provisions of any local ordinance or 
regulation adopted in accordance with

Business and Professions Code section 26200 that is iss
ued by the county or, if within a city, the

city, within which the licensed premises is to be loca
ted.

(c) Any applicant or licensee must immediately noti
fy the Bureau of any changes that may

materially affect the applicant or licensee's compliance 
with subsection (a) of this section:

(d) Any failure by an applicant or licensee to comply wi
th the requirements of subsections (b) or

(c) shall be a basis for denial o£ an application or renewa
l or discipline of a licensee.

Authority: Section 26013, Business and Professions Cod
e. Reference: Sections 26012, 26050

and 26051.5, Business and Professions. Code.

§ 5010. Compliance with the California Environment
al Quality Act

(a) All applicants shall provide evidence of exemption 
from, or compliance with, Divisiom 13 of

the Public Resources Code, California Environmental Qu
ality Act (CEQA), as required by

section 5002(c)(33) of this division.

(b) The evidence provided pursuant Yo subsection (a
) ofthis section shall be one ofthe following:

(1) A copy of the applicant's license, permit, or other 
authorization from the local jurisdiction if

the local jurisdiction has adopted an ordinance, rule,
 or regulation pursuant to Business and

Professions Code section 26055(h) that requires disc
retionary review and approval of permits,

licenses, or other authorizations to engage in commercial
 cannabis activity.
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(2) A copy of the Notice of Determination,or Notice of Exemption and a copy of the CEQA
document; or reference to where. it can be located electronically, if the applicant does not wish. to
provide a copy of the license, permit, or other authorizationprovided by the local jurisdiction or
if the local jurisdiction has not adopted an ordinance, rule, or regulation pursuant to Business and
Professions Code section 26055(h) that requires discretionary review and approval of permits,
.licenses, or other authorizations to engage in commercial cannabis activity.

(c) If an applicant does not have the evidence specified in subsection (b) of this section, or if the
local jurisdiction did not prepare a CEQA document, the applicant wil(be responsible for the
preparation of an environmental document in compliance with CEQA that can be approved or
certified,by the Bureau, unless the Bureau specifies otherwise.

Authority: Section 26013, Business and Professions Code. Reference: Section 26055, Business
and Professions Code.

§ 5011. Additional Information

The Bureau may request additional information: and documents from the applicant. The Bureau
will provide the applicant a deadline for;submittal of additional information. The :Bureau will
consider the complexity of the .information requested and the ease with. which the information.
can be obtained and transmitted to the Bureau by the applicant in determining the deadline.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26031, 26050
and 26051.5, Business and Professions Code.

§ 5012. Incomplete Applications

{a) If the Bureau determines that the application is incomplete, the Bureau may provide notice to
the applicant in accordance with Business and: Professions Code section 124.

(b) 7f the Bureau issues a notice pursuant to Business and Professions Qode section 124, an
applicant has one year from the date of the notice in subsection (a) to correct all deficiencies. If
the applicant fails to correct the deficiencies within the one-year period and has not responded tothe Bureau's attempts to contact the applicant, the application shall be considered abandoned
under Business and Professions Code section 142.

(c) An applicant may reapply at any time fflllowing an abandoned application.

(d) The Bureau will not refund application fees for an incomplete or abandoned application.

Authority: Section 26013, Business and Professions Code. Reference: Sections 124, 142, 26050
and 26051:5, Business. and Professions Code.

§ 5013.. Withdrawal of Application

(a) An applicant may withdraw an application at any time prior to the Bureau's issuance of a
license or denial of a license.

(b) Requests to withdraw an application must be submitted to the Bureau in writing, dated, and
signed by the applicant.
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(c) In accordance with Business and Professions Code section 118; 
withdrawal of an application

shall not, unless the Bureau has consented in writing to such wit
hdrawal, deprive the Bureau of

its authority to institute or continue a proceeding against the appl
icant for the denial of the

license upom any ground provided by law or to enter an order denying
 the license upon any such

ground.

(d) The Bweau will not refund application fees for a withdrawn 
application.

(e) An applicant may reapply at any time following the withdrawal 
of an application and will be

required to submit a new application and fee.

Authority: Section 26013, Business and Professions Code. Refer
ence: Sections 118 and 26050,

Business and Professions Code.

Article 3. Licensing

§ 5014. Fees

(a) The application fee for an annual license under section 5002
 oFthis division, a cannabis event

organizer license under section 5600 of this division, a temporary can
nabis event license under

section 5601 of this division For each event, and physical modificatio
n of the premises under

section 5027 of this division shall be paid by an applicant or lice
nsee as provided by this

division. Applicants and licensees shall pay the appropriate fee as 
outlined in this subdivision.

Application Fee Schedule

License Type Fee Per
A lication

All Annual Licenses 
$ 1,000

Cannabis Event Organizer License 
$ 1,000

Temporary Cannabis Event License 
$ 1,000

Physical Modification of Premises 
$ 500

(b) The annual licensing fee for each license shall be paid by 
an applicant or licensee as provided

by this division.

(c) In determining the appropriate license fee to be charged, each 
applicant or licensee shall

estimate the m~imum dollar value of its planned operation in te
rms of the value of the product

expected to be tested, distributed, transported, retailed, cultivated 
and/or manufactured as

determined in assessing the 15%excise tax pursuant to Revenue 
and Taxation Code section

34011. The applicant or licensee will use the maacimum dollar va
lue of its planned operation to

determine the appropriate fee as outlined in the following fee schedul
e.
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Annual License Fee Schedule

License Tvne Oaerations Fee Per

$ Max. Per License License

Testing Labaratory ~ to 50 million 12 500

greater than 50 million to 400 million 45 000

greater than 400 million 90 000

Distributar un to 3 million 1 200

greater than 3 million to 12 million 10 000

greater than 12 million to 60 million 50 000

greater than 60 million to 120 million 100 000

Qreater than 120 million 200 000

Distributor Transport Only up to 3 million 500

Self-Distribution greater than 3 million to 12 million T 500

greater than 12 million 4 000

Distributor TransporC Only into 3 million 1 000

greater Chan 3 million to 12 million 2 800

ereater than 12 million 6 000

Retailer ~ to 0.75 million 4 000

greater than 0.75 million to 2.5 million 20 000

greater than 2.S million to 7.5 million 64 000

greater than 7.5 million 120 000

Microbusiness np to 0.75 million YO 000

greater than 0.75 million to 2.5 million 30 000

greater than 2.5 million to 7.5 million 100 000

greater than 7.5 million 180 000

(d) Notwithstanding the fees identified above, cannabis event org
anizers shall pay the

appropriate fee as outlined in this subdivision.
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Annual License Fee Schedule for,Cannabis Event Organizers
:License Type PlannedAperations Fee Per

(Number of Operations) License
EvenfOrganizer 1-10 events annually $ 5,000'

greater than 10 events annually $ 15,000

(e) No license shall be issued or renewed before the license fee is paid to the Bureau.
(f j Ali fees are nonrefundable.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26051.5 and
26180, Business and Professions Code.

§ 5015. Payment of Fees

(a) Any fee specified in this division shall be made to the Bureau of Cannabis Control by cash,
check, money order, debit card, or credit card. Check and money order kayments may be made
out t tcLhe Bureau of Cannabis Control or the Denarhnent of Consumer Affairs.

(b) If the fee is paid by debit or creditcazd:

(1) The payment shall be made throughxhe Bureau's online licensing system; and

(2) The applicant or]icensee may be required to pay any associated processing or convenience
fees to the third-party vendor processing the payment on behalf of the Bureau.

Authority: Section 26013, Business and Professions Gode. Reference: Sections 26051.5 and
26180; Business and Professions Code

§ 5016. Priority Licensing

(a) Priority licensing is available for annual licenses only, and is not applicable to any temporary
or cannabis event organizer license.

(b) To be eligible forpriority licensing, an .applicant must be able to demonstrate Yhat the
applicant operated in compliance with the Compassionate Use Act of 1996 and its implementing
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Taws before September 1, 2016. Eligibility for prioeity licensing shall 
be established by one of

the following methods:

(1) The applicant is included on the list provided to the Bureau b
y the local jurisdiction in

response to the Bureau's request required by Business and Profession
s Code section 26054.2.

(2) If the local jurisdiction does not provide a list to the Bureau o
r the applicants name does not

appear on the list provided to the Bureau, the applicant shall prov
ide to the Bureau evidence of

operation incompliance with the Compassionate Use Act of 1996. 
Such evidence sha11 be in the

form of a document issued or signed by the applicants local juris
diction that contains the

following:

(A) Name of the applicant;

(B) Addres of the premises to be licensed;

(C) License types) that the applicant is applying to the Bureau fo
r;.

{D) Name of the local jurisdiction;

(E) Name of the local jurisdiction office that is responsible For en
forcing compliance with the

Compassionate Use Act of 1996;

(F) Name and contact information for the person authorized by t
he local jurisdiction to sign on

its behalf;

(G) Signature ofthe person authorized to sign on behalf of the lo
cal jurisdiction; and

(I-n A statement to the effect of: "The above—named party is currently
 conducting commercial

cannabis activity in this jurisdiction and has been operating i
n compliance with the

Compassionate Use Act of 1996 since before September 1, 2016."

Authority: Section 26013, Business and Professions Code. Refere
nce: Section 26054.2, Business

and Professions Code.

§ 5017. Substantially Related Offenses and Criteria for Rehabi►itation

(a) For the purpose of license denial, convictiofls that are substant
ially relaCed to tha

qualifications, functions; or duties of the business for which the 
application is made include:

(1) A violent felony conviction, as specified in subdivision (c) of
 section 667.5 of the Penal

Code.

(2) A serious felony conviction, as specified in subdivision (c) of
 section 1192.7 of the Penal

Code.

(3) A felony conviction involving fraud, deceit, or embezzlement.
.

(4) A felony conviction for hiring, employing, or using a minor 
in transporting, carrying, selling,

giving away, preparing for sale, or peddling, any controlled subst
ance to a minor; or selling,

offering to sell, furnishing; offering to furnish, administering, or g
iving any controlled substance

to a minor.
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(5) A felony conviction for drug trafficking with enhancements pursuant to Health and Safety
Code section 11370.4 or 11379.8.

(b) Except as provided in subsections (4) and {5) of subsection (a) and notwithstanding Chapter 2
(commencing with Section 480) of Division 1.5 of the Business and Professions Code, a prior
conviction, where the sentence, including any term of probation, incarceration, or supervised
release, is completed; for possession of, possession for sale, sale, manufacture, transportation, or
cultivation of a controlled substance is not considered substantially related, and shall not be the
sole ground for denial of a license. Conviction for any controlled substance felony subsequent to
licensure shall be grounds for revocation of a license or denial of the renewal of a license.

(c) When evaluating whether an applicant who has been convicted of a criminal. offense that is
substantially related to the .qualifications, functions; or duties of the business for which the
application is made should be issued a license, the Bureau shall consider the following criteria of
rehabilitation:

(I) The nature and severity of the act or offense;

(2) Whether the person has a felony conviction based on possession or use of cannabis or
cannabis products that would not be a felony if the person was convicted of the offense on the
date of the person's application;

(3) The applicants criminal record as a whole;

(4) Evidence of any act committed subsequent to the act or offense under consideration that
could be considered grounds for denial, suspension; or revocation of a commercial cannabis
activity license;

(5) The time that has elapsed since commission of the act or offense;

(6) The extent to which the applicant has complied. with any terms of parole, probation,
restitution, or any other sanctions lawfully imposed against the applicant;

(7) If applicable, evidence of dismissal under Penal Code sections 1203.4, 1203.4(a), 1203.41 Qr
another state's similar-law;

{8) If applicable, a certificate of rehabilitation obtained under Penal Code section 4$52.01 or
another state's similar law; and

(9) Other evidence of rehabilitation submitted by the applicant.

(d) If an applicant has been denied a license based on a conviction, the applicanC may request a
hearing pursuant to Business and Professions Code section 26058 to determine if the applicant
should be issued a license.

Authority: Section 26013, Business and Professions Code. Reference: Sections 482 and 26057,
Business and Professions Code.'
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§ 5018. Additional Grounds for Denial of a License

In addition to the reasons for denial in Business and Professions Code 
section 26057; a license

may be denied for the following reasons:

(a) The applicants premises does not fizlly comply with standards se
t in regulation.

(b) The applicant's premises is substanrially different from the diag
ram of the premises

submitted by the applicant, in that the size, layout, location of commo
n entryways, doorways, or

passage ways, means of public entry or exit, or identification ofl
imited-access areas within the

licensed premises is not the same.

(c) The applicant denied the Bureau access to the premises,

(d) The applicant made a material misrepresentation on the applicati
on.

(e) The applicant did not correct the deficiencies within the application 
in accordance with

sections 5002 and 5012 of this division.

(~ The app►icant has been denied a license, permit, or other authorization to engag
e in

commercial cannabis activity by a state or local licensing authority.

(g) The applicants premises is not in compliance with Division 13 
(commencing with Section

21000) of the Public Resources Code.

h) The aonlicant has failed to remit taxes as required under the R
evenue and Taxation Code.

(i) The applicant may be denied a license for anv violations of law 
related to the operations of the

commercial cannabis business or for anv violations of law related to I
icensure.

Authority: Section 26013, Business and Professions Code. Refer
ence: Sections 480, 490, 26012,

26030 and 26050, Business and Professions Code.

§ 5019. Excessive Concentration

(a) In determining whether to grant, deny, or renew a license for
 a retail license or microbusiness

license, the Bureau shall consider if an excessive concentration e
xists in the area where the

licensee wil l operate. For the purposes of this section "excessive 
concentration" applies when

either of the fol►owing conditions exist:

(1) The ratio of licensees to population within the census tract or cen
sus division in which the

applicant premises is Located exceeds the ratio of licensees to pop
ulation in the county in which

the applicant premises is located, unless denial of the application 
would unduly limit the

development of the legal market so as to perpetuate the illegal market
 for cannabis or cannabis

products.

(2) The ratio of retail licenses or microbusiness licenses to 
the'population within the census tract,

census division, or jurisdiction exceeds that allowable by lo
cal ordinance adopted under section

26200.
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(b) "Population Within the Census Tract or Census Division"as used in this section. means thepopulation as determined by the most recent United States decennial or special census. Suchpopulation determination shall not operate to prevent an applicant from establishing that anincrease of resident population has occurred within the census tract or census division.

(c) "Population in the County" as used in this section shall be determined by the most recent.
annual population estimate for California counties published by the Demographic Research Unit,
State Deparhnent of Finance.

(d) Beginning July 1, 2018, the Bureau shall calculate the ratios described in subsection (a) of
this section once every six months using the most current available data. The Bureau's
consideration of whether to grant, deny, or renew a license shall be based upon the most recent
ratio calculated by the Bureau on the date of the Bureau's decision.

(e) The existence of an excessive concentration shall not be considered. in determining whether. togrant, deny, or extend a temporary license under Business and Professions Code section 26050..1.
(fl The applicant may provide reliable evidence establishing, to the satisfaction of the Bureau,that a denial of a license would unduly limit the development of the legal market so as toperpetuate the illegal mazket for cannabis,and cannabis products.

Authority: Section 26013, Business and Professions Code. Reference: Section 26051, BusinessandProfessions Code

§ 5020. Renewal of License

(a) To timely renew a license, a completed license renewal form and annual license fee pursuantto section 5014 of this division. shall be received by the Bureau from the licensee no earlier than60 calendar days before the expiration of the license and no later than 5;00 p.m. Pacific Time on~e last business day before the expiration of the license if the renewal form is submitted to theBureau at its office(s), or no later than 11;59p.m. on the last business day befare the expirationof the license if the renewal form is submitted to the Bureau through its electronic licensingsystem. Failure to receive a notice for license renewal does got relieve a`licensee of the
obligation to renew all lioenses as required.

(b) In the event the license isnot renewed prior to the expiration dale, the licensee:=tnusi not-sell,transfer, transport, manufacture, test, or distribute any comrnereial cannabis goodsunti{thelicense is renewed.

(e) A licensee may submit a license renewal form up to 30 days a8er the license expires. Anylate renewal'form wil(be subject to a late fee equal to 50 percent of the applicable' licensing feerequired by subsection (a).

(d) The license renewal form shall contain the following:

(1) The name of the licensee. For licensees who are individuals, the applicant shall provide boththe first and last name of the individual. For licensees who are business entities, the licensee shallprovide the legal business name of the applicant.
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(2) The license number and expiration date.

(3) The licensee's address of record and premises address.

(4) An attestation that all information provided to the Bure
au in the original application under

section 5002 of this division or subsequent notification und
er sections 5023 and 5024 of this

division is accurate and current.

(5) A IimiYed waiver of sovereign immunity pursuant to se
ction 5009 of this division.

Authority: Secrion 26013, Business and Professions Code.
 Reference: Section 26050, Business

and Professions Code.

§ 5021. Denial of License

(a) The Bureau may deny an application for a new license
 or a renewal of a license for any

reason specified in section 26057 of the Business and Prof
essions Code, and on any additional

grounds including grounds for denial under section 5018 of thi
s division, and grounds for

discipline under the Act or this division

(b) Upon denial of an application for a license or rene
wal of a license, the Bureau shall notify the

applicant in writing of the reasons for denial, and the right 
to a hearing to contest the denial.

(c) The applicant may request a hearing to contest the
 denial by submitting a written request to

the Bureau.

(1) The written request for a hearing must be postmarked 
within 30 calendar days of service of

the notification of denial.

(2) If the written request for a hearing is not received with
in the required timeframe, the

applicants right to a hearing is waived.

(3) Upon. timely receipt of the written request for hearing
, the Bureau shall set a date for hearing

to be conducted in accordance with Chapter 5 (commencin
g with Section i I500) of Part 1 of

Division 3 of Title 2 of the Government Code.

Authority: Section 26013, Business and Professions Code; 
Reference: Sections 26057 and

26058, Business and Professions Code.

§ 5022. Surrender and Cancellation of License

(a) Every licensee who surrenders, abandons, or quits 
the licensed premises, or who closes the

licensed premises for a period exceeding 30 consecutive 
calendar days, shall, within t0 business

days after closing, surrendering, quitting, or abandoning th
e licensed premises, suttender the

license certificate to the Bureau. The Bureau may seize the lic
ense certificate of a licensee who

fails to comply with the surrender provisions of this sectio
n and may proceed to revoke the

license or licenses.

(b) A person whose license has been surrendered may
 submit to the Bureau a written request for

the license to be returned. Any request should be submitted to 
the Bureau prior to the expiration

oFthe surrendered license. The written request shall specif
y the reason the license was
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surrendered and whyxhe license should be returned. The Bureau in its discretion may return thelicense.

(c) The Bureau may cancel the license or licenses of a licensee upon request by the licensee.

Authority: Section 26013, Business and Professions Code. Reference: Section 26050, Business ;and Professions Code.

§ 5023.. Business Modifications
/d\ L^....«.. I:. .~..,...,. ..L;:11 «,..:3;.'1L.. D.__,.,."'' "»..._„ __ :.v:_ I YYt...,:._'"" a_'.,. _rte.__. _u _~_ i_

item contained in the application,

uie in acco~lance with the fol(owine:

~nrPs may hr marls withnnt nmvir9ina nntifiratinn to the

by sectionS037 of this division.

(b} If at the Yime of licensure, a licensee employed less than 20 employees and later employs 20or more employees, the licensee shall provide to the Bureau a document attesting .that the
licensee has entered into a labor peace agreement and will abide by the terms of the agreement, ̀.,..a ., ,.,,,.., ;:o« ..............„.e„. within 30, days of employing 20 or more. employees...

(c) Licenses are not transferrable. If one or more of the owners of a license change, a new license
application and fee shall be submitted to the Bureau within 10 business days of the effective date
of the ownership change. A change. in ownership occurs when a new person meets the definition
of owner in section 5003 of this division. A change: in ownership does not occur when one or
more owners leave the business by transferring their ownership interesf'to the othe existing``
owner(s). In cases where one or more owners leave the business by transferring their ownership
interest to the other existing owner{s), the owner or owners that are transferring their interest
shall provide a signed statement to the Bureau :confirming that they have transferred Their
interest.

(d) When there is a change in persons with financial interests) in the comrr~ercial cannabis ,
business that do not meet the requirements for a new license application under this'secfion, thelicensee shall submit the information required by sections 5D02(e)(19) artd 5U04 of this divisifln
to the Bureau within 10 business days of the change.

(el Licensees r~av request to add an A or2v1 designation their license by sendine a nofification to

Bureau.
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(t~Microbusiness licensees may add a commercial cannabis activity 
to their license or remove a

commercial cannabis activity from their license if doing so is consiste
nt with the requirement set

the premises pursuant to section 5027 of this division. A license
e shall not eneage in a new

commercial cannabis activityuntil they have~aid for the modific
ation and received approval

from the Bureau.

Authority: Section 26013, Business and Professions Code. Reference
: Sections 136 and 26012,

Business and Professions Code...

§ 5024. Death or Incapacity of a Licensee

(a) In the event'of the death, incapacity; receivership, assignmen
t for the benefif of creditors of a

~ieet~see an owner, or other event rendering s an owner incapable of performing the

duties associated with the license, the ~ise~see'-s-owner's successor in
 interest (e.g., appointed

guardian, executor, administrator, receiver, trustee, or assignee)
 shall notify the Bureau in

writing, within 10 business days.

(b) To continue operations or surrender the existing license; the
 successor in intetest shall submit

to the Bureau the following:

(1) The name of the successor in interest.

(2) The name of the ~iee~see owner for which the successor in intere
st is succeeding and the

license number;

(3) The phone number, mailing address; and emaiCaddress'of th
e successor in interest; and

(4) Documentation demonstrating that the ~ee~tsee owner is incapabl
e of performing the duties.

associated with the license such as a death certificate or a court o
rder finding the ~iseesee owner

lacks capacity, and documentation demonstrating that the indivi
dual making the request is the

owner's successor in interest such as a court order appointing guardia
nship or will or

trust agreement.

(c) The Bureau may give the successor in interest written approv
al to continue operations on the

licensed business premises for a period of time specified by the B
ureau:

(I) If the successor in interest or another person has applied 
for a license from the Bureau. for the

licensed premises and that application is under review;

(2) If the successor in interest needs additional time to destroy o
r sell cannabis goods, or

(3) At the discretion of the Bureau.

(d) The ~ owner's successor in interest is held subject to all terms and condi
tions under

which a state cannabis license is held pursuant to the Act:
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(e) The approval creates no vested right to the issuance of a state cannabis license..

Authority: Section 26013, Business and Professions Code. Reference: Section 26012, Businessand Professions Code.

§ 5025. Premises

{a) Each license shall have a designatedpremises for the licensee's commercial cannabis activity,which is subject to nspectionby the Bureau.

(b) The Bureau may allow a licensee to {gave conduct both adult-use and medicinal commercialcannabis activity on the same licensed premises ifall of the following criteria aze met:

(1) The licensee holds both an A-~iee~sa desienation and an M-kser~se designation on the licensefor the identical. type. of commercial cannabis activity; and

(2) The licensee
e~er~sk~r; only conducts one type of commercial cannabis activit on the premises.

-- - - - .~Y~ :y., .Y.~
rn~ r tt ..........w:.....,a .,...,.,,.~.:.. „_,.a..,.«.. _,._,. ,.t,,.,_~.. ,...,,,«t,,.a ...:.t, ..,. «n e> .... ac~m>.....,a

uwaoa,u iu ~ ur a a a gat iucct uro

emr ises•

(d~,Alcohol shall not be stored or consumed Qn a premises...:
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§ 5026. Premises Location

(a) A premises licensed under this division shall not be located w
ithin a 600=foot radius of a

school providing instruction in kindergarten or any grades 1 thro
ugh 12, day care center, or

youth center that is in existence at the time the license is issued.

(b) Notwithstanding subsection (a), iFa ►ocal jurisdiction has issued a license 
or permit to

conduct commercial cannabis activity at a premises that is locate
d within a 600-foot radius of a

school providing instruction in kindergarten or any grades 1 thro
ugh 12, day care center, or

youth center, the Bureau may approve the premises for licen
sure if the following conditions are

met:

(1) The applicant submits a copy of a valid license or permit fro
m the local jurisdiction with the

application for licensure; and

(2) The local jurisdiction notifies the Bureau that the applicant i
s in compliance with all

applicable local ordinances and regulations pursuant to Business 
and Professions Code section

26055~g)~2)~c)•

(c) A premises shall not be in a location. that requires persons to pass through a business that sells

alcohol or tobacco or a private residence to access the licensed pr
emises, or that requires persons

to pass through the licensed premises to access a business tha
t sells alcohol or tobacco or a~se~ie4

thrOUgh~rivate residence.

jd) A premises shall not be located within a private residence.

(el Licensees shall ensure that the Bureau has immediate acc
ess to their licensed premises. If the

Bureau is denied access for anv reason including another licensee
's refusal to grant access, when

the only access to the premises is through another premises, the 
licensee shall be held responsible

and subject to discipline.

Authority: Section 26013, Business and Professions. Code. Re
ference: Sections 26051.5, 26054

and 26055, Business and Professions Code.

§ 5027. Physical Modification of Premises

(a) A licensee shall not, without the prior written approval of the
 Bureau, make a physical

change, alteration, or modification of the licensed premises that m
aterially or substantially alters

the licensed premises or the use of the licensed premises from the
 premises diagram originally

filed with the ►icense application. A licensee whose premises is to be materiall
y or substantially

changed, modified, or altered is responsible for filing a reque
st for premises modification with

the Bureau.

(b) Material or substantial changes; alterations, or modifications 
requiring approval include, but

are not limited to_, 
,

~> >

i« _ ,.w..,.,.,.., r:..,:~va .. :,:.t,:,,,wo r:,:o.,..oa,:.
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s a

(2~ The removal. creation, or relocation of a wall or barrier; or

(3) Chancing the activities conducted in or the use of an area identified in the last premisesdiacram provided to the Bureau.

(c) A licensee shall request approval of a physical change, alteration, or rnodification'in writing,and the request shall include:

(I) A new premises diagram that conforms to requirements in section 5006 of this division; and

(2) A fee pursuant to section 5014 of this division.

(d) A licensee sha1C provide additional documentation requested by the. Bureau to evaluate thelicensee's. request to modify the premises.

Authority: Section 26013, Business and Professions Code. Reference: Section 26055, Business
and Professions Code

§ 5028. Subletting of Premises

A licensee shall not sublet any area designated as the licensed premises .for the licensee'scommercial cannabis activity.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26013 and26010, Businessand Professions Code

§ 5029. Transition to Regulated Commercial Cannabis Market

(a) Beginning January 1, 2018, licensees shall not transport or sell any edible cannabis productthat exceeds 10 milligrams of tetrahydrocannabinol (THC) per serving.

(b) Notwithstanding any other regulation in this division, beginning January 1, 2018, and beforeJuly 1, 2018, licensees may do all of the following:

« 
'>,

~j;l) Cannabis goods that are not in child-resistant packaging may be sold if they are placed intochild-resistant packaging by the retailer. at the time of sale.

(3~ Non-edible cannabis products that do not meet the THC limits perpackage specified by theState Department of Public'Health in regulation :may be transported and sold.

("` "~ "~-'~~~:~31 A distributor may transport e~ and an M-retailer may sell medicinal ediblecannabis products that are 10 milligrams of THC orless per serving regardless of the THC
amounf in the package.
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(34~ Cannabis goods that do not meet the labeling requirements presc
ribed by the Act or the

State Department of Public Health in regulation maybe transpor
ted and sold if a sticker with the

applicable warning statement under Business and Professions 
Code section 26120, subdivision.

(c)(1)(A) or (c)(1)(B), is affixed to the cannabis goods prior to sa
le by the retailer.

(65) Cannabis goods held in inventory at the time of licensure 
that have not undergone

laboratory testing may be transported and sold if a label stating t
hat the cannabis goods have not

been tested as required under Business and Professions Code sec
tion 26070(1) is affixed to each

package containing the cannabis goods prior to sale by the re
tailer.

(~G~ Dried flower held in inventory by a retailer at the time of 
licensure that is not packaged may

be packaged by the retailer into individual packages for sale.

(87) Cannabis products held in inventory by a retailer that do no
t meet the requirements set by

the State Department of Public Health, pursuant to Business and 
Professions Code sections

26130 and 26131, for ingredients or appearance may be sold by 
the retailer.

Authority: Section 26013, Business and Professions Code. Re
ference: Sections 26013 and

26070, Business and Professions Code

§ 5030. Licensee's Responsibility for Acts of Employees a
nd Agents

In construing and enforcing the provisions of the Act and the reg
ulations in this division, the act,

omission, or failure of an agent, officer, representative, or other 
person acting for or employed by

a licensee, within the scope of his or her employment or offi
ce, shall in every case be deemed the

act, omission, or failure of the licensee.

Authority: Section 26013, Business and Professions Code. Refer
ence: Sections 26031 and

26110, Business and Professions Code.

§ 5031. ~leyee Age`Restriction

w ':~~~~~~ ~w~° ~~' ~-~~'~., or ~eEaie persons te~lee retained by a lice
nsee to work

~ a licensed aremises or to handle cannabis ¢Dods shall be aY leas
t 21 yeazs of age.

Authority: Section 26013, Business and Professions Code. Refer
ence: Section 26140, Business

and Professions Code.

§ 5032. Desienated M and A Commercial Cannabis Activ
ity ~~e~wees-Izieensees

(a) All commercial cannabis activity shalt be conducted 
between licensees. Retaillicensees may

conduct commercial cannabis activity with customers in acc
ordance with chapter 3 of this

division.

(b) R~~:--:„~ T..'., , ''^, e ^ ';~~^~~~~ ~"~" ~^'.. Licensees may 
conduct business with t~

~eHe~aEer~es: other licensees irresaective of the "M” or "A" 
designation on their licenses.

regulation, to M-desienated retailers;
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designated retailers.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26001, 26013
and 26053, Business and Professions Code.

§ 5033. Storage of Inventory

(a) A licensee shall not store cannabis goods outdoors.

(b) Employee break rooms, changing facilities, and bathrooms shall be separated from all storage
areas.

(c) Each location where cannabisgoods are stored must be separately licensed.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26012 and
26070, Business and Professions Code.

§ 5034. Significant Discrepancy iq Inventory

(a) A significant discrepancy'in inventory means a difference'in actual inventory compazed to
records pertaining to inventory of at least $5,000 or 2 percent of the average monthly sales of the
licensee, whichever is less.

{b) For the purposes of this section, average monthly sales shall be calculated by taking a per
month average of the total sales for the previous 6 months. if the licensee has not been in
operation for at least b months, only the months in which the licensee was operating shall be
used in determining average monthly sales.

(c) For the purposes of this section, the licensee's acquisition price shall be used to determine the
value of cannabis goods in adicensee's inventory.

Authority: Section 26013, Business and Professions Code. Reference: Section 260?fl, Business
and Professions Code:

§:5035. Notification of Criminal Acts, Civil Judgments, and Revocation of a Locai License,
Permit, or Other Authorization After Lceosure"

{a) A licensee shall ensure that the Bureau is notified an writing o£ a criminal conviction o£ any
owner, either by mail or electronic mail, within 48 hours of the conviciiun. The writ#en

of the court in which the licensee was convicted, and the specific offenses) for which the
licensee was convicted.

(b) A licensee shall ensure that 4he Bureau is notified in writing of a civil penalty or judgment
rendered against the licensee ar .any owner in their individual capacity, either by mail or
electronic mail, within 48 hours of delivery of the verdict or entry of judgment, whichever is
sooner. The written notification shall include the date of verdict or entry of judgment, the court
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docket number, the ̀name of the court in which the matter was adjudicated, an
d a description of

the civil penalty or judgment rendered against the licensee.

(c) A licensee shall ensure that the Bureau is notified in writing of the re
vocation of a local

license, permit; or other authorization; either by mail or electronic mail w
ithin 48 hours of

receiving notice of the revocation. The written notification shall include the n
ame of the local

agency involved, a written explanation of the proceeding or enforcement 
action, and the specific

violations) that led to revocation.

Authority: Section 26013, Business and Professions Code. Reference: Section
s 26030 and

26031, Business and Professions Code.

§ 5036. Notification of Theft, Loss, and Criminal Activity

(a) A licensee shall notify the Bureau and local law enforcement within 
24 hours of discovery of

any of the following situations:

(1) The licensee discovers a significant discrepancy, as defined in section 503
4 ofthis division,

in its inventory.

(2) The licensee discovers diversion, theft, loss, or any other criminal activity
 pertaining to the

operations of the licensee..

(3) The licensee discovers diversion, theft, loss, or any other criminal activity
 by an agent or

employee of the licensee pertaining to the operations of the licensee.

(4) The licensee discovers loss or unauthorized alteration of records rela
ted to cannabis goods,

customers, or the licensee's employees or agents.

(5) The licensee discovers any other breach of security..

(b) The notification to the Bureau pursuant to subsecrion (a) of this sect
ion shall be in writing

and include the date and time of occurrence of the theft, loss, or criminal
 activity, the name of

the local law enforcement agency that was notified, and a description of
 the incident including,

where applicable, the items) that were taken or lost.

Authority: Section 26013, Business and Professions Code. Reference: Se
ction 26070, Business

and Professions Code.

§ 5037. Record Retention

(a) Each licensee shalt keep and maintain the folCowing records related to com
mercial cannabis

activity for at least seven years:

(1) Financial records including, but not limited to, bank statements, sales invo
ices, receipts, tax

records; and all records required by the California Department of Tax and 
Fee Administration

(formerly Board of Equalization) under title 18, California Code of Regu
lations, sections 1698

and 4901.
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(2) Personnel records, including each employee's full name, social security or individual. talcpayer identification number, date employment begins, and date of termination of employment ifapplicable.

(3) Training records including, .but not Limited to, the content of the training provided and the
names of the employees that received the training.

(4) Contracts with other licensees regarding commercial cannabis activity.

(5) Permits, licenses, and. other local authorizations to conduct the licensee's commercial
cannabis activity.

(6) Security records, except for surveillance recordings required pursuant to section 5044 of thisdivision..

(7) Records relating to the composting or deshuction of cannabis goods.

(8) Documentation for data or information entered into the track and trace system.

{9) All other documents prepared or executed by an owner or his employees or assignees in
connection with the licensed commercial cannabis business.

(b) The Bureau may make any examination of the books and records of any licensee as it deemsnecessary to perform its duties under the Act..

(c) Records shall be kept in a manner that allows the`records to be produced for the Bureau at thelicensed premises in either hard copy or electronic form, whichever the Bureau requests.

(d) A licensee may contract with a thirdparty to provide custodial or management services: of therecords. Such a contract shall not relieve the licensee of the licensee's responsibilities under thissection.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26160 and
26161, Business and Professions Code.

§ 5038. Disaster Relief

(a) If a licensee is unable to comply with any licensing requirements rlue to a disaster, #k~e'
licensee may notify the Bureau of this inability to comply and request relief from the specificlicensing requirement.

{b) The Bureau may exeroise its discretion`to provide temporary relief €rom specific regulatory
requirements in this division and from other licensing requirements when allowed by law. '.
(c) Temporary relief from specific licensing requirements shall be issued for a reasonable
amount of time in order to allow thelicensee to recover from the disaster.

(d) The Bureau may require that certain conditions be followed in order for a licensee to receivetemporary relief from specific licensing requirements.
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(e) A licensee shall noti be subject to an enforcement action for a 
violation of a licensing:

requirement in which the licensee has received temporary relief.

(~ For the purposes of this section, "disaster" means fire, flood,
 storm, tidal wave, earthquake, or

similar public calamity, whether or not resulting from natural
 causes.

(g) A licensed premises that has been vacated by a licensee d
ue to a disaster shall not be deemed

to have been surrendered; abandoned, or quit under section 50
22 of this division.

(h) Notwithstanding subsection (a) of this section, if a licens
ee needs to move cannabis goods

stored on the premises to another location immediately to pre
vent loss, theft, or degradation of

the cannabis goods from the disaster, the licensee may move the 
cannabis goods without

obtaining prior approval from the Bureau if tUe following conditi
ons are met:

(1) The cannabis goods are moved to a secure location where
 access to the cannabis goods can

be restricted to the licensee, its employees, and contractors;

(2) The licensee notifies the Bureau in writing that the cannabis 
goods have been moved and that

the licensee is requesting relief from complying with specific 
licensing requirements pursuant to

subsection (a) of this section within 24 hours of moving the c
annabis goods;.

(3) The licensee agrees to grant the Bureau access to the 
location where the cannabis goods have

been moved to for inspection; and

(4) The licensee submits in writing to the Bureau within 10 busin
ess days of moving the cannabis

goods a request for temporary relief that clearly indicates what 
statutory and regulatory sections

relief is requested from, the time period for which the relief i
s requested, and the reasons relief is

needed for the specified amount of time.

Authority: Section 26013, Business and Professions Code. Re
ference: Section 26012, Business

and Professions Code.

Article 4. Posting and Advertising

§ 5039. License Posting Requirement

Upon issuance of any license, the licensee shall prominently d
isplay the license on the licensed

premises where it can be viewed by state and local agencies. I
f the licensed premises is open to

the public, the license shall be displayed in an area that is wit
hin plain sight of the public.

Authority: Section 26013, Business and Professions Code. 
Reference: Section 26012, Business

and Professions Code.

§ 5040. Advertising Placement

(a) Any advertising or marketing placed in broadcast; cable; radio
, print; and digital

communications:..~..~ ~ _..,.. w...,;,...~,,....., .. w,._s ,.« ,e,.... -„ c .. 
e,., ,.r.~,e .,,.a;o,.,.v ;..
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2) Shall not use any depictions or imaees of minors under 18 years of aQe.

{b) Upon request, a licensee shall provide to the Bureau audience composition data as required in
subsection (a) of this section for<advertising or marketing placed by the;licensee. This
information shall be provided to the Bureau within the time specified by,the Bureau.

(c) If the Bureau determines that audience oomposition data for advertising or marketing
provided by a licensee does not comply. with the requirements of subsection (a) of this section, or
the licensee fails to provide audience composition data to the Bureau within the time specified by
the Bureau, the licensee shall remove the advertising or marketing placement in question.

Authorityi Section 26013, Business and Professions.Code. Reference: Sections 26151 and
26152, Business and Professions. Code.

§ 504E Age Confirmation in Advertising

(a) Prior to any advertising or marketing from the licensee involving direct, individualized
communication or dialogue, the licensee shall use age affirmation to verify that the recipient is
21 years of age or older.

(b) For the purposes of this section, direct, individualized communication or dialogue may occur
through. any,form of communication, including in-person, telephone, physical mail, or electronic.

(c) A method of age verification is not necessary For a communication if the licensee can verify
that the licensee has previously had the intended recipient undergo a method of age affirmation -
and the licensee is reasonably certain that the communication :will only be received by the
intended recipient.

(d) A licensee shall use a method of age affirmation before having a potential customer added to
a mailing list, subscribe, or otherwise consent to receiving direct, individualized communication
or dialogue controlled by a licensee.

Authority: Section 26013, Business and Professions. Code. Reference: Sections 25151 and

26152, Business and Professions Code.

Article 5. Security Measures

§ 5042. a Limited Access Areas

~ Licensees shall ensure that any person on the licensed premises,:except for employees and
contractors of the licensee, are escorted at all times by the licensee or at least one employee of
the licensee when in'the limited-access areas of the premises:

action 504b ofthis d vision.'1'he door shall remain'closed when not incase dunn~re ular
usiness hours.
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Authority: Section 26013, Business and Professions'Code. Reference: Section 26070, Business
and Professions Code.

§ 5043. Licensee Employee Badge Requirement:'

All agents, officers; or other persons acting for or employed by a licensee shall display a'
laminated orplastic-coated identification badge issued by the licensee at all times while
engaging in commercial cannabis activity. The identification badge shall, at a minimum, include
the licensee's "doing business as" name and license number, the employee's first name, an
employee number exclusively assigned to that employee for identification purposes, and a color
photograph of the employee that clearly shows the full front of the employee's face and that is at
least 1 inch in width and 1.5 inches in height.

Authority: Section 26013, Business and Professions Code. Reference: Section 26070, Business
and Professions Code.

§ 5044. Video Surveillance System

(a) Each licensed premises shall have a digital video surveillance system with a minimum
camera resolution of 1280 x 720 pixels..

(b) The surveillance-system storage device or the cameras shall be transmission control protocol
(TCP) capable of being accessed through the Internet.

(c) The video surveillance system shall at all times be able to effectively and clearly record
images of the area under surveillance.

(d) Each camera shall bepermanently mounted and in a fixed location. Each camera shall be
placed in'a location that allows the camera to clearly record activity occurring within 20 feet of
all points of entry and exit on the licensed premises, and allows for the clear and certain
identification of any person and activities in all areas required to be filmed under subsection {e).

(e) Areas that shall be recorder! on the video surveillance system include the following:

(1) Areas where cannabis goods are weighed, packed, stored, loaded, and unloaded for
transportation, prepared, or moved within the premises;

(2) Limited-access areas;

(3) Security rooms;

(4) Areas storing asurveillance-system storage device with at least one camera recording the
access points to the secured surveillance recording area; and

(5) Entrances and exits to the premises, which shall be recorded from boCh indoor and outdoor
vantage points.

(~ Retailers shall also record point-of-sale areas and areas where cannabis goods are displayed
for sale on the video surveillance system: At each point-of-sale location; camera placement must
allow for the recording of the facial features of any person purchasing or selling cannabis goods,
or any person in the retail azea, with sufficient clarity to determine identity.
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(g) Cameras shall record continuously24 hours per day and at a minimum of I5 frames per.
second (FPS). ,

(h) The physical media or storage device on Which surveillance recordings. are stored shall be
secured in a manner to protect the recording from tampering or theft.

(i) Surveillance recordings. shall be kept for a minimum of90 days.

(j) Surveillance recordings are subject to inspection by the Bureau, and. shall be kept in a mannerthat allows the Bureau to view and obtain copies of the recordings at the licensed premisesimmediately upon request. The licensee shall also send or otherwiseprovide copies of the
recordings to the Bureau upon. request within the time specified by the Bureau.

(k) Recorded images shall clearly and accurately display the time and date. Time is to be
measured in accordance with the United States National Institute Standards and Technology
standards.

(1) The video surveillance system sha(1 be equipped with a failure notification system thatprovides notification to the licensee of any interruption or failure of the video surveillance
system or video surveillance-system storage device.

.,
system covenn~ the entire building may be used by all the licensees under the following
conditions:

(11 Each applicant or licensee shall disclose on their,~remises diaeram where the surveillance
recordin@s are storedand who will have access to them.

(21 Each applicant ar licensee shall include in their security~nerating_procedures submitted withthe application pursuant to section Sfl02(c)(29~{D) of this division, an ex~lanation'of how the
video surveillance system will be shared including, who is responsible for monitoring the videofoota e and storing anyvideo recordings.

(3) All licensees shall have immediate access to the surveillance recordines to produce them
pursuant to subsection ~,jZof this.:section.

surveillance requirements.

Authority: Section 26013, Business and Professions Gode. Reference: Section 26fl?0, Business
and Professions Code.

§ 5045. Security Personnel

~ A retail licensee or microbusiness licensee that is engaged in retail sale shall hire or contractfor securitypersonnel who are at least 21 years of aye to provide security services forlhe
licensed retail premises. 24 hours a day and 7 days a week. All security personnel hired: or
contracted for by the licensee shall be licensed by the Bureau of Security and Investieative
Services and shall comply with'Chapters 11.4 and 11.5 of Division 3 ofthe Business and
Professions Code.
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(b) Notwithstanding subsection (al of this section or anther provis
ion oflaw, anon-storefront

retailer is not required to hire or contract for securitypersonnel.

(c) If multiple premises are contained within the same buildine 
securitkpersonnel may be

shared by all the licensees to cover the entire building under the 
following conditions:

!1 \ L`....L 11,..~.~,.,.,~ ..L..11 [...,.1...1,.:« ~I.,.:.. .
.e...,..:ti...«,.«..f:«.. ««....0.1..«ve o..l..r~:14na

 .~ri4M 46u.

personnel will be shared including who is re~onsible for emplovine 
or contracting the security

personnel.

{21 All licensees shall be held responsible and subject to discipline 
for any violations of the

security personnel requirements.

Authority: Section 26013, Business and Professions Code. Refer
ence: Section 26070, Business

and Professions Code.

§ 5046. Locks

A licensee shall ensure that the limited-access areas described in 
section 5042 of this division

can be securely locked using commeroial-grade, nonresidential d
oor locks. A licensee shall also

use commercial-grade, nonresidential door locks on all points of
 entry and exit to the licensed

premises.

Authority: Section 26013, Business and Professions Code. Refer
ence: Section 26070, Business

and Professions Code.

§ 5047. Alarm System

(a) A licensee shall maintain an alarm system as defined in Busi
ness and Professions Code

section 75901 (n) at the licensed premises.

(b) A licensee shall ensure a licensed alarm company operator o
r one or more of its registered

alarm agents installs, maintains, monitors, and responds to the al
arm system.

(c) Upon request, a licensee shall make available to the Bureau 
alt information related to the

alarm system, monitoring, and alarm activity.

(1) Each licensee shall include in their security operatine proced
ures submitted with the

~lication oursuanY to section 5002(c)(29)(D) of this division a
n explanation of how the alarm

stem will be shared includingwho is responsible for contractine 
with the alarm company.

(2) All licensees shall have access to, and be able to provide the
 information under subsection (cl

of this section.

(3) All licensees shall beheld re~onsible and subject to di
scipline For any violations of the alarm

stem requirements.
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Authority: Section 26013, Business and Professions. Code. Reference: Section 26070, Businessand Professions Code.

Article 6. Track and Trace Requirements

§ 5048. Track and Trace System

(a) A licensee shall create and maintain an active and functional account within the track and
trace system prior to engaging in any commercial cannabis activity, including the purchase, sale,
test, packaging, transfer, transport, return, destruction, or disposal, of any cannabis goods.

(b) A licensee shall designate one individual owner as the track and trace system account
manager. The account manager may authorize additional owners or employees as track and trace
system users and shall ensure. that each user is trained. on the track and trace system prior to its
access or use.

(1) Theaccount manager shall attend and successfully complete all required track and trace
system #raining, including any orientation and continuing education. ;

(2) if the account manager did not complete the required track and trace system training prior to
receiving their annual license, the account manager shall sign up for and complete state
mandated training, as prescribed by the Bureau, within five business days of license. issuance.

(dc~ The account manager and each user shall be assigned. a unique log-on, consisting of a
username and password. The account manager or each user accessing the track and trace system
shall only do so under his or her assigned log-on, and shall not use or access a log-on of any
other individual. No account manager or user shall share or transfer his or her log-on, username,
orpassword, to be used by any other individual for any reason

(ed) The account manager shall maintain a complete, accurate, and up-to-elate list of all track and
trace system users, consisting of their full names and usernames.

(€e~ A licensee shall monitor all compliance notifications from the track and tracesystem, and
timely resolve the issues detailed in the compliance notifiaaCifln.

(1) A licensee shall keep a record, independent of the track and trace system, of all compliance
notifications received from the track and trace system, and how and when compliance was
achieved. ,

(2) ff a licensee is unable to resolve a compliance notification within three business days of
receiving the notification, the licensee shall notifythe Bureau immediately:

(gfJ A licensee is accountable for all actions its owners or employees take while logged into or
using the track and trace system, or otherwise while conducting track and trace activities.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26067, 26070,
26160 and 26161, Business and Professions Code.
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§ 5049. Track and Trace Reporting

(a) A licensee shall record in the track and trace system all comm
ercial cannabis activity,

including:

(1) Packaging ofcannahis goods.

(2) Sale ofcannabis goods.

(3) Transportation of cannabis goods to a licensee.

(4) Receipt of cannabis goods.

(5) Return of cannabis goods.

(6) Destruction and disposal of cannabis goods.

(7) Laboratory testing and results.

(8) Any other activity as required pursuant to this division, or by
 any other licensing authority.

(b) The following information shall be recorded for each activity ent
ered in the track and trace

system:

(I) Name and type of the cannabis goods.

(2) Unique identifier of the cannabis goods.

(3) Amount of the cannabis goods, by weight or count.

(4) Date and time of the activity or transaction.

(5) Name and license number of other licensees involved in the 
activity or transaction.

(6) If the cannabis goods are being transported:

(A) The licensee shall transport pursuant to a shipping manifest
 generated through the track and

trace system, that includes items (1) tlu~ough (5} of this subsection, as
 well as:

(i) The name, license number, and premises address of the 
originating licensee.

(ii) The name, license number, and premises address of the licen
see transporting the cannabis

goods.

(iii) The name, license number, and premises address of the dest
ination licensee receiving the

cannabis goods into inventory or storage.

(iv) The date and time of departure from the licensed premises a
nd approximate date and time of

departure from each subsequent licensed premises, if any.

(v) Arrival date and estimated time of arrival at each licensed pr
emises.

(vi) Driver license number of the personnel transporting the cannabis
 goods, and the make,

model, and license plate number of the vehicle used for transport
.
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(B) Upon pick-up or receipt of cannabis goods for transport, storage, or. inventory, a licensee

shall ensure that the cannabis goods received are as described. in the shipping manifest, and shall.

record acceptance and acknowledgment of the cannabis goods in the track and trace system..

(C) If there are any discrepancies between the type or quantity specified in the shipping manifest

and the type or quantity received by the licensee, the licensee shall record and document the:

discrepancy in the track and trace system and in any relevant business record.

(7) If cannabis goods are being destroyed. or disposed of, the licensee shall record in the track

and trace system the following additional information:

(A) The name of the employee performing the destruction or disposal.

(B) The reason for destruction or disposal.

(C) The name of the entity being used to collect and process cannabis waste, pursuant to section

SOSS of this division.

(8) Description for any adjustments made in the track and. trace system, including, but not limited

#o:

(A) Spoilage or fouling of the oannabis goods.

{B) Any event resulting in exposure or compromise of the cannabis goods.

(9) Any other information as required pursuant to this division, or by any other applicable

licensing authorities.

(c) Unless otherwise specified, all transactions must be entered into the track and trace system

within 24 hours of occurrence.

(d) Licensees shall only enter and record complete and accurate information into the track and

trace system, and shall correct any known errors entered into the track and trace system

immediately upon discovery.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26067, 2bU70,

261b0 and 261b1, $usiness and Professions Code.

§ 5050, Loss of Access

(a) If at any points licensee loses access to the track and trace system for any reason, the

licensee. shall prepare and maintain oornprehensive records detailing all commercial cannabis

activities that were conducted during the loss of access.

(b) The licensee shall both document and notify the Bureau immediately:

(i} When access to the system is Lost;

(2) When. access to,the system is restored; and

(3) The cause for the loss of access.
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(c) Once access is restored; all commercial cannabis activity that occurred during the loss of
access shall be entered into the track and trace system within three business days of access being
restored.

(d) A licensee shall not transport; transfer or deliver any cannabis goods until such time as access
is restored and all information recorded in the track and trace system.

Authority: Section 2601.3, Business and Professions Code. Reference: Sections 26067, 26070,
26160 and 26161, Business and Professions Code_

§ 5051. Track and Trace System Reconciliation

(a) In addition to other inventory reconciliation requirements ender this division, a licensee shall
reconcile the physical inventory of cannabis goods at the licensed premises with the records in
the track and trace database at least once every 14 days.

(b) If a licensee finds a discrepancy between its physical inventory and the track and trace system
database, the licensee shall conduct an audit, and notify the Bureau of any reportable activity
pursuant to section 5036.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26067, 26070,
26160 and 26161, Business and Professions Code.

§ 5052. Temporary Licenses; Licensees in Operation at Time of Licensure

(a) A licensee operating under a temporazy license issued pursuant to section 5001 is not
required to record commercial cannabis activity in the track and trace system as otherwise
required by this article.. .

(b) Temporary licensees shall track. and record all cannabis commercial activities and
information required pursuant to this division and any other provision of law, at a minimum, on
paper receipts, invoices, or manifests.

(c) Any commercial cannabis activity conducted between annual license holders shall be
recorded in the track and trace system.

(d) Any licensee in operation at tk~e time the annual license is issued shall enter all inventory into
the track and trace system no later than 30 days after the track and trace system account manager
attends the training required pursuant to section 5048.

Authority: Section 26413, Business and Professions Code. Reference: Sections 26050.1, 26067,.
26070, 26160 and 26161., Business and Professions Gode.

Article 7. Returns and Destruction

§ 5053. Returns Beriveen Licensees

(a) If a licensee discovers that a manufactured cannabis good that was purchased from another
licensee is defective, the purchasing licensee may return the cannabis good to the selling licensee
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only in exchange for anon-defective version of the. same: type of cannabis good or in exchange
for a cannabis good of equal value.

(b) Except as provided in subsection (a) of this section, a licensee shall not return cannabis goods
purchased from another licensee.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26013 and.
26070, Business and Professions Code.

§ 5054. Destruction of Cannabis Products Prior to Disposal

No cannabis goods shall be disposed of as cannabis waste. pursuant to section 5055 of this
division unless the cannabis goods have been removed from their packaging and rendered
unrecognizable and. unusable..

Authority: Section 26013, Business and Professions Code. Reference: Sections~688~3-eat
26070, Business and Professions Code.

§ 5055. Cannabis Waste Management

(a) A licenseemay not sell cannabis waste.

(b) Licensees shall comply with all applicable waste management laws including, but not limited
to, Division 30 of the Public Resources Code.

(c) A licensee shall dispose of cannabis waste in a"secured waste receptacle or in a secured area
on the licensed premises. For the purposes of this section, "secure waste receptacle" or "secured
area" means that physical access to the receptacle or area is restricted to the licensee and its
employees and the local agency, or waste hauler franchised or contracted by a local agency....
Public access to the designated receptacle or area is prohibited.

(d) If a licensee is composting,cannabis waste on the licensed premises, a licensee shall do so in
compliance with title 14, California Code of Regulations, chapter 3.i {commencing
with SecEion 17850). ;

(ej If a local agency, or waste hauler permitted by a local agency, is being used to
collect and process cannabis waste, a licensee shall do all the following:

(1) Provide the Bureau with the following information for the local agency, or waste hauler
franchised or contracted by a local agency, who will collect and process the licensee's cannabis
waste;

(A) Name of local agency providing waste hauling services, if app]icable;

(B) Company name of the local agency franchised. or contracted or permitted waste hauler, F
applicable;

(C) Company business address; and

(D) Name of the primary contact person at the company and contact person's phone number.
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(2) Obtain documentation from the entity hauling the waste that indicates the date and time of
each collection of cannabis waste at the licensed premises; and

(3) Obtain a copy of the certified weight ticket or other documentation prepared by the entity
hauling the waste confirming eeceipt of the cannabis waste at one, or more, of the following solid

waste facilities:

(A) A manned, fully permitted solid waste landfill or transformation facility;

(B) A manned, fully permitted composting facility or manned composting operation;

(C) A manned, fully permitted in-vessel digestion facility or manned in-vessel digestion
operation;

(D) A manned, fully permitted transfer/processing Facility or manned transfer/processing
operation; or

(E) A manned, fully permitted chip and grind operation.

(fl If a licensee is self-hauling cannabis waste to one, or more, of the solid waste facilities in
subsection (e)(3) of this section, a licensee shall obtain for each delivery of cannabis waste by
the licensee a copy of a certified weight ticket or receipt documenting delivery from the solid
waste Facility. Only the licensee or its employees may transport self-hauled cannabis waste.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26013 and
26070, Business and Professions Code.

Chapter 2. DISTRIBUTORS

§ 5300. Non-Cannabis Distribution Activities

A distributor shall not store non-cannabis goods or non-cannabis accessories that are to be sold

to another party on any licensed premises. Additionally, a distributor shall not distribute non-
cannabis goods ornon-cannabis accessories at a licensed premises. For the purposes of this
section, non-cannabis goods aze any goods that do not meet the definition of cannabis goods as
defined in section 5000(c) of this division.

Authority: Sections 26013, Business and Professions Code. Reference: Section 26070, Business
and Professions Code.

§ 5301. StorageAnly Services

A distributor may provide cannabis goods storage-only services to a licensed cultivator,
manufacturer, microbusiness, nonprofit, or another distributor, unrelated to the quality assurance
and laboratory testing processes.

AuthoriTy: Section 26013, Business and Professions Code. Reference: Section 26070, Business
and Professions Code.
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§ 5302. Storage of Batches for. Testing

(a) A distributor shall ensure that all cannabis goods batches are stored sepazately;and distinctly
from other cannabis goods batches on the distributor's premises.

(b) A distributar shall ensure a label with the following information: sphysica(ly attached to.
each container ofsach batch:

(1) The name and license number of the manufacturer or cultivator who provided the batch;

(2) The date of entry into the distributor's storage area;

(3) The unique identifiers and batch number associated with the batch;

{4) A description of the cannabis goods with enough detail to easily idenfify the batch;

(5) The weight of or quantity of units in the batch; and

(6) The: best-by, sell-6y, or expiration date of the batch, if any.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26110 and
26120, Business and Professions Code. r

5303. Packaging and .Labeling

{a) A distributor may package, re-package, label, and re-label cannabis for retail sale.

(b) A distributor shall not package, re-package, label, or re-label manufactured cannabis products
except when the distributor also holds a manufacturing license and is packaging, re-packaging,

....labeling, ar re-labeling its own manufactured cannabis products.

(c) Notwithstanding subsection (b) of this section, if it is determined during laboratory testing
that a manufactured product is labeled with the incorrect amount of THG per package or serving
but is within the THC limits for sale, the distributor may re-label the package with the accurate
THC amount. Diseributors may also re-label the package with the accurate amount of

labeled with"incorrect amounts.`

Authority: Section 26013, Business and Professions Code. Reference: Sections 26~i3 and
26120, Business and Ft~ofessions Code

§ 5304. Testing Arrangements

After taking physical possession of a cannabis goods batch, the distributor shah contact a testing
laboratory and arrange for a laboratory employee to come to the distributor's licensed premises
to select a representative sample for laboratory testing.

Authority: Section 26013, Business and Professions Code. Reference: Sections 2b 110; Business
and Professions Code:
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§ 5305. Testing Sample

(a) The distributor shall ensure that the batch size from which the sample is taken
 meets the

requirements of this division.

(b) A distributor or an employee ofthe distributor shall bephysically present
 to observe the

laboratory employee obtain the sample of cannabis goods for testing and
 shall ensure that the

increments are taken from throughout the batch.

(c) The sampling shall be video recorded with the batch number stated at the
 beginning of 4he

video and a visible time and date indication on the video recording foota
ge. The video recordings

shall be maintained for 180 days.

(d) After the sample has been selected, both the distributor and the laboratory
 employee shall

sign and date the chain of custody form pursuant to section 5709 of this divisi
on, attesting to the

sample selection having occurred.

(e) A distributor shall not assist the laboratory employee nor touch the 
cannabis goods or the

sampling equipment while the laboratory employee is obtaining the sample.

Authority: Section 26013, Business and Professions Code. Reference: Se
ctions 26104 and

26110, Business and Professions Code.

§ 5306. Laboratory Testing Results

(a) A sample "passes" a laboratory test when the sample meets specifica
tions in chapter 6 of this

division.

(b) When a batch from a manufactured or harvest batch passes, the canna
bis goods maybe

transported to one or more retailers.

(c) A sample "fails" a laboratory test when the sample does not meet spe
cifications in chapter 6

of this division.

(d) If a failed sampte was collected from a batch and the batch coul
d be remediated pursuant to

section 5727 of this division, a distributor may transport or arrange for the 
transportation of the

batch to a s~IHe~-ef manufacturer for remediation.

(e) A distributor shall destroy a batch that failed laboratory testing and c
annot be remediated

pursuant to section 5727 of this division.

Authority: Section 26013, Business and Professions Code. Reference: Section
s 26070, 26104

and 26110, Business and Professions Code.

§ 5307. Quality-Assurance Review

When a distributor receives a certificate of analysis stating that the sample 
meets specifications

required by law, the distributor shall ensure the following before transporting 
the cannabis goods

to one or more retailers:
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(a) The certificate of analysis the dstributorreceived from the testing laboratory is the certificate
of analysis that corresponds to the batch;

(b) The label on the cannabis goods is consistent with the certificate of analysis regarding
cannabinoid content and contaminants required to be listed by law;

(c) The. packaging complies with applicablepackaging laws including, but not limited to,
Business and Professions Code section 26120. Cannabis foods are not required to be labeled ar

in regulation;

(d) The packaging is tamper-evident. "Tamper-evident" means aone-time-use seal is affixed to
the opening of the package, allowing a person to recognize whether or not the package has been
opened;

(e) The weight or count of the cannabis batch comports with that in the track and trace. system, A
distributor shall use scales as required by the Act; and

{fl All events prior to receipt have been entered into the track and trace system.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070, 26110
and 26120, Business and Professions. Code.

§ 5308. Insurance Requirements

(a) An applicant for a distributor license shall provide the Bureau with a certificate of insurance
that shows the types of insurance coverage and minimum amounts that have been secured as
required by this section, and documentation establishing compliance with subsection (d) ofthis
section.

(b) A distributor licensee shall at all times carry and maintain commercial general liability
insurance in the aggregate in an amount no less than $2;000,000 and in an amount no less than
$1,000,000 for each loss.

(cj A disEributor licensee shall maintain the insurance required in subsection (b) fmm an
insurance company that is:

(1) Anon-admitted insurer that meets the requirements of Insurance Code section 1765.1 car ̀  '
1765.2, and the insurance is placed pursuant to Insurance Code section 1?63 and through a
surplus line broker licensed under Insurance Code section 17G5;

(2) An insurer qualified to do .business in California by the Secretary of State and authorized by
the Insurance Commissioner to write the ]lability and property.classes of insurance as defined. by
Insurance Code sections 102, 103, 107, 114, 108, and 120; or

(3) A registered risk retention group compliant with the California Risk Retention Act of 1993.
(See California Insurance Code. sections 125-140.)
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(d) Admitted insurers andYisk retention groups must show proof of capitalization in the amount

of at least $10,000,000.

(e) A distributor licensee shall notify the Bureau in writing within 10 calendar days of a lapse in

insurance.

Authority: Section 26013, Business and Professions Code. Reference: Section 26070, Business

and Professions Code.

§ 5309. Inventory Reconciliation

(a) A distributor shall reconcile all inventories of cannabis goods at least once every 14 days.

(b) A distributor shall keep an inventory log containing the following information for each batch:

(1) The name and license number of the manufacturer or cultivator who provided the batch;

(2) The date of entry into the distributor's storage area;

(3) The unique identifiers and batch number associated with the batch;

(4) A description of the cannabis goods with enough detail to easily identify the batch;

(5) The weight of or quantity of units in the batch;

(6) The best-by, sell-by, or expiration date of the batch, if any; and

(7) Where on the premises the batch is kept.

(c) If a distributor Fmds a discrepancy between the inventory of stock and the inventory log or

track and trace system that is outside of normal weight loss caused by moisture loss, the

distributor shall commence a full audit of the batch in which the discrepancy was found.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070 and

26160, Business and Professions Code.

§ 5310. Records

(a) In addition to the records required by section 5037 of this division, a distributor shall

maintain tMe following records:

(1) Records relating to branding, packaging and Labeling;

(2) Inventory logs and records;

(3) Transportation bills of lading and shipping manifests for completed transports and for

cannabis goods in transit;

(4) Vehicle attd trailer ownership records;

(5) Quality-assurance records;

(6) Records relating to destruction of cannabis goods;
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(7) Laboratory-testing records;. . ,

(8) Warehouse receipts;

(9) Records relating to tax payments collected. and paid under. Sections 34011 and 34012 of the
Revenue and Taacation Code.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26110 and
26160, Business and Professions Code.

§ 5311. Requirements for the Transportation of Cannabis Goods

The following requirements apply when transporting cannabis. goods between licensees or
licensed premises:

(a) Transportation shall only be conducted. by persons holding a distributor license under the Act,
or employees of those persons.

(b) All vehicles. transporting cannabis goods for hire shall be required to have a motor carrier
permit pursuant to Chapter 2 (commencing with Section 34620) of Division 14.85 of the Vehicle
Code.

(c) Transportation by means of aircra8, watercraft, drone, rail, human powered vehicle, and
unmanned vehicle is prohibited.

(d) Cannabis goods shall only be transported inside of a vehicle or trailer and shall not be visible
or identifiable from outside of the vehicle or trailer.

{e) Cannabis goods shall be locked in a box, container, or cage that is secured to the inside of the
vehicle orxrailer.

(~ While left unattended, vehicles and trailers shall be locked and secured.

(g) A distributor shall not leave a vehicle or trailer containing cannabis goods unattended in a
residential area or parked overnight in a residential afea.

(h) At a minimum, a distributor shatl have a vehicle alarm system on all transport. vehicles and
#railers. Motion detectors, pressure switches, duress, panic, and hold-up alarms may also be-used.

(i) Packages or containers holding cannabis goods shall not be tampered with, or opened, during
transport.

(jj A distributor transporting cannabis goods shall only travel between licensees shipping or
receiving cannabis goods and its own licensed premises when engaged in the transportation of
cannabis goods. The distributor may transport multiple shipments ofcannabis goods at;once in
accordance with applicable laws. A distributor shall not deviate. from the travel requirements
described in this section, except for necessary rest, fuel, or vehicle repair stops. ̀`

(k) When a distributor holds both an A-license and an M-license, medicinal and adult-use
cannabis goods maybe transported in the same vehicle only if the cannabis goods are clearly
identified and marked as "A" for adult-use cannabis goods, or "M" for medicinal cannabis goods
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both on the physical packaging of the cannabis goods and on the shipping manifest. While in

transport, the medicinal and adult-use cannabis goods shall be placed in separate boxes or

containers in the vehicle. Under no circumstances may non-cannabis goods, except for cannabis

accessories as defined in Business and Professions Code section 26001(g), be transported with

cannabis goods.

(1) Vehicles and trailers transporting cannabis goods are subject to inspection by the Bureau at

any licensed premises or during transport at any time.

(m) Notwithstandine subsections (dl and (el of this section if it is not operational(v feasible Yo

to this subsection.

Authority: Section 26013, Business and Professions Code. Reference: Section 26070, Business

and Professions Code.

§ 5312. Required Transport Vehicle Information

(a) In addition to tt~e information required in section 531.4 of this division, any distributor who

will be or is transporting cannabis goods shall provide the following information to the Bureau:

(1) Proof of ownership or a valid lease for each vehicle and trailer used to transport cannabis

goods;

(2) The year, make, model, license plate number, and numerical Vehicle Identification Number

(VIN) for each vehicle and trailer used to transpoR cannabis goods; and

(3) Proof of insurance for each vehicle and trailer used to transport cannabis goods

(b) The distributor shall provide the Bureau with the information required by this section in

writing for any new vehicle or trailer that will be used to transport cannabis goods prior to using

the vehicle or trailer to transport cannabis goods.

(c) The distributor shall provide the Bureau with any changes to the information required by this

section in writing within 30 calendar days.

Authority: Section 26013, Business and Professions Code. Reference: Section 26070, Business

and Professions Code.

§ 5313. Transport Personnel Requirements

(a) No person under the age of 21 years old shall be in a commercial vehicle or trailer

transpoRing cannabis goods; and
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(b) Only a licensee, an employee of the distributor, or security personnel that meets the
requirements of section 5045 of this division, shall be in a vehicle while transporting cannabis.
goods.

Authority: Section 26013, Business and Professions' Code. Reference: Section 26070, Business
and Professions Code.

§ 5314. Shipping Manifest

(a) Prior to transporting cannabis goods, a distributor shall generate a shipping manifest through

the track and trace system for the following activities:

(1) Testing'and sampling;

(2) Sale of cannabis goods to a licensee; ,

{3) Destruction or disposal of cannabis goods; and

(4) Any other activity, as required pursuant to this division, or by any other licensing authority.

(b) The distributor shall transmit the shipping manifest to the Bureau and the licensee #hat will
receive the cannabis. goods prior to transporting the cannabis goods.

(c) The distributor shall ensure :and verify that the cannabis goods being taken into;possession for

cannabis

{i) The distributor shall not take into possession or transport:

(A) Any cannabis goods that are not on the shipping manifest; or

(B) Any cannabis goods that are less than or greaterthan the amount re#lected on fihe shipping

manifest.

(2) The distributor is responsible for any discrepancies between fhe shipping manifast and the
cannabis goods in its;possession during transport, and subject. to any enforcement or disciplinary.
action related to such discrepancy.

(3) A distributor shall not void or change a shipping manifest after departing from the originating

licensed premises.

(d) A shipping manifest shall accompany;every transport of cannabis goods.

{e) Notwithstanding subsection (a) of this section, if a transporting distributor has not obtained
access to the track and trace system, the distributorshall complete the shipping manifest outside.
of the track and trace system and transmit it to the Bureau and the licensee receiving the

shipment by electronic mail
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(fl If the transporting disfributor has access to the track and trace system and the licensee
receiving the shipment has not obtained access to the track and trace system, the distributor shall
complete the shipping manifest in the track and trace system and transmit it to the Bureau.
However, the distributor shall send a copy to the licensee receiving the shipment by electronic
mail

Authority: Section 26013, Business and Professions Code. Reference: Sections 26067 and
26070, Business and Professions Code

§ 5315. Distributor Transport Only License

(a)
~~~a~ ~~*~•~~~~ '~~~~~~~~. A distributor transport licensee may transport cannabis goods between

(s~ A complete application for a distributor transport only license shall include all the
informationrequired in an application for a Type 11-Distributor license.

(dc) The licensing fee for a distributor transport only license will be based in part upon whether
the licensee intends to transport only cannabis goods that the licensee has cultivated br
manufactured (self-distribution); or whether the licensee intends to transport cannabis goods
cultivated or manufactured by other licensees.

(ei~ A distributor transport only licensee shall comply with all of the requirements for a holder of
a Type 11-Distributor license, except for tfiose related to quality assurance and testing.

(€e~ A distributor transport only licensee shall not hold title to anycannabis goods unless the
licensee also holds astate-issued cultivation, manufacturing, retailer, or microbusiness license.

(gfj Holding a distributor transport only license shall not authorize a licensee to:

(1) Engage in the delivery of cannabis goods as defined in Business and Professions Code
section 26001(p);

(2) Engage in the wholesale, destruction, packaging, labeling, or storing of cannabis goods; or

(3) Arrange for the testing of cannabis goods by a testing laboratory.
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Chapter 3. RETAILERS

§ 5400. Access to Retailer Premises

(a) Access to the licensed premises of an A-retailer licensee shall be limited to individuals who

are at least 21 yeazs of age.

(b) .Access to the licensed premises of an M-retailer licensee shall be limited to individuals who

are at least 18 years of age and have a valid physician's recommendation.

(c) If a licensed premises is shared by an A-license and an M-license pursuant to section 5025 of

this division, the licensee may allow persons identified in subsections;(a} and (b) above to access

the premises.

Authority:>Section 26013, $usiness and Professions Code. Reference: Sections 26012, 26070

and 26140, Business and Professions Code.

§ 5401. Limited-Access Areas

(a) A retailer shall establish limited-access areas and permit only authorized individuals to enter

the limited-access areas.

(b) Authorized individuals include individuals employed by the retailer as well as any outside

vendors, contractors, or other individuals conducting business that requires access to the limited-

accessarea.'

{c) An individual in the limited-access area who is not employed by the retailer shall be escorted

by an employee of the licensee at all times within the limited-access area.

(d) An individual who. enters the limited-access area shall be at least 21 years of age.

(e) A retailer shall maintain a log of all authorized individuals who are not employees of the

retailer who enter the limited-access azea. These logs shall be made available to the Bureau upon

request..

(tj A retailer sha11 not receive consideration or eampensation for permitting an individual #o enter

the limited-access area.

Authority: Section 2bfl13, Business and Professions'Code. Reference: Sections 26014 and

26140, Business and Professions Code,

5402. Retail Area

(a) Individuals shall be granted access to the retail area to purchase cannabis goods only after the

retailer or'an employee of the retailer hasverified that the individual is at least 21'ysars of age

and has a valid proof of identification, or that the individual is at least 1 S years of age and has

valid proof of identification and a valid physician's recommendation for himself or herself or for

a person for whom he or she is a primary caregiver.

(b) Acceptable forms of identification include the following:
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(1) A document issued by a federal; state; county, or municipal government, or a political
subdivision or agency thereof, including, but not limited to, a valid motor vehicle operator's
license, that contains the name, date of birth, physical description; and photo of the person;

(2) A valid identification oard issued to a member of the Armed Forces that includes a date of
birth and a photo of the person; or

(3) A valid passport issued by the United States or by a foreign government.

(c) A valid proof of identification must clearly indicate the age or birthdate of the individual.

(d) The retailer or at least one employee shall be physically present in the retail area at all times
when individuals who are not employees of the retailer are in the retail area.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070 and
261.40, Business and Professions Gode.

§ 5403. Hours of Operation

(a) A retailer shall sell and deliver cannabis goods only between the hours of 6:00 a.m. Pacific
Time and 10:00 p.m. Pacific Time.

(b) At any time the premises is not open for retail sales, the retailer shall ensure that:.

(1) The premises is securely locked with commercial-grade, nonresidential door locks;

(2) The premises is equipped with an active alarm system, which shall be activated when the
retailer ar its employees aze not on the licensed premises; and

(3) Only employees and contractors of the retailer are allowed to enter the premises.

Authority: Section 26013, Business and Professions Code. Reference: Section 26070, Business
and Professions Code

§ 5404. Retail Customers

(a) A retailer shall only sell aduh-use cannabis goods to individuals who are at least Z l years of
age, and medicinal cannabis goods to individuals at least 18 years of age who possess avalid
physician's recommendation for himself or herself or a person for whom he or she is a primary
caregiver.

(b) A retailer shall verify the identity and age; and physician's recommendation if applicable, of
a customer as required by section 5402(a) of this division.

Authority: Section 26013, Business and. Professions Code. Reference: Section 26140, Business
and Professions Code.

§ 5405. Cannabis Goods Display

(a) Cannabis goods for inspection and sale shall only be displayed in the retail area.
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(b) The retailer shall,not display. cannabis goods in a place visible from outside the licensed
premises.

{c) Cannabis goods may be removed from their packaging apd placed in containers to allow for
:customer inspection. The containers shall not be readily accessible to customers without
assistance of retailer personnel A container must be provided to the customer by the retailer or
its employees, who. shall remain with the customer at all times that the container is being
inspected by the customer.

(d) Cannabis goods removed from their packaging for display shall not be sold;'shail not be
consumed, and shall be destroyed pursuant to section 5054 of this division when the cannabis
goods are no longer used for display.

Authorityc'Section 26013, Business and Professions Code. Reference: Section 26070, Business
and Professions Code

§ 5406. Cannabis Goods for Sale

A retailer shall not make any cannabis goods available for sale or delivery to a customer unless:

(a) The cannabis goods were received from a licensed distributor;

(b) The retailer has verified that the cannabisgoods have not exceeded their expiration or sell-by
date if one is provided; and -

(c) In the case of manufactured cannabis products, the product complies with all requirements of
Business and Professions Code section 26130 and all other relevant laws.

Authority: Section 260]3, Business and Professions Code. Reference: Section 26070; Business
and Professions Code.

§5409. Sate ofNon-Cannabis Products on Premises

A retailer may sell non-cannabisproducts on a licensed premises if the licensee remains in
compliance with any city, county, and state laws flr regulations related to t~<3se products. This

any licensed premises.

Authority: Section 26013, Business and Professions Code. Reference: Sections 2b054 and
26070, Business and Professions Code.

§ 5408. Live Plants

(a) A retailer shalt only sell live, immature oannabis plants and seeds if ail of the fflllowing
requirements are met:

(1) The plant is not flowering;

(2) The plant or seed was purchased :from a nursery that holds a valid Type 4-Cultivation;
Nursery license under the Act; and
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(3) A 1ab81 is affixed to the' p1anY or package containing any seeds which 
states "This product has

not been tested pursuant to the Medicinal and Adult-Use Cannabis Regula
rion and Safety A~ "

(b) A retailer may not sell any other live plants.

(c) A retailer shall not apply nor use any pesticide, nor cause any pestici
de to be applied nor.

used, on live plants..

Authority: Section 26013, Business and Professions Code. Reference: Sec
tions 26070 and

26100, Business and Professions Code

§ 5409. Daily Limits

(a) A retailer shall not sell more than the following amounts to a si
ngle adult-use cannabis

customer in a single day:

(I) 28.5 grams ofnon-concentrated cannabis.

(2) 8 grams of concentrated cannabis as defined in Business and Pr
ofessions Code section 26001,

including concentrated cannabis contained in cannabis products.

(3) 6 immature cannabis plants.

(b) A retailer shall not sell more than the following amounts to a single 
medicinal cannabis

patient, or to a patients primary caregiver purchasing medicinal cannabis
 on behalf of the

patient, in a single day:

(1) 8 ounces of medicinal cannabis as defined in section 11362.77 of the
 Health and Safety Code.

(2) 12 immature cannabis plants.

(c) If a valid physician's recommendation contains a different a
mount than the limits listed in

this section, the medicinal cannabis customer may purchase an amou
nt of medicinal cannabis

consistent with the patients needs as recommended by aphysician.

Authority: Section 26013, Business and Professions Code. Reference
: Section 26012, Business

and Professions Code; and Sections l t 362.1 and 11362.77, Health a
nd Safety Code.

§ 5410. Customer Return of Cannabis Goods

(a) For the purposes of this section, "customer return" means a custo
mer's return of cannabis

goods that were purohased from a retailer, back to the retailer the can
nabis goods were purchased

from.

(b) A retailer may accept customer returns of cannabis goods that were 
previously sold to a

customer.

(c) A retailer shall not resell cannabis goods that have been returned
.:

(d) A retailer shall treat any cannabis goods abandoned on the r
etailer premises as a customer

return.
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(e) A retailer shall destroy all cannabis goods that have been returned to the retailer by a
customer, in accordance with sections 5054 and 5055 of this division.

Authority: Section 26013, Business and Professions Code. Reference: Section 26012, Business
and Professions Code

§ 5411, Free Cannabis Goods

{a) A retailer shall not provide free cannabis goods to any person. A retailer shall not allow
individuals who are not employed by the retailer to provide. free cannabis goods to any person on
the licensed premises.

(b) Notwithstanding subsection (a) of this section, in order to provide access to medicinal
cannabis patients who have difficulty accessing medicinal cannabis goods, a licensee who holds
a Type ] 0-Retailer M-license; a Type 9-Retailer Non-storefront-M license, or a Type 12-
Microbusiness M-license that allows for retail sales may provide free medicinal cannabis goods
if a(I of the following criteria are met:

(1) Free cannabis goods are provided only to a medicinal cannabis patient or primary caregiver
for the patient in possession of a valid identification oard issued under Section 11362.71 of the
Health and Safety Code.

(2) The cannabis goods comply with all applicable laboratory testing requirements under this
division.

{3) Prior to being provided to the patient,or primary cazegiver, the cannabis goods have been
properly recorded in the track and trace system as belonging to the retailer.

{4) The cannabis goods shall not leave the licensed premises unless placed in an opaque package.:
as required for. purchased cannabis goods under Business and Professions Code section 26070.1.'

(5) The cannabis goods shall be applied toward the daily purchase limit for a medicinal cannabis
customer pursuant to section 5409 of this division..:

(6) The event shall be properly recorded in the retailer's inventory records and the track and trace
system.

(c) In addition to the provision of free cannabis goods in subsection {b),of this section, a licensee
may donate cannabis goods and the use of equipment in compliance with any compassionate use,
aguality, or other similar program administered by a;local jurisdiction.

Authority: Section 26013, Business. and Professions Code. Reference: Sections 26013, 26153
and 26160, Business and Professions Code.

§ 5412. Packaging and Labeling

(a) A retailer shall not accept, possess, or sell cannabis goods that are not packaged as they will
be sold at final sale, in compliance with this division.

(b) A retailer shall not package or label cannabis goods.
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Authority: Section 26013, Business and Professions Code. Reference: Section 26120; Business

and Professions Code

§ 5413. Exit Packaging

Cannabis goods purchased by a customer shall not leave the retailer's premises unless the goods

are placed in an opaque exit package.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070.1 and

26120, Business and Professions Code.

§ 5414. Type 9-Non-Storefront Retailer

(a) A Type 9-Non-Storefront Retailer licensee shall be authorized to conduct retail cannabis sales

exclusively by delivery as defined in Business and Professions Code section 26001(p).

(b) A complete application for a Type 9-Non-Storefront Retailer license shall include all the

information required in an application for a Type 10-Retailer license.

(c) A Type 9-Non-Storefront Retailer licensee shall comply with ail the requirements applicable

to Type 10-Retailer licensees, except for those provisions related to public access to the

premises.

(d) The licensed premises of a Type 9-Non-Storefront Retailer licensee shall be closed to the

public.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26012 and

26070, Business and Professions Code.

§ 5415. Delivery

(a) All deliveries of cannabis goods shall be performed by a delivery employee of a retailer.

(b) Each delivery employee of a retailer shall be at least 21 years of age.

(c) All deliveries of cannabis goods shag be made in person. A delivery of cannabis goods shail

not be made through the use of an unmanned vehicle.

(d) The process of delivery begins when the delivery employee leaves the retailer's licensed

premises with the cannabis goods for delivery. The process of delivering ends when the delivery

employee returns to the retailer's licensed premises after delivering the cannabis goods to the

customer(s).

(e) A delivery employee of a retailer shall, during deliveries; carry a copy ofthe retailer's current

license, the employee's government-issued identification, and an identification badge provided

by the employer pursuant to section 5043 of this division.

(~ A retailer shall maintain an accurate list of the retailer's delivery employees.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070 and

26090, Business and Professions Code

Bureau of Cannabis Control Emergency Regulations Readopt Tent— Readopt 2018 Page 58 of 122



§ 5416. Delivery to a Physical Address

(a} A retailer may only deliver cannabis goods toa physical address in California,

(b) A retailer delivery employee sha11 not leave the .State of California while possessing cannabis
goods.

(c) A retailer shall not deliver cannabis goods to an address located on publicly owned land or
any address on land or in a building leased by a public agency. This prohibition applies to land
.held in trust by the United States for a tribe or an individual tribal member unless the delivery is
authorized by and consistent with applicable tribal law.

Authority:. Section 2b013, Business and Professions Code. Reference: Sections 26070 and
26090, Business and Professions Code.

§ 5417. ~14eEheds-a€Delivery Vehicle Requirements

(a) A retailer's delivery employee, carrying cannabis goods for delivery, shall only travel in an
enclosed motor vehicle. Any vehicle used in the deliver~of cannabis goods shall be operated by
a delivery employee of the licensee.

(b) While carrying cannabis goods for. delivery, a retailer's delivery employee shalt ensure the
cannabisgoods arenot visible to the public

(c) A retailer's delivery employee shall not leave cannabis goods in an unattended motor vehicle
unless the motor vehicle is locked and equipped with an active vehicle alarm system.

(d) A vehicle used for the delivery of cannabis goods shall be outfitted with a dedicated Global
Positioning System (GP5) device for identifying thegeographic location of the delivery vehicle.
A dedicated GPS device must be owned by the licensee and used for delivery only. The device
shall be either permanently ortemporarily,affixed to the delivery vehicle and shall xemain active
and inside of the delivery vehicle at all times during delivery. At all titres, the retailer shall be
able to identify the geographic location of all delivery vehicles that are snaking deliveries for the
~etaiier and shall provide that information to the Bureau upon request.

{e) Upon request, a retailer shall provide the Bureau with informatit~n regarding any motor_._L:..t.. ....,.A:r _aL.. ..i~i:.._r„T'.._~'i ['_",t' c 'r3_~:__.f' "'a_• vy__ a :~ i _~__,

Vehicle Identification Number, license plate number end Department of Iviotor Uehieles
registration information

(~ Any motor vehicle used by a retailer to deliver cannabis goods is subject to inspection'by the
Bureau. Vehicles used to deliver cannabis goods may be stopped and inspected by the Bureau at
any licensed premises or during delivery.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070 and
26090, Business and Professions Code.
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§ 5418. Cannabis Goods Carried During Delivery

to be delivered. Whi►e making deliveries, a retailer's delivery employee shall not 
carry cannabis

goods valued in excess of $3;898 10 000 at any time. This value sha1
1 be determined using the

current retail price of alI cannabis goods carried by the employee
.

(b) A delivery em~lovee shall not carr~~other cannabis
 goods while conducting deliveries.

Authority: Section 26013, Business and Professions Code. Refer
ence: Sections 26070 and

26090, Business and Professions Code.

§ 5419. Cannabis Consumption During Delivery

A retai►er's delivery employees shall not consume cannabis goods while delive
ring cannabis

goods to customers.

Authority: Section 26013, Business and Professions Code. Refer
ence: Sections 26070 and

26090, Business and Professions Code.

§ 5420. Delivery Request Receipt

A retailer shall prepare a delivery request receipt for each delivery 
of cannabis goods.

(a) The delivery request receipt shall contain the following:

(1) The name and address of the retailer;

(2) The first name and employee number of the retailer's delive
ry employee who delivered the

order;

(3) The first name and employee number of the retailer's e
mployee who prepared the order for

delivery;

(4) The first name of the customer and aretailer-assigned custo
mer number for the person who

requested the delivery;

(5) The date and time the delivery request was made;

(6) The delivery address;

Bureau of Cannabis Control Emerge~y Regulations Re~lopt Text —Readopt
 2018 Page 60 of 122



(7} A detailed description of all;cannabis goods requested for delivery. The description shall
include the weight, volume, or any other accurate measure of the amount of all cannabis goods
requested;

(8) The total amount paid for the delivery, including any taxes or fees, the cost of the cannabis
goods, and any other charges related to the delivery; and

(9) Upon delivery, the date and time the delivery was made, and the signature of the customer
who received the delivery..

(b) At the. time of the delivery, the delivery employee of the retailer shall provide the customer
who placed the order with a copy of the delivery request receipt. The delivery employee shall
retain a signed copy ofthe delivery request receipt'forthe retailer's records.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070 and
26090, Business and Professions Code.

§ 5421. Delivery Route

While. making deliveries of cannabis goods, a retailer's delivery employee. shall only travel'from
the retailer's. licensed. premises to the delivery address; from one delivery address to another
delivery address; or from a delivery address back to the retailer's licensed premises. A delivery
employee. of a retailer shall not deviate from the delivery path described in this section, except
for necessary rest, fuel, or vehicle repair stops, or because road conditions make continued use of
.the route unsafe, impossible, or impracticable.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26070 and
26090, Business and Professions Code.

§ 5422. Receiving Shipments of Inventory

(a) A retailer shall receive a shipment of cannabis goods only from a distributer.

(b) A retailer shall accept shipments of cannabis goods only between3he'hot~rs of5:D0 a.m.
Pacific Time and iOt00 p.m. Pacific Time.

(c) During business hours, shipments of cannabis goods shall not enter the premises #hrough an
entrance or exit that is available :for use by'the public.

Authority:"Section 26013, Business and Professions`Gode. Reference: Section 26fl70, Business
and Professions Code.

§ 5423. Inventory Documentation

A retailer shall maintain an accurate record of its inventory. A retailer shall provide the Bureau
with the record of inventory upon request. A retailer shall keep a record of the following
information for all cannabis goods the retailer has in its inventory:

(a) A description of each item such that the cannabis goods can easily be identified;

(b) An accurate measurement of the quantity of the item;
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(c) The date'and time the cannabis goods were received by the retailer;

(d) The sell-by or expiration date provided on the package of cannabis goods, if any;

(e) The name and license number of the licensee that delivered the cannabis goods to the retail
er;

(fl The name and ►icense number of the distributor that provided the cannabis goods to the

retailer; and

(g) The price the retailer paid for the cannabis goods, including taxes, delivery costs, and any

other costs.

Authority: Section 26013, Business and Professions Code. Reference: Section 26160, Business

and Peofessions Code.

§ 5424. Inventory Reconciliation

(a) A retailer shall perform a reconciliation of its inventory at least once every 14 days.

(b) A retailer shall verify that the retailer's physical inventory matches the retailer's records

pertaining to inventory.

(c) T'he result of inventory reconciliation shall be retained in the retailer's records and shall be

made available to the Bureau upon request.

(d) If a retailer identifies any evidence of theft, diversion; or loss, the retailer shall notify the

Bureau and law enforcement pursuant to section 5036 of this division.

(e) If a significant discrepancy as defined in section 5034 of this division is discovered betwee
n a

retailer's physical inventory and the retailer's inventory records, the retailer shall notify the

Bureau and law enforcement pursuant to section 5036 of this division.

Authority: Section 26013, Business and Professions Code. Reference: Section 26160, Business

and Professions Code.

§ 5425. Record of Sales

{a) A retailer shall maintain an accurate record bf sale for every sale made to a customer.

(b) A record of a medicinal cannabis goods sate shall contain the following information:

(i) The first name and employee number of the retailer employee who processed the'sale

(2) The first name of the customer and aretailer-assigned customer number for.the person who

made the purchase;

(3) The date and time of the transaction;

(4) A list of all tl~e cannabis goods purchased, including the quantity purchased; and

(5) The total amount paid for the sale including the individual prices paid for each cannabis good

purchased and any amounts paid for taxes.
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Authority: Section 26013, Business and Professions Code. Reference: Section 26160, Business
and Professions Code.

§ 5426. Records

All retailer-specific records in this chapter shall be maintained in accordance with section 5037
of this division.

Authority: Section 26013, Business and Professions Code. Reference: Section 26:160, Business
and Professions Code.

Chapter 4. MICROBUSINESS

§ 5500. Microbusiness
(a) In order to hold a microbusiness license, a licensee must engage in at least three (3) of the
following commercial cannabis activities: cultivation, manufacturing, distribution, and retail
sale. Areas of the premises for manufacturing and cultivation shall be separated from the

notin use.

(b) An applicant for a Type 12-Microbusiness license shall indicate on the application for
licensure which commercial cannabis activities the applicant intends to engage in.

(c) An application for a Type 12-Microbusiness license shall include:

(1) For an application indicating that the applicant intends to engage in cultivation under the'
Type 12-Microbusiness license all the required information under sections 5002, 5501, 5502 and
5503 of this division.

(2) For an application indicating that the applicant intends to engage in manufacturing under the
Type 12-Microbusiness license all the required information under sections 5042 and 5504 of this
division.

(3) For an application ndicaking'that the applicant intends to engage in distribution under the
Type 12-Microbusiness license all the required information for an applicatifln peeking a Type 1 -
Disuibutor license.

(4) For an application ndicating'that the applicant intends to engaee in retail sale under the Tvne
ia-m~crobusmess't~cense, alrtne requued'iniormat~on for an applacation seeking a'I'ype 1~=
Retailer license.

{d) All cultivation, manufacturing, distribution, and retail activities performed by a licensee
under a Type 12-Microbusiness license shall occur on the same licensedpremises

(e) A holder of a Type 12-Microbusiness license shall comply with the following:

(i) A holder of a Type 12-Microbusiness license engaged in cultivation shall comply with atl the
rules and requirements applicable to the cultivation license type and applicable to xhe cultivation
activities of the licensee. Licensees shall also comply with the applicable sections of Title 3.
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Division 6 ofthe California Code of Reeulations includine section 6674, which reduires that a

warning sien relating to the storage of pesticides be posted -

(2) A holder of a Type 12-Microbusiness license engaged in manufacturing shall comply with all

the rules and requirements applicable to a Type 6-Manufacturer I license.

(3) A holder of a Type 12-Microbusiness license engaged in distribution shall comply with all

the rules and requirements applicable to a Type 11-Distributor license.

(4) A holder of a Type 12-Microbusiness license engaged in retail sate shall comply with all the

rules and requirements applicable to a Type 10-Retailer license, or a Type 9-Non-Storefront

Retailer license if retail sales are conducted by delivery only.

(fl A holder of a Type 12-Microbusiness license may only engage in the commercial cannabis

activity requested in the license application and approved by the Bureau at the time the license is

issued. If the holder of a Type 12-Microbusiness license wants to engage in an additional

commercial cannabis activity after the license is issued, the licensee shall submit an application

to the Bureau indicating the requested'changes and providing all information required for an

application for the commercial cannabis activity the licensee wants to conduct.

(g) A suspension orYevocation of a Type 12-Microbusiness licensee shall affect allcommercial

cannabis activities allowed pursuant to that license.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26013 and

26070, Business and Professions Code.

§ 5501. Microbusiness Applications Including Cultivation Activities

In addition to the information required in section 5002 of this division, an application for a

microbusiness license to engage in cultivation shall include the following:

(a) Evidence of enrollment with the applicable Regional Water Quality Control Board or State

Water Resources Control Board for water quality protection programs or written verification

from the appropriate Board that enrollment is not necessary.

(b) Evidence that the applicant has conducted a hazardous materials record search of the

EnviroStor database for the proposed premises. If hazardous sites were encountered, the

applicant shall provide documentation of protocols implemented to protect employee health and

safety.

(c) For indoor and mixed-light cultivation, identification of all power sources for cultivation

activities, including, but not limited to: illumination, heating, cooling, and ventilation.

(d) A premises diagram pursuant to section 5006 of this division that shall also include:

(1) All roads and water crossings on the property..

(2) If the applicant is proposing to use a diversion from a waterbody; groundwater well; or rain

catchment system as a water source for cultivation, the following locations on the,property
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diagram with locations also provided as coordinates in either latitude and longitude or the
California Coordinate System:

(A) Sources of water used, including the location of waterbody diversion{s), pump location(s),
and distribution system; and

(B) Location, Type, and capacity,of each storage unit to be used for cultivation.

(e) A proposed cultivation plan>pursuant to section 5502 of this division.

(fl Identification of all water sources used for cultivation activities and the applicable
supplemental information far;each source. as required by section 5503 of this division:

(1) A retail water supplier;

(2) A groundwater well;

(3) A rainwater catchment system; or

(4) A diversion from a surface waterbody or an underground stream flowing in a known and..
definite channel

(g) A copy of any final lake or streambed alteration agreement issued by the California
Department of Fish and Wildlife, pursuant to'sections 1602 and 1619 of the Fish and Game
Code, or written verification from the California Department of Fish and Wildlife that a lake and
streambed alteration agreement is not required.

(h) An attestation that the applicant entity is an "agricultural employer" as defined by the
Alaton~-Zenovich-Dunlap-Berman Agricultural Labor Relations Act of 1975; Division 2. Part
3.5 (commencing with Section 1140`~:,f the Labor Code.

(i) An attestation that the local fire department has been notified of the cultivatioasite if the'
applicant entity is an indoor license type."

(j) An acknowledgement that the applicant understands that the information provided in the
application that is relevant to the cultivation operation may be'ishared with the Department of

the Department of Food and Agriculture corresponds directly with the applicant on matters'
related to the application, the applicant shall agree tp cooperate. The applicant sha}► further agree
that the DeparUnent of Food and Agriculture may conduct inspections on the areas of the
premises related to their respective oversight authority.

{k) If applicable, a detailed description of any fines or penalties for cultivation or production of a
controlled substance on public or private land pursuant to Fish and Game Code section 12025 or
12025.1. against the applicant or a business entity in which the applicant was an owner or officer
within 3 years preceding Lhe date of application.

Authority: Section 26013, Business and Professions Code. Reference: Sections. 26050, 3605 i.5
and 26070, Business and Professions Code.
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§ 5502. Cultivation Plan Requirements

A cultivation plan shall include all of the following:

(a) A detailed premises diagram showing all cultivation activities, boundar
ies, and dimensions in

feet. The total area of the following ~~~~ :....»~ .~ ~~ :'.d, ;` »;.Y;?~~~?~: 
activities shall be less

than 10 000 square feet as provided in section 26070 of the Business 
and Professions Code.

(1) Canopy areas) (which shall contain mature plants, at any poinC in tim
ej~, including aggregate

square Footage if the can~v areas are noncontiguous;

(2) Areas) outside of the canopy where only immature plants shall be ma
intained; if applicable;

(3) Designated pesticide and other agricultural chemical storage area(s);

(4) Designated processing areas) if the licensee will process on site;

(5) Designated packaging areas) if the licensee will package produc
ts on site;

(6) Designated composting areas) if the licensee will compost plant 
or cannabis waste on site;

(7) Designated secured areas) for cannabis waste if different than subsec
tion (a}(6) above;

(8) Designated areas) for harvested cannabis storage;

(9) Designated reseazch and development areas) which may contain mat
ure plants for nursery

only;

(10) Designated seed production areas) which may contain mature plant
s for nursery only; and

(b) For purposes of subsection(a)(1) in this section, canopy shall be calcu
Cated in square feet and

measured using clearly identifiable boundaries of all areas(s) that wil
l contain mature plants at

any point in time, including all of the spaces) within the boundaries. 
Canopy may be

noncontiguous, but each unique area included in the total canopy calculat
ion shall be separated

by an identifiable boundary which include, but aze not limited to: int
erior walls, shelves,

greenhouse walls, hoop house walls, gaeden benches, hedgerows, fencing,
 garden beds, or garden

plots. If mature plants are being cultivated using a shelving system, the 
surface area of each level

shall be included in the total canopy calculation.

(c) For indoor and mixed-light cultivation, a lighting diagram with the fol
lowing information

shall be included:

(1) Location of all lights in the canopy area(s); and

(2) Maximum wattage, or wattage equivalent; of each light:

(d) A pest management plan which shall include, but not be limited to, t
he following:

(1) Product name and active ingredient(sj of all pesticides to be applied 
to cannabis during any

stage of plant growth; and
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(2) Integrated pest management protocols including chemical, biological and cultural methods
the applicant anticipates using to control. or prevent the introduction of pests on the cultivation.
site.

Le) Cannabis waste~rocedures meeting the requirements of section 5002(cl(29)(E) of this
division.

Authority: Section. 26013, Business and Professions Code. Reference: Sections 26050, 26051.5
and 26070, Business and Professions Code.

§ 5503. Supplemental Water Source Information

The following information shall be provided for each water source identified by the applicant;

(a) Retail water supply sources:

(1) If the water source is a retail supplier, such as a municipal provider, as defined in Section
13575 of the'Water Code, identify the retail water supplier.

(2) If the water source is a small retail supplier, such as a delivery service, and is subject to
subdivision (a)(1)(B) of Section. 26060.1 of the Business and Professions Code`.

(A) And if the contract is for delivery or pickup of water from a surface water body or an
underground stream flowing in a known and definite channel, provide all ofthe following:

{i) The name of the contract water supplier;

(ii) The geographic :location coordinates in either latitude and longitude or the California
Coordinate System of any point of diversion used by the contract water supplier to divert water - -- - --
delivered to the applicant under the contract;

(iii) The authorized place of use for any water right used by the contract water supplier to divert
water delivered to theapplicant under the contract; and

(iv) The ma~cimum amount of water delivered to the applicant for cannabis cultivation in any
year.

{B) And if the contract is for delivery or pickup of water from a groundwater well, pmvide atl t~f
the following:

(i) The name of the pontract water supplier,

{ii) The geographic location coordinates for any groundwater well used`to supply water delivered
to the applicant, in either latitude and longitude or the California Coordinate System;

(iii) The maaiimum amount of water delivered to the applicant for cannabis cultivation in any
year; and

(iv) A copy of the well iog filed with the Department of Water Resources pursuant to Section
13751 of the Water Code for each percolating groundwater well used to divert water delivered to
the applicant. If no well log is available, the applicant shall provide evidence from the
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Department of Water Resources indicating that the Department of Wa
ter Resources does not

have a record of the well log. When no well log is available, the State
 Water Resources Control

Board may request additional information about the we1L

(b) If the water source is a groundwater well:

(1) The groundwater well's geographic location coordinates in eithe
r latitude and longitude or

the California Coordinate System; and

(2) A copy of the well log filed with the Department of Water Resources
 pursuant to Section

13751 of the Water Code. If no well log is available, the applicant shall 
provide evidence from

the Department of Water Resources indicating that the Departme
nt of Water Resources does not

have a record of the well ►og. If no well log is available, the State Water Resources Contr
ol

Board may request additional information about the well.

(c) If the water source is a rainwater catchment system:

(1) The total square footage of the catchment footprint area(s);

(2) The total storage capacity, in gallons, of the catchment syste
m(s); and

(3) A detailed description of the type, nature, and location of each 
catchment surface. Examples

of catchment surfaces include a rooftop and greenhouse.

(d) If the water source is a diversion from a waterbody:

(1) Provide any applicable statement, application, permit, license, 
or small irrigation use

registration identification number(s); and either

(A) A copy of any applicable registrations, permits, or licenses or 
proof of a pending application,

issued under Part 2 (commencing with Section 1200) of Division 2 of
 the Water Code as

evidence of approval of a water diversion by the State Water Resourc
es Control Board;

(B) A copy of any statements of diversion and use filed with the
 State Water Resources Control

Board before October 31, 2017, detailing the water diversion and use
; or

(C) A copy of documentation submitted to the State Water Resource
s Control Board before

October 31, 2017, demonstrating that the diversion is authorized unde
r a riparian right and that

no diversion occurred in any calendar year between January 1, 
2010, and January 1, 2017.

(2) If the applicant has claimed an exception from the requireme
nt to file a statement of diversion

and use, the applicant shall provide a copy of the documentation subm
itted to the State Water

Resources Control Boazd before January 1, 2019, demonstrating
 that the diversion is subject to

subdivision (a), (c), (d), or (e) of Section 5101 of the Water Code.

Authority: Section 26013, Business and Professions Code. Reference
: Sections 26050, 26051.5

and 26070, Business and Professions Code; and Section 13149, 
Water Code.
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§ 5504. Microbusiness Applications. Including Manufacturing Activities

In addition to the information required in section 5002. of this division, an application for a
microbusiness license that engages or will engage in manufacturing, shall include the following:...

(a) Type of manufacturing activity to be conducted at the premises (extraction, infusion,
packaging, and/or labeling), and if applicable:

(1) For extraction, the method ofnon-volatile extraction. If COz is used as a method of
extraction, a copy of the closed-loop system certification signed by aCalifornia-licensed
engineer attesting that the system was commercially manufactured, safe for its intended use,. andbuilt to codes of recognized and generally accepted good manufacturing practices.

(2) For infusion, alist of all infused products to be manufactured.

(b) A list of all products that will be manufactured, packaged, or labeled, including the fallowing
information:

(1) Product type,(e.g., edibles) and identity (e.g., brownies);

(2) Product brand name; and

{3) Amount of cannabidiol (CBD) and tetcahydrocannabinol {THC) in the product.

(c) An acknowledgment that the applicant understands that the information provided in the
application that is relevant to the manufacturing operation may be shared with the State
Department of Public Health for purposes of evaluating the applicant's qualifications for
licensure. If the State Department of Public Health corresponds directly with the applicant on
matters related to the application, the applicant shall agree to cooperate, The applicant shall
further agree that the State Department of Public Health may conduct inspections on the areas of
the. premises related to their respective oversight authority.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26050, 26051.5
and 2b070, Businessand Professions Code.

§ 5505. Cultivation Records for Licensees Engaging in Cultivation Activities

(a) Cultivation plan(s);

(b) Ail records evidencing compliance with the environmental protection measures required in
sections 5501, 5502, and 5503. of this chapter;

(c) All loCnumbers and batch numbers associated with product in inventory. Lot numbers or
batch numbers associated with product that has been reared from the track and trace system must
be retained for six (6) months after the date the tags were retired; and E

(d) Records associated with the composting. or disposal of cannabis waste.
3

Authority: Section 26013, Business and Professions Code. Reference: Sections 26013; 26069,
26160 and 26161, Business and Professions Code. e
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§ 5506 Microbusiness Records for Licensees Engaging in 
Manufacturing Activities

(a) In addition to the records required by section 5037 of this 
division, a microbusiness engaging

in manufacturing activities shall maintain batch production record
s.

(b) The licensee shall prepare a written batch production record e
very time a batch of cannabis is

manufactured. The batch production record shall accurately follo
w the appropriate

manufacturing protocol, and each step of the protocol shall be per
formed in the production of the

batch.

(c) The batch production record shall document complete inform
ation relating to the production

and control of each batch, including all of the following details:

(1) The batch or lot number of the finished batch of cannabis product
 of all cannabis products

used in the batch;

(2) The identity of equipment and processing lines used in produ
cing the batch;

(3) The date and time of the maintenance, cleaning, and sanitizin
g of the equipment and

processing lines used in producing the batch, or across-reference 
to records, such as individual

equipment logs, where this information is retained;

(4) The identification number assigned to each component (or, w
hen applicable, to a cannabis

product received from a supplier for packaging or labeling as a 
cannabis product), packaging,

and label used;

(5) The identity and weight or measure of each component used;

(6) A statement of the actual yield and a statement of the per
centage of theoretical yield at

appropriate phases of processing;

(7) The actual results obtained during any moniYonng operat
ion;

(8) The results of any testing or examination performed during th
e batch production, or a cross-

reference to such results; and

(9) Documentation, at the time ofperformance, of the manuf
acture of the batch, including:

(A) The date on which each step of the manufacturing protocol w
as performed; and

(B) The initials of the persons performing each step, including:

(i) The initials of the person responsible for weighing or measuri
ng each component used in the

batch;

(ii) The initials of the person responsible for verifying the weight
 or measure of each component

used in the batch;

(iii) The initials of the person responsible for adding the compone
nt to the batch; and.

(iv) The initials of the person responsible for verifying the additi
on of components to the batch.
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(10) Documentation,. at the time of performance, of packaging and labeling operations,
including:

(A) An actual orxepresentative label, or across-reference to the physical location of the actual orrepresentative label specified in the manufacturing record;

(B) The expected number of packaging and labels to be used, the actual quantity of the
packaging and labels used, and, when label reconciliation is required, reconciliation of any
discrepancies betweemissuance and use of labels; and

(C) The: results of any tests or examinations conducted on packaged and labeled cannabisproducts (including repackaged or relabeled cannabis products), or across-reference to the
physical location of such results.

(11) Documentation at the time of performance that quality control personnel have:

(A) Reviewed the batch production record;

{B) Reviewed all monitoring operation(s)'required in section 40264 of title 17 of the CaliforniaCode of Regulations;

(C) Reviewed the results of all tests and examinations, including tests and examinations
conducted on components, in-process materials, finished batches of cannabis product, and
packaged and labeled cannabis products;

(D) Either approved'and released--or rejected--the batch for distribution; and

{E) Either approved and released--or rejected-- the finished cannabis product, including any
repackaged qr relabeled cannabis product.

{12) Documentation at the time of performance of any required material review and dispositiondecision.

(d) The batch production record shall:

(i) Contain the actaal values and observations obtained during monitoring and, as appropriate,during verification acCivities;

(2) Be aecurate,indelible,and legible;

(3) Be created concurrently with'performance of the activity doctunented;

(4) Be as detailed as necessary to provide history of work performed; and:

(A) Include information adegaate to identify any associated manufacturing facility (e.g., the
name, license number; and when necessary, the location of the facility);

(B) Include the date and, when appropriate, the time of the activity documented;

(G) Include the signature or initials of the person performing the activity; and
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(D) Where appropriate, include the identity of the product and the
 lot number or batch identifier,

if any.

Authority: Section 26013, Business and Professions Code. Ref
erence: Sections 26013 and

26160, Business and Professions Code.

Chapter 5. CANNABIS EVENTS

§ 5600. Cannabis Event Organizer License

(a) To obtain a temporary cannabis event license, the eventbr
ganizer must first apply for and

obtain a cannabis event organizer license.

(b) Cannabis event organizers licensed under this section shall co
mply with chapter 1 of this

division except for sections 5001-5002, 5006-5008, 5010, 5016, 5019,

5025-5029, 5032-5034, and 5042-5044. 5046-5055.

(c) A cannabis event organizer licensee is not authorized or l
icensed to cultivate, distribute,

manufacture, or retail cannabis or cannabis products: without first 
obtaining the appropriate

licenses or authorizations to engage in such commercial canna
bis activities. ,

(d) A cannabis event organizer shall comply with the records rete
ntion provisions of section

5037 of this division. Records shall be kept by the cannabis ev
ent organizer in a manner that

allows the records to be produced for the Bureau in either har
d copy or electronic form,

whichever the Bureau requests. Failure to produce records upon 
the Bureau's request may result

in disciplinary action against the cannabis event organizer licens
e and/or denial of a temporary

cannabis event license.

(e) Cannabis event organizer applications may be completed 
online at www.bcc.ca.gov or by

delivering a printed copy to the Bureau's office(s).

(fl Applicants who submit their applications online sha►1 first register for a
 user account as

provided by section 5002(b) of this division.

(g) An application must be completed by an owner as defined
. by Business and Professions Code

section 26001(al). An application for cannabis event orga
nizer licensure includes the folbwing:

(1) The name of the applicant. For applicants who are individ
uals, the applicant shall provide

both the first and last name of the individual. For applicants w
ho are business entities, the

applicant shall provide the legal business name of the applicant.

(2) ff applicable, the business trade name ("DBA"} of the
 applicant.

j3) Payment of an application fee pursuant to section
 5014 of this division.

(34~ Whether the owner is serving or has previously served 
in the military. Disclosure of military

service is voluntary. An applicant who has served as an ac
tive duty member of the Armed Forces

of the United States and was honorably discharged and who c
an provide evidence of such

honorable discharge shall have his or her application expedited pu
rsuant to Business and

Professions Code section 115.4:

(4~ A list of the license types and the license numbers i
ssued from the Bureau and all other state

cannabis licensing authorities that the applicant holds, includi
ng the date the license was issued

and the licensing authority that issued the license.
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(3G~ Whether the applicant has been denied a license or has had a license suspended or revokedby the Bureau or any other state cannabis licensing authority. The applicant shall provide thetype of license applied for, the name of the licensing authority that denied the application,. andthe date of denial

(67J The mailing address for the. applicant.

(~8~ The telephone number for the applicant.
(S~ T'he website address ofthe applicant's business, if applicable.
(110, The email address for the applicants business.
(d-91 ~ Contact information for the. applicants designated primary contact person including thename, title, phone number, and email address of the individual.
{12) The business' federal employer identification number.
(-1-1-13J A description of the business organizational structure of the applicant, such as partnershipor corporation.

(~~ The business-formation documents, which may include, but are not limited to, articles ofincorporation, operating agreements, partnership agreements, and fictitious business name
statements. The applicant shall also provide al(documents filed with-the California Secretary ofState, which may include,. but are not limited to, articles of incorporation, certificates of stock,articles of organization, certificates of limited pattnership, and statements of partnership.authority. If the commercial cannabis business is held in trust the applicant shall provide a convof the trust.

(~3~ A list of every fictitious business name the applicant is operating'under including theaddress where the business is located.

(~4~ An applicant that is a foreign corporation shall include in its application the certificate ofqualification issued by tha California Secretary of State under Corporations Gode section 2105.
(d3~ The applicant shall supply the following financial information:
(A) A list of funds belonging to the applicants cannabis event organizing business held insavings, checking, or other accounts maintained by a financial igstitution. The applicant shall'provide, for each account, the ~nanciai institution's name, the financial nstitution's addressaccount type, account number, and the amount of money in the account:

each loan, the appliaai~t shall pmvids the amount 4f il~e loan, the date of the loan, 2erm(sj of theloan, security provided for the loan, and the name, address, and phone number of the lender.,
~(C) A list of investments made into the applicant's cannabis event orgapizing activities. Forreachinvestment, the applicant shall provide the amount of the investment, the date of the investment,terms) of the investment, and the name, address, and phone number of the investor.

(D) A list of all gifts of any kind given to the applicant for its use in cannabis event organizingactivities. For each gift, the applicant shall provide the value of the gift or description of the gift,.and the name, address, and phone number of the provider of the gift.
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(-1~~ A complete list of every individual that has a financial in
terest in the canc~abis event

organizing business as defined in section 5004 of this division, 
who is not an owner as defined in

Business and Professions Code section 26001(al).

(~19 A complete list of every owner of the applicant as de
fined in Business and Professions

Code section 26001(al). Each individual named on this list shall 
submit the following

information:

(A) The full name of the owner.

(B) The owner's title within the applicant entity.

(C) The owner's date of birth and place of birth.

(D) The owner's social security number or individual taxpay
er identification number.

(E) The owner's mailing address.

(F) The owner's telephone number. This may include a num
ber for the owner's home, business,

or mobile telephone.

(G) The owner's email address.,

(I~ The owner's current employer.

(I) The percentage of the ownership interest held in the applicant
entity by the ownei.

(J) Whether the owner has an ownership or a financial intere
st as defined in sections 5003 and

5004, respectively, of this division in any other commercial cann
abis business licensed under the

Act.

(K) A copy of the owner's government-issued identification. Acc
eptable forms of identification

are a document issued by a federal, state, county, or mun
icipal government that includes the

name, date of birth, physical description, and picture of the p
erson, such as a driver license.

(L) A detailed description of the owner's convictions. A con
viction within the meaning of this

section means a plea or verdict of guilty or a conviction foll
owing a plea of nolo contendere.

Convictions dismissed under Penal Code section 1203.4 or e
quivalent non-California law must

be disclosed. Convictions dismissed under Health and Safety
 Code section 11361.8 or equivalent

non-California law must be disclosed; Juvenile adjudications
 and teak infractions under $300

that did notinvolve alcohol, dangerous drugs, or controlled 
substances do not need to be

included. For each conviction, the owner shall provide the Follow
ing:

(i) The date of conviction..

(ii) Dates of incarceration, if applicable.

(iii) Dates of probation, if applicable.

(iv) Dates of parole, if applicable.

(v) A detailed description of the offense for which the owne
r was convicted.
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(vi) A statement of rehabilitation for each conviction. The statement of rehabilitation is to bewritten by the owner and may contain evidence that the owner would like the Bureau to considerthat demonstrates the owner's fitness for licensure. Supporting evidence may be attached to the
statement of rehabilitation and may include, but is not limited to, a certificate of rehabilitationunder Penal Code section 4852.01, and dated letters of reference from employers, instructors, or
professional counselors that contain val id contact information for the individual providing the
reference. ''

(M) ff applicable, a detailed description of any suspension of a commercial cannabis license,
revocation of a commercial cannabis license, or sanctions for unlicensed commercial cannabisactivity by a licensing authority or local. agency against the applicant or a business entity in
which the applicant was an owner or officer within the three years immediately precedingthedate of the application.

{I~ Attestation to the following statement: Under penalty of perjury, I hereby declare that the
information contained within and submitted with the application is complete, true, and accurate.l
understand that a misrepresentation of fact is cause for rejection of this :application, denial of the
license, or revocation of a license issued.

(-}S~J For an applicant with 20 or more employees, the applicant shall attest that the applicanthas entered into a labor peace agreement and will abide by the terms of the agreement; a~I-Elie

entered into a labor peace agreement, the. applicant shall provide a notarized statement indicating
the applicant will enter into and abide by the terms of a labor peace agreement within 30 days of
licensure.

(~l-9~ The.limited waiver of sovereign immunity required by section 5009 of this division, if
....applicable.

Authority: Sections 115.4 and 26013, Business and Professions Code. Reference: Sections 115,4,144, 2b012 and 26200, Business and Professions Code.

§ 5601. Temporary cannabis Event License

~bJ A temporary cannabis event license shalt only be issued to a person :who holds a cannabis
event organizer license issued by the Bureaa

(bc~ Violations of the requirements applicable to temporary cannabis events may result in
disciplinary action against the. cannabis event organizer license or any other licenses held by a
licensee participating. ip the cannabis event and responsible for the violation under Business and
Professions Code section 26070.5.

~(d~A #emporary cannabis event 3icense shall onl,~be issued for a sin~~e day or consecutive
a s. No temporary cannabis event license will be issued for more than 4 days.`~e~et~er•3~
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(de) An application for a temporary cannabis event license shall be s
ubmitted to the Bureau no

less than 60 days before the first day of the cannabis event.
,..,t:... ~ e,.. t:..e.,..e ..t,..n :,,..~,.a,. .we r,.n,...,:..,..

(f) A temnorary cannabis event license shall only be issued to events
 taking.place at a county fair

association event is held Temporary cannabis events aze not required
 to take place on the same

dates as the county fairs or district agricultural association events whi
ch take place at these

locations.

(e) A Yemporary oannabis event license shall not be issued for a prem
ises that is licensed for the

sale of alcohol or tobacco.

(hl An application for a temporary cannabis event license shall i
nclude the followine:

(1) The name of the applicant. For applicants who are individuals; th
e applicant shall provide

both the first and last name of the individual. For applicants who are 
business entities, the

applicant shall provide the legal business name of the applicant.

(2) The license number for each state cannabis license held by the ap
plicant.

(3) The address of the 
locatiodwhere the

temporary cannabis event will wee be held.

(4) The name of the event.

(5) A diagram of the physicallayout of the event. The diagram s
hall clearly indicate where the

cannabis event will betaking place on the grounds of the event's loca
tion, all cannabis

consumption areas, all retail azeas where cannabis goods will be sold
, and the specific location of

each cannabis licensee who will be participating in the event. The 
diagram shall not contain

highlighting and the markings on the diagram shall be inblack-and-w
hite print:

(6) The dates for which the temporary cannabis event license is 
being sought. A temporary event

license is required for. any date in which the applicant engages in onsite cannabis sales or al
lows

onsite cannabis consumption.

(7) Contact information for the applicants designated primary contac
t person regarding the. ;

temporary event license, including the name, title, address, phone num
ber, and email address. of

the individual.

(8) R'ritten approval from the local jurisdiction authorizing the 
applicant to engage in onsite

cannabis sales to, and onsite consumption by, persons 21 years of age
 or older at the event.

(9) A list of all licensees that will be providing onsite sales of ca
nnabis goods at the event.

(10) Attestation to the following statements Under penalty of perjury
, I hereby declare that the

information contained within and submitted with the application is 
complete, true, and accurate. I

understand that a misrepresentation of fact is cause for rejection 
of this application, denial of fhe

license, or revocation of a license issued.
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(e~ If the list of licensees participating in the event :changes afterxhe application is submitted orafter the ~ieet~seelicense is issued, the applicant shall submit e- an updated list and an
updated diagram, as required in subsection (~1(~ of this section, to the Bureau no less than 3~a3~s72 hours before the event. Licensees not on thelist ~xia} submitted to the Bureau shall not
participate in the event.

de. Security versonnel shall'be present on the_premises of all times cannabis goods are
~ilable for sale and/or cannabis consumption is allowed onthe premises.

A cannabis event organizershatl maintain a clearly legible si ,not less than 1" x 11"'in size
ding. "No Persons Under 21 AUowed" at or near each Qublic entrance to anv area where the
e or consumption of cannabis foods is allowed. The lettering of the sign shall be no less than
nch in heieht.

Authority: Sectiom 26013; Business and Professions Code. Reference: Section 26200, Businessand Professions Code.

§ 5602. Temporary Cannabis Event Sales

Each sale at a cannabis event shat( be performed by a retailer or microbusiness authorized 20sell cannabis to retail customers: T'he cannabis event organizer may also sell cannabis goods at.the temporary cannabis event if the organizer separately holds a license authorizing the retail sale
of cannabisgoods.

(sib All sales at a cannabis event shall occur on the dates stated on the license and shall occur atthe location stated on the license. All onsite sales of cannabis,goods must comply with the hoursof operation requirements of section 5403, ~tbses~ee~; of this division.

(~e~ Sale or consumption of alcohol or tobacco shall not be allowed'on the cannabis event ''
premises.
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(e~ The cannabis goods sold onsite at a cannabis event shall be tran
sported is-t~e~iEe-by-a

i~Eee in compliance with the Act and this division.

(€)-~k )g Except small amounts of cannabis goods used for display, all c
annabi~oods for sale at

a temporary cannabis event shall be ~- ~~-~- ;;a~~:T« stored 
in a secure, locked container that

is not accessible to the_public Cannabis goods beine stored bXa li
censee at a temporary cannabis

event shall not be left unattended. Licensees may share the secure, 
locked container, however

each licensee using the container will be held responsible for any violatio
ns of this section and

subiectto disciplinary action.

(h) All cannabis eoods at a cannabis event shall comnl~with all requirements for laboratory

testing and labeling within the Act and this division.

(~ All cannabis goods at a cannabis event sha11 be-i~a-seie~secomnl
y with all track and trace

requirements within the Act and this division.

(~j) All cannabis goods used for display at a cannabis event shall ~k
~eecomply with

the requirements of section 5405, subsections (a), (c) and (d), of
 this division.

(}k) All cannabis goods sold at a cannabis event shall beplaced in an
 exitpackage pursuant to

section 5413 of this division.

(jJ All customer returns of cannabis goods at a cannabis event s
hall be-made-ie

set~lt~eecomuly with section 5410 of this division.

(~m~ The daily sales limits under section 5409 of this division apply
 to sales made at a cannabis

event.

(~~ A retailer sha11 only provide free cannabis goods to a person 
at a cannabis event if the

retailer complies with all requirements of section 541 I of this divisio
n.

(~a~ The cannabis event organize 
shall be

responsible for ensuring that a(I rules and requirements for the onsite sale
 of cannabis goods are

followed.

Authority: Section 26013, Business and Professions Code. Reference
: Section 26200, Business

and Professions Code.

§ 5603. Temporary Cannabis Event Consumption

(a) Access to the area where cannabis consumption is allowed s
hall be restricted to persons 21

years of age or older.

(b) The event organizer licensee shall ensure that cannabis cons
umption is not visible from any

public place or non-age-restricted area.

(c) Sale or consumption of alcohol or tobacco shall not be allow
ed on the premises_
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(d) The event organizer shall hire or contract for. security personnel to provide security services

at the licensed temporary cannabis. event. All security personnel hired or contracted for by the

licensee shall comply with Chapters 11.4 and 11.5 of Division 3 of the Business and Professions

Code.

(e) All requirements for onsite cannabis consumption imposed by the relevant loca) jurisdiction

shall be followed.

(fl The cannabis event organizer, who holds the temporary cannabis event license, shall be

responsible for ensuring that all rules and requirements for the onsite consumption of cannabis

goods are followed.

(g) A cannabis event organizer and all other licensees participating in a cannabis event are

required to follow all applicable requirements in this. division. pertaining to record keeping and

waste management.

(h) Any compensation paid from a retailer to a cannabis event organizer for participation in a

cannabis event shall not be determined based on, or tied to, the sale of cannabis goods.

Authority: Section 26013, Business and Professions Code. Reference: Section 26200, Business

and Professions Code.

Chapter b. TESTING LABORATORIES

Article 1. Chapter Definitions _

5700. Definitions.

In addition to the definitions in section 5000 of this division, the following definitions apply to

this chapter.

(a) "Acceptance criteria" means the specified limits. placed on the characteristics of an item or

method thaf are used to determine data quality.

(b) "Accredited college or university" means a college or university accredited by a regional or

national accrediting agency that is an accreditor recognized by the Secretary of the US

Department of Education.

(c) "Accreditation body" means an impartial non-profit organization that operates in

conformance with the International Organization for Standardization (ISO) /International

Electrotechnical Commission (IEC) standard 1?011 and is a signatory to the International

Laboratory Accreditation Cooperation (ILAC} Mutual Recognition Arrangement (MRA) Por

Testing.

(d) "Action level" means the threshold value that provides the criterion for determining whether

a sample passes or fails an analytical Test.

(e) "Analyte" means a chemical, compound, element, bacteria, yeast, fungus, or toxin to be

identified or measured.
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(~ "Analytical batch" means a group of samples that is prepazed together for the same analysis
and analyzed sequentially using the same instrument calibration curve and that have common
analytical quality control checks.

(g) "Analytical method" means a technique used qualitatively or quantitatively to determine the
composition of a sample or a microbial contamination of a sample.

(h) "Cannabinoid" means a class oFdiverse chemical compounds derived from a cannabis plant.

(i) "CAS number" means the unique numerical identifier assigned to every chemical substance
by Chemical Abstracts Service, a division of the American Chemical Society.

Q) "CBD" means cannabidiol, CAS number 13956-29-1.

(k) "CBDA" means cannabidiolic acid, CAS number 1244-58-2.

(1) "CBG" means cannabigerol, CAS number 25654-31-3.

(m) "CBN" means cannabinol, CAS number 521-35-7.

(n) "Certificate of accreditation" means a document issued by an accreditation body that attests
to the laboratory's competence to carry out specific testing analysis.

(o) "Certificate of analysis" means the repots prepared by the laboratory about the analytical
testing performed and results obtained by the laboratory.

(p) "Certified reference material" means a reference material prepared by a certifying body or a
party independent of the laboratory with ISO/IEC 17034 accreditation.

(q) "Continuing calibration verification" means a type of quality control sample that is a mid-
range calibration standard which checks the continued validity of the initial calibration of the
instrument.

(r) "Exclusivity" means the specificity of the test method for validating microbial testing
methods. It evaluates the abtlity of the method to distinguish the target organisms from similar
but genetically distinct non-target organisms.

« ,>

~~...... ~...........~ .....~.........b ~.." Ỳ'a. .....~e r, :.. ....i.,~.,a .. _...,.i.. r..,,....~.~

(~ "Foreign material" means any filthy, putrid, or decomposed substance including hair,
insects, excreta, or related adulterant that may be hazazdous or cause illness or injury to the
consumer.

(~~ "Frequency" means the number of items occurring in each category. Frequency may be
determined by analytical method or laboratory specific requirements for accuracy, precision of
the analysis, or statistical calcalation.

(~~ "Sample increment' means a portion of a batch that, together with other increments, makes
up the sample.
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(~v~ "InclusiviYy" means,. xelated to microbiological method validation, the sensitivity of the test
method. It evaluates the ability of the test: method to detect a wide range,of target organismsby a
defined relatedness.

{~~ "Inhalable" means consumable in gaseous ar vapor form through the lungs.

(~~ "ISO/IEC" means the joint technical committee of the International Organization for
Standardization (ISO) and the InCernational Electrotechnical Commission (IEC).

(~yJ "ISO/IEC 17025".means the general requirements specified by the IS0/IEC for the
competence of testing and calibration laboratories.

{aez~ "ISO/IEC 17034" means the general requirements established by the ISO/IEC for the
competence of reference material producers.

(~iHaal "ISO/IEC 17043" means the general requirements established by the ISOlIEC for
proficiency testing.

(eel "Laboratory" means "testing laboratory" as defined at Business and Professions Code
section 26001{as).

(c~dc~ "Laboratory replicate sample" means a duplicate sample of the ~i+re~resentative
sample used for quality control purposes to demonstrate reproducibility. It is prepared in the
identical manner as the representative sample and analyzed separately from the

representative sample.

{eeidJ "Laboratory quality assurance" means the set of operating principles that enable
laboratories to produce defensible data of known accuracy and precision and includes employee
training, equipment preventative maintenance.procedures, calibration Qrocedures; and quality
control testing, among other things.

(f€eea "Limit of detection" means the lowest quantity of a substance or analyte that can be
distinguished from the absence of that substance within a stated confidence limit.

matrix that can be reliably quantified while also meeting predefined goals for bias. and
imprecision.

(#kggj "Matrix" means the substances that are present in a sample except for the analyte(s) of
interest.

(~hh) "Matrix spike duplicate" means the'duplicate sample of the matrix spike sample that is
prepared by adding a known quantity of a target anayte to a sample matrix or to a matrix that is

as closely representative of the matrix being analyzed as possible.

(iii "Matrix spike sample" means a sample prepared by adding a known quantiTy of the target
analyte to a sample matrix or to a matrix that is as closely representative of the matrix being
analyzed as possible..
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(Ic#j,j) "Method blank" means an analyfe free matrix to which all reagents are added in the same
volumes or proportions as used in the sample preparation:

(~4~ "Moisture content' means the percentage oFwater in a sample, by weight..

(t~tl~ "Non-target organism" means an organism that the test method or analytical procedure is
not testing for and can be used in evaluating the specificity of a test method.

~mm "Percent recovery" means the percentage of a measured concentration relative to the
added (spiked) concentration in a reference material, matrix spike sample, or matrix spike
duplicate. A laboratory shall calculate the percent recovery by dividing the sample result by the
expected result then multiplying the quotient by 100.

(eenn "Practical experience" means experience performing scientific analytical tests in a
laboratory setting using equipment, instruments, kits, and materials routinely found in a
laboratory. Practical experience includes experience in any type of laboratory setting and is not
limited to cannabis-specific laboratories.

(off) "Proficiency test' means an evaluation of a laboratory's performance against pre-
estabiished criteria by means of interlaboratory comparisons of test measurements.

(pp~) "Proficiency test sample" means a sample that is prepared by a party independenC of the
testing laboratory with the ISO/IEC 17043 accreditation, where the concentration and identity of
an analyte that is known to the independent party, but is unknown to the testing laboratory and
testing laboratory employees.

(ggss) "Quality control" means the set of measures implemented within an analytical procedure
to ensure that the measurement system is operating in a state of statistical control for which
errors have been reduced to acceptable levels.

`rr#) "Quality control sample" means a sample that is produced and used by a laboratory for the
purpose of assuring the quality of the data and results. Qualitycontrol samples include blank
samples, matrix spike samples; field duplicate samples; replicate samples; and reference material
samples.

ss~ttt) "Reagent' means a compound or mixture added to a system to cause a'chemical reaction
or test if a reaction occurs. A reagent may be used to tell whether a specific chemical substance
is present by causing a reaction to occur with the chemical substance.

Ltt~) "Reference material" means material containing a known concentration of an analyte of
interest that is in solution or in a homogeneous matrix.

uu~) "Reference method" means the method by which the performance of an alternate
method is measured or evaluated.

vv~) "Relative percent difference" means the comparative statistic that is used to calculate
precision ar random error. RPD is calculated using the following equation:

Bureau of Cannabis Control Emergency Regulations Readopt Text —Readopt 2018 Page 82 of 122



RPD = ~ (may representative sample measurement -duplicate sample. measurement)
/ ([~ representative sample measurement +duplicate sample measurement] / 2) X

100%

ww ) "Relative standard deviation" means the standard deviation expressed asa percentage of
the means recovery. RSD is calculated using the following equation:

RSD = (s 1 x) x .100%; where s =standard deviation and x =mean -

(~ac~ "Representative" means a small quantity of the batch whose characteristics represent, as
accurately as possible, the entire batch, thus allowing the results to be generalized.

{aeayyJ "Requester" means the person who submits a request to the laboratory for testing of
cannabis or cannabis product from an entity licensed under this division.

(~~ "Sample" means a representative part of, or a single item from, a batch which is
comprised of several sample increments.

(seeaa~ "Sampler" means the laboratory employee responsible for obtaining samples of
cannabis or cannabis product from a distributor.

( bybb) "Sanitize" means to sterilize, disinfect, or make hygienic

(eeeccc "Scope of accreditation" means the tests or Types of tests performed, materials or
products tested, and the methods used for testing cannabis or cannabis products for which the
accreditation has been granted.

(€t~ddd) "Tamper-evident' means cone-time-use security tape or seal that is affixed to the
opening of a package, allowing a person to recognize whetherthe package has been opened.

(gg~) "Target organism" means an organism that is being`tested for in an analytical procedure
or test method.

(!~~ "THC" and "delta-9 THC" means tetrahydrocannabinol, CAS number 1972-08-3.

{~igggJ "THCA" means tetrahydrocannabinolic ccid, CAS number 23978-85-0.

{}~}ht~h "Validation".means the confirmation by examination and Objective evidence that the
requirements for a specific intended use or analytical method are fulfilled.

(~{~iii "Water activity" means the measure of the quantity of water in a product that is available
and therefore capable of supporting bacteria, yeasts, and fungi and which is reported in units Aw,

Authority: Section 26013, Business and Professions Code. Reference: Sections 26013 and
26100, Business and Professions Code.
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Article 2. Laboratory License

§ 5701. General Laboratory License Requirements

(a) A licensed laboratory shall maintain ISOIIEC 17025 accreditati
on for the testing of the

following:
(1) Cannabinoids,

(2) Heavy metals,

(3) Microbial impurities;

(4) Mycotoxins;

(5) Residual pesticides;

(6) Residual solvents and processing chemicals; and

(7) If tested, terpenoids.

(b) A licensed laboratory shall retain, and make available to the Bur
eau upon request, all records

associated with the licensee's ISO/IEC 17025 certificate of accredit
ation.

Authority: Section 26013, Business and Professions Code. Reference: 
Section 26100, Business

and Professions Code

§ 5702. Laboratory License Application

In addition to the information required in section 5002 of this divisi
on, an application for a

testing laboratory license includes the following:

(a) A valid certificate of accreditation, issued by an accreditation body, 
that attests to the

laboratory's competence to perform testing of the following:

(I) Cannabinoids;

(2) Heavy metals,

(3) Microbial impurities;

(4) Mycotoxins;

(5) Residual pesticides;

(6) Residual solvents and processing chemicals; and

(7)Iftested,terpenoids.

(b) Standard operating procedures for the following testing methods
:
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(1) Cannabinoids;

(2) Foreign material;

(3) Heavy metals;

(4) Microbial, impurities;

(5) Moisture content and water activity;.

(6) Mycotoxins;

(7) Residual pesticides;

{8) Residual solvents and processing chemicals;

(9) If tested, terpenoids; and

(10) If tested, homogeneity.

(c) Standard operating procedures for the sampling of cannabis and cannabis products.

Authorityi Section 26013, Business and Professions Code. Reference: Sections 26012, 26050,
26051.5, 26055, 26102 and 26104, Business and Professions Code

§ 5703, Provisional Testing Laboratory License

(a) A laboratory may apply for a provisional license prior to receiving ISO/IEC 17025
accreditation provided that the applicant meets all'other licensure requirements for a testing
laboratory and submits to the Bureau an application incompliance with section 5002 of this
division and an attestation that the applicant has or intends to seek ISOlIEC .17025 accreditation
for all testing methods required by this division.

(b) A provisional testing laboratory license shall be valid for 12 months: The annual license fee
for a provisional license shall be determined pursuant to section SOi4 of This division.

{c) To timely renew. a;provisional license, a completed license renewal form and the annual "'
renewal license £ee pursuant to section 5014 of this division shall be received by the Bureau<from

form is submitted to the Bt~eau at its office(sj, ar no later than 11:59 p.m. on the last business
day before the expiration of the license if the renewal form is submitted o the Bureau through its
electronic licensing system. Failure to receive a notice for license renewal does not relieve a
licensee of the obligation to renew a provisional license as required.

{d) In the event the license is not renewed prior to the expiration date; the licensee must not test
any commercial cannabis goods. until the license is renewed.

(e) A licensee may submit a license renewal form up to 30 days a$er the license expires. Any
late renewal form wilt be subject to a late fee equal to 50 percent of the,applicable licensing fees
required by subsection (c) of this section.
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(~ The license renewal form shall contain the following:

(1) The name of the licensee. For licensees who are individuals, the applicant shall provide both

the first and last name of the individual. For licensees who are business entities, the licensee shall

provide the legal business name of the applicant;

(2) The license number and expiration date;

(3) The licensee's address of record and premises address; and

(4) An attestation that all information provided to the Bureau in the original application under

section 5002 of this division or subsequent notification under section 5023 of this division is

accurate and current.

(g) The Bureau may renew a provisional license for an initial renewal period of 12 months.

(h) After one renewal, the Bureau may renew the provisional license for additional 12-month

periods if the licensee has.submitted an application for the ISO/IEC 17025 accreditation. In

addition to the information required for a renewal form pursuant to subsection (fl of this section,

any renewal request pursuant to this section shall also include an attestation that the licensee's

application for each ISO/IEC 17025 is pending with the accrediting body, the name of the

accrediting body, and the date the application was submitted to the accrediting body.

(i) The licensee shall notify the Bureau if the application for each ISO/IEC 17025 accreditation is

granted or denied within 5 business days of receiving the decision from the accrediting body. If

the accrediting body grants or denies the licensee's application for any ISO/IEC 17025

accreditation before the expiration of the provisional license, the Bureau may terminate the

provisional license at that time.

(j) The Bureau may revoke a provisional license at any time.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26012 and

26050, Business and Professions Code.

Article 3. Sampling Cannabis and Cannabis Products

§ 5704. Sampling Standard Operating Procedures

(a) The laboratory shall develop and implement a sampling standard operating procedure (SOP)

that describes the laboratory's method for obtaining representative samples of cannabis and.

cannabis product.

(b) The sampling SOP shall include the following information:

(1) A procedure for obtaining samples of each matrix type the laboratory samples, and

(2) A procedure for the col►ection of samples to perform homogeneity analysis of edible cannabis
products.

(c) The sampling SOP shall specify that during sampling, the sampler shall, at minimum:
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(1) Follow the laboratory's sampling SOP;.

(2) Ensure that the sampling azea is free of contaminants;

(3) Sanitize sampling tools between each batch;

{4) Use disposable gloves and change gloves between each batch;

(5) Weigh samples to within 0.1 gram of accuracy using a calibrated balance;

(6) Collect.. r~resentative sample from each batch;

(7) Place the sample in a container capable of preventing degradation or contamination and seal.

the sample container with tamper-evident material;

(8) Assign a unique sample identifier to both the primary and field duplicate samples,

(9) Record on the sample field log the conditions under which the sample is transported and

stored;

(10) Follow chain of custody protocols; and

(11) Complete the sample field log.

(d) The supervisory or management laboratory employee shall review, approve, sign, and date

the sampling SOP and each revision thereto.

(e) The laboratory shall retain a copy of the sampling SOP on the laboratory premises and ensure

that the sampling SOP is accessible to,the sampler doting sampling.

Authority: Section 26013, Business and Professions'Code. Reference: Sections 2610Q 26102,

26104 and 26110, Business and Professions Code.

§ 5705.: General Sampling Requirements

(a) The laboratory that obtains samples from a distributor shall perform the required testing.

(b) The laboratory may obtain and analyze samples only from batches in final form as required

by Business and Professions Code section 2b100.

{dc~ The laboratory shall ensure Yhat the sample is transported and subsequently:stored at the

laboratory in a manner that prevents degradation; contamination, and tarnpering.;3f the :cannabis

or cannabis product specifies on the label how the product shall be stored, the laboratory shall

store the sample as indicated on the label.

(ei~ The laboratory shall complete a chain of custody form and sample field log for each sample

that the laboratory collects and analyzes.'
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Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5706. Sample Field Log

The sampler shall use a sample field log to record the following information for each sampled
batch:

(a) Laboratory's name, address, and license number;

(b) Sampler's names) and title(s);

(c) Date and time sampling started and ended;

(d) Distributor's name, address, and license number;

(e) Cultivator's, manufacturer's, or microbusiness' name, address, and license number;

(~ Batch number of the batch from which the sample was obtained;

(g) Sample matrix;

(h) Total batch size, by weight ar unit count;

(i) Total weight or unit count of the ~ representative sample;

(~1) The unique sample identification number for each sample; and

(~k) Sampling conditions or problems encountered during the sampling process, if any.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5707. Harvest Batch Sampling

(a) The sampler shall obtain a presentative sample
from each prepacked or unpacked harvest batch. The
representative sample must easy-weigh 0.35% of the total harvest batch weight. ~e-sa~}e~
..1..,11 ..,.11....E el.., Al+a f~ lji1T~;..,.te .. .....le ,.,.«~,..............«e.. .. 4,. ..«,J :,.. 47.....

....i l.,..t:,.« ..C~we ««:.......,... ...........t,...

(b) A sampler may collect greater than 0.35% of a prepacked or unpacked harvest batch ~
if necessary to perform the required tesCing or to

ensure that the samples obtained are representative.

(c) The prepacked ar unpacked harvest batch from which a sample is obtained shall weigh no
more than 50.0 pounds. Laboratory analyses of a sample collected from a harvest batch weighing
more than 50.0 pounds shall be deemed invalid and the harvest batch from which the sample was
obtained may not be released for retail sale.
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(d) When the sampler obtains a - -; ~~~r' ~-"' " r~''' ''"^~'^~~' representative sample from

an unpacked harvest batch, the sampler shall do all the following:

(1) Collect the number of increments relative to

the unpacked harvest batch size as listed in the following table;

(2) Obtain increments from random and varying locations of the unpacked harvest batch, both

vertically and horizontally. To the extent practicable, the increments obtained from an unpacked

harvest batch shall be of equal weight; and

(3) To the extent practicable, collect an equal number of increments from each container if the

unpacked harvest batch is stored in multiple. containers.

Unpacked Harvest Batch Size Number of Increments

(pounds) (per sample)

< l0A 8

10.1-20A 16

20.1- 30A 23

30.1 -40A 29

40.1- SO.Q 34

Authority: Section 26013, Business and Professions. Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§.5708. Cannabis Product Batch Sampling

(a) T'he sampler shall collect ~e€k-a representative sample

from each cannabis product batch.

(b) The sampier may collect a greater number of increments
iecs~e~a~xip}e-if necessary to perform the required testing ar to ensure that Ehe samples

obtained are representative.

(c) The cannabis product batch from which a ~r~resenYatiue sample aHA-a-~iei&~~tl sREe

sample-er$is obtained shall contain no more than 1 0,000 units. Laboratory analyses of a sample
....lionteilfmm n ronnuhicnrnrl~.v~t }~atr}t rnntainin4mn1'P Y}tAll.: ~ 5{j {)nnlliliffi S}id~~:bC (~CEITIC(~

was obtained may not be released for retail sale.

(d) The sampler shall obtain a ~ , r~resentative sample of

cannabis product by collecting, at minimum, the number ofincrements-~ersatr~plo-relative to the

cannabis product batch size as listed in the following table. Each increment consists of i

packaged unit.
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Cannabis Product Batch Size Number of Increments
(units] (per sample)

<_ 50 2

51 —150 3

151- 500 5

501 —1,200 8

1,201— 3,200 13

3,201 —10,000 20

10,001- 35,000 32

35,001— 150,000 50

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code

§ 5709. Chain of Custody (COC) Protocol

(a) The laboratory shall develop and implement a COC protocol to ensure accurate
documentation of the transport, handling, storage, and destruction of samples.

(b) The COC protocol shall require the use of a COC form that contains, at minimum, the
following information:

(1) Laboratory's name, physical address, and license number;

(2) Distributor's name, physical address, and license number;

(3) Unique sample identifier,

(4) Date and time of the sample collection;

(5) Printed and signed names) of the distributors};

(6) Printed and signed narne(s) of the sampler(s); and

(7) Printed and signed names) of the testing laboratory employee who received the sample.

(c) Each time the sample changes custody between licensees, is transported; or is destroyed, the
date, time, and the names and signatures of persons involved in these activities shall be recorded
on the COC form.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5710. Laboratory Receipt of Samples Obtained from a Distributor

(a) The laboratory may accept and analyze a sample from a distributor for the required testing
under section 5714 of this division only if there is an accompanying COC form for the sample.

Bureau of Cannabis Control Emergency Regulations Readopt Text —Readopt 2018 Page 90 of 122



(b) The laboratory shall not analyze a sample obtained from a distributor, and the batch from
which the sample was obtained may not be released for retail sale, if the. any of the following
occur:

(1) The sample is received at the laboratory without the requisite COC form;

(2) The tamper-evident material is broken prior to the sample being received at the laboratory; or

(3) There is evidence of sample commingling, contamination, degradation, or a related

occurrence rendering the sample unusable :for analytical testing when the sample is received at

the laboratory.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

Article 4. Standard Operating Procedures

§ 5711. Laboratory Analyses Standard Operating Procedures.

{a) The laboratory shall develop, implement, and maintain written standard operating procedures

(SOP) for the following laboratory processes:

(1) Sample preparation. Sample preparation SOP(s) shall address the following: ,

(A) Sample homogenization;

(B) Handling and storage;

(C) Preservation; and

(D) Hold time.

(2) Test methods. Each test method SOP shall address the following:

(A) Test method name;

(B) Applicable analytes and matrices;

(C) Method sensitiviEy;

{D) Potential interferences with the analysis, if any;

(E) Analytical instruments used,. for testing;

(F) Types, frequency, and acceptance criteria for quality control samples;

(G) Types, frequency, and acceptance criteria for calibration standazds;

(H) Procedure for analyzing analytical batch samples;

(I) Calculation of results, if any; and

(~ Reagent, solution, standazds, and reference material prepazation, if any.
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(b) The supervisory or management laboratory employee shall review, approve, sign, and date
each SOP and each revision thereto.

(c) The laboratory shall keep each SOP at the laboratory premises and ensure that each SOP is
accessible to laboratory employees during operating hours.

(d) The laboratory shall make each SOP available for inspection by the Bureau upon request, as
well as any other SOPS associated with the licensee's IS0/IEC 17025 certificate of accreditation.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26102,
26104 and 26110, Business and Professions Code

§ 5712. Test Methods

(a) The laboratory shall develop, implement, and validate test methods for the analyses of
samples as required under this division.

(b) To the extent practicable, the laboratory test methods shall comport with the following
guidelines

(1) US Food and Drug Administration's Bacterial Analytical Manual, 2016;

(2) AOAC International's Official Methods ofAnalysis for Contaminant Testing ofAOAC
International, 20th Edition, 2016; and

(3) United States Pharmacopeia and the National Formulary's Methods ofAnadysis for
Contaminant Testing, 2016.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5713. Validation of Test Methods

(a) T'he laboratory may use a nonstandard, amplified, or modified test method or a method that is
designed or developed by the laboratory to validate the methods for analyses of samples.

(b) The laboratory shall follow the guidelines set forth in the US Food and Drug
Administration's Guidelines for the Validation of Methods for the Detection of Microbial
Pathogens in Foods and Feeds, 2nd Edition, 2015, incorporated herein by reference, to validate
test methods for the microbial analysis.

(1) The laboratory shall include and address the criteria listed in the following table when
validating test methods for microbial analyses of samples.

Criteria Requirement

Number of tar et or anisms; inclusivit 5
Number of non-tar et or anisms; exclusivi 5

Number of analyte levels per matrix: Qualitative meChods 3 levels: high and low
inoculum levels and 1
uninoculated level
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Number of analyte levels per matrix: Quantitative methods 4levels: low, medium and
high inoculum levels and 1

uninoculated level
Re licates er food at each level tested 2 or more re licates er level

(c) The laboratory shall follow the guidelines set forth in the US Food and Drug
Administration's Guidelines for the Validation of Chemical Methods for the FDA FVM
Program, 2nd Edition, 2015, incorporated herein by reference, to validate test methods for
chemical analysis of samples.

(1) The laboratory shall include and address the following criteria to validate test methods for
chemical analyses of samples:

(A) Accuracy;

(B) Precision; .

(C) Linearity and range;

(D) Calibration standard;

(E) Sensitivity and selectivity;

(F) Limit of detection and limit of quantitation;

{G) Recovery;

(H) Reproducibility;. and

(I) Robustness.

(d) If available, the laboratory shall use cannabis referencematerials or certified reference
materials to validaCe test methods.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

Article 5. Laboratory Testing and Reporting

§ 5714. Required Testing

{a) The laboratory sha11 test each sample for the following:

(1) Cannabinoids;

(2) Foreign material;

(3) Heavy metals;

(4) Microbial impurities;
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(5) Mycotoxins;

(6) Moisture content and water activity;

(7) Residual pesticides;

(8) Residual solvents and processing chemicals;

(9) If applicable; terpenoids; and

(10) If applicable, homogeneity.

(b) The laboratory shall report the results of each analysis performed by the laboratory on the

certificate of analysis.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§ 5715. Phase-In of Required Laboratory Testing

(a) Cannabis and cannabis products shall not be sold or transferred to a retailer, or released for

retail sale, unless a representative sample of the cannabis or cannabis product has undergone and

passed all testing as required by this section.

(b) All cannabis harvested on or after January 1, 2018, and all cannabis products manufactured

on or after January 1, 2018, shall be tested for the following analytes, if applicable:

(1) Cannabinoids as required in section 5724 of this division;

(2) Moisture content as required in section 5717 of this division;

(3) Category II Residual So►vents and Processing Chemicals as required in section 5718 of this
division;

(4) Category I Residual Pesticides as required in section 5719 of this division;

(5) Microbial Impurities as required in section 5720 of this division; and

(~ Homogeneity as required in section 5716 of this division.

(c) In addition to the requirements of subsection (b) of this section, all cannabis harvested on or

after July 1, 2018, and aII cannabis products manufactured on or after July 1, 2018, shall be

tested for the following analytes, if applicable:

(I) Category I Residual Solvents and Processing Chemicals as required in section 5718 ofthis

division;

(2) Category II Residual Pesticides as required in section 5719 of this division; and

(3) Foreign Material as required in section 5722 ofthis division.
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(d) In addition to the;requirements in subsections. (b) and. {c) of this section, all cannabis
harvested on or after. December 31, 2018, and all cannabis products manufactured on or after
December 31, 2018, shall be tested for the following analytes, if applicable:

(1) Terpenoids as required in section 5'725, of this division;

(2) Mycotoxins as required in section 5721 o£this division;

(3) Heavy Metals as required in section 5723 of this division; and

(4) Water Activity as required in section 5717 of this division.

(e) Licensees may have a sample of cannabis or cannabis products tested for analytes that are not
yet required to be tested. However, if the sample fails any additional tests) not required pursuant
to this section on the date of testing, She batch from which the sample was collected ffails testing
and shall not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100 and
26104, Business and Professions Code.

5716. Homogeneity'Testing ofEdible Cannabis Products

(a) The laboratory shall analyze a sample of edible cannabis product that contains more than one
serving per unit to determine whether the edible cannabis product is of homogeneous THC
content.

(b) The laboratory shall perform homogeneity testing when the first batch of edible cannabis
product is tested before entering the retail market. Once the initial batch of the product passes

composition of the
shall be tested for

(cj A sample of edible cannabis product shall be deemed to have passed homogeneity testing if
the relative standard deviation of THC concentration between the samples coi~ected does not
exceed plus or minus 10%.

(d) If a sample fails homogeneity testing, or the laboratory fails to perform homogeneity testing
as required by this section, the batch from which #he:sample was collected fails homogeneity
tes#ing and may not be released for retail sale.

(e) If a sample passes homogeneity testing, the laboratory shall perform-atl other analyses
required under this chapter.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5717. Moisture Content and Water Activity Testing

(a) The laboratory shall analyze a sample of cannabis to determine tbe level of water activity and
the percentage of moisture content.
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(b) A cannabis sample shall be deemed to have passed water activity testing if the water activity

does not exceed 0.65 Aw. The laboratory shall report the result of the water activity test on the

certificate of analysis (COA) and indicate "pass" or "fail" on the COA.

(c) A cannabis sample shall be deemed to have passed moisture content testing if the moisture

content does not exceed 13.0%. The laboratory shall report the result of the moisture content test

in percentage on the COA and indicate "pass" or "fail" on the COA.

(d) The laboratory shall analyze edible cannabis products to determine the level of water activity.

A solid or semi-solid edible cannabis product shall be deemed to have passed water activity

testing if the water activiTy does not exceed 0.85 Aw. The laboratory shall report the result of the

water activity test on the COA and indicate "pass" or "fail" on the COA.

(e) If a sample fails moisture content Vesting, the batch from which the sample was collected fails

moisture content testing and shall not be released for retail sale.

(fl If a sample fails water activity testing, the batch from which the sample was collected fails

water activity testing and shall not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§ 5718. Residual Solvents and Processing Cfiemisais Tes4ing

(a) The laboratory shall analyze a sample of cannabis product to determine whether residual

solvents or processing chemicals are present.

(b) The laboratory shall report the result of the residual solvents and processing chemicals testing

in unit micrograms per gram (µg/g) on the COA and indicate "pass" or "fail" on the COA.

(d) The sample shall be deemed to have passed the residual solvents and processing chemicals

testing if both of the following conditions are met:

(1) The presence of any residua( solvent or processing chemical listed in the folbwing tables in

Category I is not detected, and

(2) The presence of any residual solvent or processing chemical listed in the following tables in

Category II does not exceed the indicated action levels.
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Category I
Residual Solvent or Processing CAS No.

Chemical

1,2-Dichloroethane <107-06-2

Benzene 71-43-2

Chloroform 67-66-3

Ethylene oxide - 75-21=8

Methylene chloride 62-73-7

Trichloroethylene 79-01-6

Category II Action Level (µgig)

Residual Solvent or CAS No. Inhalable Cannabis and Other Cannabis and
Processing Chemical Cannabis Products Cannabis Products

Acetone 67-64-1 3100 5000

Acetonitrile 75-OS-8 6 410

Butane 106-97-8 5000 5000

Ethanol 64-17-5 5000 5000

EthyPacetate 141-78-6 5000 5000

Ethyl ether. 60-29-7 5000 5000

Heptane 142-82-5 5000 ` 5000

Hexane 110-54-3 70 290

Isopropyl alcohol 67-63-0 320 5000

Methanol 67-56-1 400 3000

Pentane 109-66-a 5000 5000

Propane 74-98-6 5000 5000

Toluene 108-88-3 30 890

Total xylenes (ortho-, 
1330-20-7 10 2170meta-, para-)

(d) If a sample fails residual solvents and processing chemicals testing, the batch from which the
sample was collected fails residual solvents and processing chemicals testing and shall not be
released for retail sale.
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Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§ 5719. Residual Pesticides Testing

~_ -•~-- ::ice - ~ - - - — — — -

~l The laboratory shall analyze at minimum 0 5 gams of the r~resentative sample of cannabis

or cannabis product to determine whether residual pesticides ue present.

in unit microerams per cram (µg,/~l on the COA The laboratory shall indicate "pass" or "fail" on

the COA.

~c) The laboratory shall establish a limit of quantification (LOQ) of 0.10 ug/g or lower for all

Category [Residual Pesticides.

~(dl 1'he sample shall be deemed to have passed the residual pesticides testing if both of the

following conditions are met:

(])The presence of any residual pesticide listed in the following tables in Category I are not

detected, and

(2) The presence of any residual pesticide listed in the following tables in Category II does not

exceed the indicated action levels.

Category I CAS No.
Residual Pesticide

Aldicarb 116-06-3

Carbofuran 1563-66-2

Chlordane 57-74-9

Chlorfenapyr 122453-73-0

Chlorpyrifos 2921-88-2

Coumaphos 56-72-4

Daminozide 1596-84-5

DDVP (Dichlorvos) 62-73-7

Dimethoate 60-51-5
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Ethoprop(hos) 131947-48-4

Etofenprox 80844-07-1

Fenoxycarb 72490-OI-8

Fipronil 120068-37-3

Imazalil 35554-44-0

Methiocarb 2032-65-T

Methyl parathion 298-00-0

Mevinphos 7786-34-7

Paclobutrazol 76738-62-0

Propoxur 114-26-1

Spiroxamine 118134-30-8

Thiacloprid 111988-49-9

Action Level (µg/g)
Category II > 

CAS No.
Residual Pesticide Inhalable Cannabis and Other Cannabis and

Cannabis Products Cannabis Products

Abamectin 71?51-41-2 0.1 Q.3

Acephate 30560-19-1 0.1 5

Acequinocyl 57960-19-7 0.1 4

Acetamiprid 1354P0-20-7 01 5

Azoxystrobin ` 131860-33-8 0.1 40

Bifenazate 149877-41-8 01 5

Bifenthrin 82657-04-3 3 0.5

Boscalid 188425-85-6 0.1 10

Captan 133-06-2 0.7 5

Carbaryl 63-25-2 OS 0.5

Chlorantraniliprole 500008-45-7 10 40

Clofentezine 74115-24-5 01 0.5
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Cyf7uthrin 68359-37-5 2 1

Cypermethrin 52315-07-8 1 1

Diazinon 333-41-5 0.1 0.2

Dimethomorph 110488-70-5 2 20

Etoxazole 153233-91-1 ~ ~ 01 ~ l.5

Fenhexamid 126833-17-8 0.1 10

Fenpyroximate 1ll812-58A 0.1 2

Flonicamid 15$062-67-0 0.1 2

Fludioxonil 131341-86-1 0.1 30

Hexythiazox . 78587-OS-0 0.1 2

Imidacloprid 138261-41-3 5 3

Kresoxim-methyl 143390-89-0 0.1 1

Action Level (µg/g)
Category II 

CAS No.
Residual Pesticide In6alable Cannabis and Other Cannabis and

Cannabis Products Cannabis Products
Malathion 121-75-5 5 0.5

Metala~cyl 57837-19-1 2 15

Methomyl 16752-77-5 1 0.7

Myclobutanil 88671-89-0 0.1 9

Naled 300-76-5 0.1 0.5

Oxamyl 23135-22-0 0.5 0.2

Pentachloronitrobenzene 82-68-8 01 0.2

Permethrin 52645-53-1 0.5 20

Phosmet 732-11-6 0.1 0.2

Piperonylbutoxide 51-03-6 3 8

Prallethrin 23031-36-9 0.1 0.4

Propiconazole 60207-90-1 0.1 20

Bureau of Cannabis Control Emergency Regulations Readopt Text— Readopt 2018 Page 100 of 122



Pyrethrins : 8003>34-7 ,0.5 1

Pyridaben 96489-71-3 01 3

Spinetoram 
1 87166-15-0, 

0.1 3
187166-40-1

131929-60-7,
Spinosad 0.1 3

131929-63-0

Spiromesifen 283594-90-1 01 12

Spirotetramat 203313-25-1 0.1 13

Tebuconazole 10'7534-96-3 0.1 2

Thiarnethoxam 153119-23-4 5 4S

Trifloxystrobin 141517-21-? 01 30

(d) If a sample fails residual pesticides testing, the batch from which the sample was collected
fails pesticides testing and shalt not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5720. Microbial Impurities Testing

{a) The laboratory shall analyze a sample of cannabis or cannabis product to determine whether
microbial impurities are present.

(b) The laboratory shall report the result of the microbial impurities tesEng by indicating "pass"
or "fail" on the COA.

(c) A sample of inhalable cannabis or inhaiable cannabis product shall be deemed to have passed
the microbial impurities testing if all of the following conditions are met

(1) Shiga toxin producing Escherichia coli is not detected in 1 gram;

(2) Salmonella spp. is not detected in l gram; and

(3) Pathogenic Aspergzllus species A. fumigatus, A. flavus, A. niger, and A, terreus are not
detected in 1 gram.

(d) A sample of other cannabis or cannabis product shall be deemed to have passed the microbial
impurities testing if both the following:

(1) Shiga toxin—producing Escherichia coli is not detected in 1 gram, and

(2) Salmonella spp. is not detected in 1 gram.
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(e) If a sample fails microbial impurities testing, the batch from which the sample was collected

fails microbial impurities testing and shall not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§ 5721. Mywtoxin Testing

(a) The laboratory shall analyze a sample of cannabis or cannabis product to determine whether

mycotoxins are present.

(b) The laboratory shall report the result of the mycotoxins tesCing in unit micrograms per
kilograms (µg/kg) on the COA and indicate "pass" or "fail" on the COA.

(c) A sample shall be deemed to have passed mycotoxin testing if both the following conditions

are met:

(1) Total of aflatoxin Bl, B2, Gl, and G2 does not exceed 20 µg/kg of substance, and

(2) Ochratoxin A does not exceed 20 µg/kg of substance.

(d) If a sample fails mycotoxin testing, the batch from which the sample was collected fails

mycotoxin testing and shall not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§ 5722. Foreign Material Testing

(a) The laboratory shall analyze a sample of cannabis or cannabis product to determine whether

foreign material is present.

(b) The laboratory shall report the result of the foreign material test by indicating "pass" or °`fail"

on the COA.

(c) The laboratory shall perform foreign material testing on the total ~ representative

sample prior to sample homogenization.

(d) When the laboratory performs foreign material testing, at minimum, the laboratory shall do

all of the following:

(1) Examine both the exterior and interior of the cannabis sample, and

(2) Examine the exterior of the cannabis product sample.

(e) A sample shall be deemed to have passed the foreign material testing if the presence of

foreign material does not exceed:

(1) 1/4 of the total sample area covered by sand, soil, cinders, or dirt;

(2) 1/4 of the total sample area covered by mold;
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(3) 1 insect fragment, I .rodent hair, ar l count mammalian excreta per 3.0 grams; or

(4) IJ4 of the total sample area covered by an imbedded foreign material

(fl If a sample fails foreign material testing; the batch from which the sample was collected fails
foreign material testing and shall not be released for retail sale.

Authority: Section 26013 Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5723. Heavy Metals Testing

(a) The laboratory shall analyze a sample of cannabis or cannabis product to determine whether
heavy metals are present.

(b) The laboratory shall report the result of the heavy metals test in micrograms pergram (µg/g)
on the COA and indicate "pass" or "faiP' on the COA.

(c) A sample shall be deemed to have passed the heavy metals testing if the presence of heavy..
metals does not exceed the action levels listed in the following table..

(d) If a sample fails heavy metals testing, the batch from which the sample was collected fails
heavy metals testing and shall not be released forretai( sale. ' -

Action Level (µg/g)
Heavy Metal Inhalable Cannabis and Other Cannabis and

Cannabis Products Cannabis Products ̀=
Cadmium 0.2 D.5

Lead 0.5 0.5

Arsenic 02 1.5

Mercury 01 3.0

Authority: Sectian 26013, Business and Professions Code. Reference: Sections 26100, 25104
and 26110, Business and Professions Code.

§ 5724. Cannabinoid Testing

(a) T'he laboratory shall analyze a sample of cannabis or cannabis product to determine whether
the cannabinoid profile of the sample conforms to the labeled content of each cannabinoid such
as THC; THCA; CBD; CBDA CBG; and CBN.

(b) The laboratory shall report the result of the cannabinoid testing on the COA both as a
percentage and in milligrams per gram (mglg) dry=weight using the following equation and
indicate "pass" or "fail" on the COA:
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Dry-weight percent cannabinoid =wet-weight percent cannabinoid /(1 — peroent

moisture / 100)

(c) If the labeled content of any one cannabinoid is expressed as a total concentration of the

cannabinoid, the laboratory shall calculate the total cannabinoid concentration as follows:

Total cannabinoid concentration (mg/g) _ (cannabinoid acid Form concentration (mg/g) x

0.877) + cannabinoid concentration (mg/g)

(d) A sample shall be deemed to have passed the cannabinoid testing if the concentration of any

one cannabinoid does not exceed the labeled content of the cannabinoid, plus or minus ] 0%.

(e) If the sample fails cannabinoid testing, the batch from which the sample was collected fails

cannabinoid testing and shall not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 261.00, 26104

and 26110, Business and Professions Code.

§ 5725. Terpenoid Testing

(a) The laboratory shall analyze a sample of cannabis or cannabis product to determine whether

the terpenoid profile of the sample conforms to the labeled content of terpenoids.

(b) The laboratory shall report the result of the terpenoid testing on the COA both as a

percentage and in milligrams per gram (mg/g) and indicate "pass" or "fail" on the COA.

(c) A sample shall be deemed to have passed the terpenoid testing if the concentration of

terpenoids does not exceed the labeled content of total terpenoids, plus or minus 10 peroent.

(d) If a sample fails terpenoid testing, the batch from which the sample was collected fails

terpenoid testing and shall not be released for retail sale.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104

and 26110, Business and Professions Code.

§ 5726. Certificate of Analysis (COA)

(a) The laboratory shall generate a COA only for each g~itt~aey representative sample that the

laboratory analyzes.

(b) The labaratory shall, within 1 business day of completing analyses of a sampte, both enter the

COA information into the track and trace system and provide a copy of the COA to the requester.

(c) The COA shall contain, at minimum, the following information:

(1) Laboratory's name, address, and license number;

(2) Distributor's name, address, and license number;
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(3) Cultivator's, manufacturer's, or microbusiness' name, address, and license number;

(4) Batch number of the batch from which the sample was obtained;

(5) Sample. identifying information, including matrix type and unique sample identifiers;

(6) Sample history, including the date collected, the date received by the laboratory, and the
dates) of sample analyses and corresponding testing results,.

(7) For cannabis samples, the total weight, in grams, of both the primary sample and the total
batch size;

(8) For cannabis product samples, the total unit count of both the ~ representative sample.
and the total batch size;

(9) The. identity of the analytical methods used and corresponding Limits of Detection (LOD)
.and Limits of Quantitation (LOQ); and

(10) Analytes detected during the analyses of the sample that are unknown, unidentified, or
injurious to human health if consumed, if any.

(d) The laboratory shall report test results for each representative sample on the COA as
follows:

111 Indicate an overall "pass" or "fail" for the entire batch:

When reporting quantitative results for each analyte, the laboratory shall use the appropriate
units of measurement as required under this chapter;

>,
« ~ >,.

When reporting results for each test method, Ehe laboratory shalt indicate "pass" or "fail'

cannabis or cannabis product, batch;
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(C) The difference, in percent, between the cannabinoid content and terpenoid content as printed
or written on the label and the cannabinoid profile and the terpenoid profile of the representative
sample, if any, as determine by the laboratory.

When reporting results for any analytes that were detected below the analytical method LOQ,
indicate "<LOQ";

(3~ When repoRing results for any analytes that were not detected or detected below the LOD,
indicate "AID"; and

(68~ Indicate ̀ 9VT" for any test that the laboratory did not perform.

(e) The laboratory supervisory or management employee shall validate the accuracy of the
information contained on Che COA and sign and date the COA.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 2611Q Business and Professions Code.

Article 6. Post Testing Procedures

§ 5727. Remediation and Retesting

(a) A harvest batch or cannabis product batch that has been additionally processed after a failed
testing must be retested and successfully pass all the analyses required under this chapter.

(b) A harvest batch or cannabis product batch that failed testing only because of nonconformance
with the labeled content may be relabeled so that the batch conforms with the labeled content.

(1) A harvest batch or cannabis product batch that is relabeled by the distributor so that the batch
wnforms with the labeled content, shall not be additionally_processed or additionally analyzed.

(c) A harvest batch or cannabis product batch may only be remediated twice. If the batch fails
after the second remediation attempt and the second retesting, the entire batch shall not be
released for retail sale.

(d) W ithin 1 business day of completing the required analyses of a sample obtained from a
remediated harvest batch or remediated cannabis product batch, the laboratory shall enter the
COA information into the track and trace system.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5728. Post Testing Sample Retention

(a) The laboratory shall retain the reserve sample; consisting of any portion of a sample that was
not used in the testing process. The reserve sample shall be kept, at minimum, for 45 business
days after the analyses, after which time it maybe destroyed and denatured to the point the
material is rendered unrecognizable.

(b) The laboratory shall securely store the reserve sample in a manner that prohibits sample
degradation, contamination, and tampering.
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(c) The laboratory shall provide the reserve sample to the Bureau upon request.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 2611.0, Business and Professions Code.

Article 7. Laboratory Quality Assurance and Quality Control

§ 5729. Laboratory Quality Assurance (LQA) Program

(a) The laboratory shall develop and implement a LQA program to assure the reliability and
validity of the analytical data produced by the laboratory. The LQA program shall, at minimum,
include a written LQA manual that addresses the following:

(1) Quality wntrol procedures;

(2) Laboratory organization and employee training and responsibilities;

(3) LQA objectives for measurement data;

(4) Traceability of data and analytical results;

(5) Instrument maintenance, calibration procedures, and frequency;

(6) Performance and system audits;

(7) Steps to change processes when necessary;

(8) Record retention;

(9) Test procedure standardization; and

(10) Method validation.

{b) The supervisory or management laboratory employee .shall annually review, amend if
necessary, and approve the. LQA program and manual both when they;are created and when there
is a change in methods, laboratory equipment, or the supervisory or management laboratory
employee.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 261Q4
and 261 i 0, Business and Professions Code.

§ 5730. Laboratory Quality Control (LQC) Samples

(a) The laboratory shal► use LQC samples in the performance of each analysis according to the
following specifications.

(b) The laboratory shall analyze LQC samples in the same manner as the laboratory analyzes
cannabis and cannabis product samples.

(c) The laboratory shall use negative and. positive controls for microbial. testing.
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(d) The laboratory shall prepare and analyze at least one of each of the followine LQC sat»~(e
sam les for each analytical batch within each set of 20 samples for the following LQC samples:

(i) Method blank;

(2) Continuing calibration verification (CCV);

(3) Laboratory replicate sample; and

(4) Matrix spike sample or matrix spike duplicate sample.

(e) If the result of the analyses is outside the specified acceptance criteria in the following table,
the laboratory shall determine the cause and take steps to remedy the problem until the result is
within the specified acceptance criteria.

Laborato Quali Control Sam le Acce tance Criteria
Method blank sam le for chemical anal sis Not to exceed LO
Reference material and certified reference Percent recovery 80% - 120%
material for chemical analysis

Laborator re licate sam le RPD no reater than 20%
Matrix spike or matrix spike duplicate Percent recovery between 80% to 120%
sam le for chemical anal sis
CCV for chemical anal sis Percent recover between 80% to 120%

o

0

(~ The laboratory shall generate a LQC sample repots for each analytical batch that includes
LQC parameters, measurements, analysis date, and matrix.

Authority: Section 26013, Business and Professions Code. Reference: Sections 261.00, 26104
and 26110, Business and Professions Code.

§ 5731. Limits of Detection (LOD) and Limits of Quantitation (LOQ) for Quantitative
Analyses

(a) The laboratory shall calculate the LOD for chemical method analyses according to any of the
following methods:

(1) Signal-to-noise ratio of between 31 and 2:1;

(2) Standard deviation of the response and the slope of calibration curve using a minimum of 7
blank samples; or

(3) A method published by the United States Food and Drug Administration (USFDA) or the
United States Environmental Protection Agency (USEPA).
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(b) The laboratory shall calculate the LOQ for chemical method analyses according to any of the
following methods:

(1) Signal-to-noise ratio of 10:1, at minimum;

(2) Standard deviation of the response and the slope using a minimum of 7 blank samples
calculated as follows:

LOQ = (10 x standard deviation of the response) /slope of the calibration curve; or

(3) A method published by the USFDA or the USEPA.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104
and 26110, Business and Professions Code.

§ 5732. Data Package

(a) The laboratory shall generate a data package for each batch of samples that the laboratory
analyzes. At a minimum, the data package shall contain the following::

(1) The name and address of the laboratory that performed the analytical procedures;

(2) The names, functions, and,signatures of the laboratory employees that performed the sample
preparation; analyses, and reviewed and approved the data;.

(3) All batch sample results and batch LQC sample results,

(4) Raw data, including inshument raw data, for each sample, if any;

{5) Instrument test method with parameters; if any;

(6) Instrument tune report, if any;

(7) Instrument calibration data, if any;

(8) LQC sample report wath worksheets, forms, or copies oflaboratory-notebook pages
containing pertinent information related to the identification and traceability of ali reagents,
reference materials, and standards used for analysis,

(9) Analytical batch sample sequence, if any;

(10) The field sample log and the COC form.; and:

(11) The COA created as required under this chapter.

(b) After the data package is compiled, the supervisory or management laboratory employee
shall do the following:

(1) Review the analytical results for technical correctness and completeness;

(2) Verify. that the results of each analysis carried out by the laboratory are reported accurately,
clearly, unambiguously, and objectively; and
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(3) Approve the laboratory results by signing and dating the data package prior to release of the

data by the laboratory.

(c) The data package shall be kept for a minimum of 7 years and shall be made available upon

request by the Bureau.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100, 26104,

26110 and 26160, Business and Professions Code.

§ 5733. Required Proficiency Testing

(a) The laboratory shall participate in a proficiency testing program ("PT program") provided by

an organization that operates in conformance with the requirements of ISO/IEC 17043, at least

once every six months aHer receiving ISO/IEC 17025 accreditation.

(b) The laboratory shall participate in the PT program by following the laboratory's existing

SOPs for testing cannabis and cannabis products.

(c) The laboratory shall rotate the PT program among the analytical methods in the laboratory's

scope of accreditation and among the employees who perform the test methods.

(d) Laboratory employees who participate in a PT program shall sign the corresponding

analytical reports or attestation statements to certify that the PT program was conducted in the

same manner as the laboratory tests of cannabis and cannabis products.

(e) A supervisory or management laboratory employee shall review and verify the accuracy of

results reported for all PT program samples analyzed.

(~ The laboratory shall provide PT program results to the Bureau within 3 business days after the

laboratory receives notification of their test results from the PT program provider.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26100 and

26110, Business and Professions Code.

§ 5734. Satisfactory and Unsatisfactory Proficiency Test Performance

(a) The laboratory shall be deemed to have successfully participated in a PT program for an

analyte tested in a specific method if the test results demonstrate a "satisfactory" or otherwise

proficient performance determination by the PT program provider.

(b) The laboratory may not report test results for analytes that are deemed by the PT program

provider as "unacceptable," "questionable," "unsatisfactory", or otherwise deficient.

(c) The laboratory may resume reporting test results for analytes that were deemed

"unacceptable," "questionable," "unsatisfactory", or otherwise deficient, only if both of the

following conditions are met:

(1) The laboratory satisfactorily remedies the cause of the failure for each analyYe; and

(2) The laboratory submits, to the Bureau, a written report demonstrating how the laboratory has

fixed the cause of the failure.
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Authority: Section 26013, Business and Professions Code. Reference: Sections26100 and
26110, Business apd Professions Code.

§ 5735. Internal audit

(a) The laboratory shall conduct an internal audit at least once per year or in accordance with the
ISO/IEC 17025 accrediting body's requirement, whichever is,more frequent.

(b) The internal audit must include all of the components required by the ISO/IEC 17025
internal-audit standards.

(c) Within 3 business days of completing,the internal audit, the laboratory shall submit the results
of the internal audit to the Bureau.

Authority: Section 260] 3, Business and Professions Code. Reference: Sections 26100 and
26104, Business and Professions Code.

Article 8. Employee Qualifications

§ 5736. General Employee,Qualifications

(a) The laboratory may only employ persons who aze at least 21 years of age.

(b) The laboratory shall develop and implement an employee training program to ensure
competency of employees for their assigned functions.

(c) The laboratory shall ensure and document that each employee meets the employee
qualifications.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26102 and
26104, Business and Professions Code.

§ 5737. Supervisor or Management Responsibilities and Quat~catons

(a) The laboratory shall employ a supervisor or management. employee who must be responsible
for:

{I) Overseeing and directing the scientific methods of the laboratory;

{2) Ensuring that the laboratory achieves and-maintains a laboratory quality assurance program.
as required by section 5729 of this division; and

(3) Providing ongoing and appropriate training to laboratory employees.

(b) To be considered qualified, the supervisor or management employee must have earned, at
minimum:

(1) A doctoral degree in biological, chemical, agricultural, environmental, or related sciences
from an accredited college or university;

(2) A master's degree in biological, chemical, agricultural, environmental, or related sciences
from an accredited college or university, plus at least 2 years of full-time practical experience; or
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(3) A bachelor's degree in biological, chemical; agricultural, environmental; or 
related sciences

from an accredited college or university, plus at least 4 years of full-time practical 
experience.

Authority: Section 26013, Business and Professions Code. Reference: Sections 
26102 and

26104, Business and Professions Code.

§ 5738. Analyst and Sampler Qualifications

(a) The laboratory shall employ an analyst who, at minimum; must have either:

(1) Earned a master's degree or a bachelor's degree in biological, chemical, a
gricultural,

environmental, or related sciences from an accredited college or university; or

(2) Completed 2 years of college or university education that included coursework 
in biological,

chemical, agricultural, environmental, or related sciences from an accredited 
college or

university, plus at least 3 years of full-time practical experience.

(b) The laboratory shall employ a sampler who, at minimum, must have either.

(I) Completed 2 years college or university education; or

(2) Earned a High School Diploma or passed a General Educational Development 
or High

School Equivalency exam, plus at least I yeaz of full-time practical experience.

Authority: Section 2b013, Business and Professions Code. Reference: Section
s 26102 and

26104, Business and Professions Code.

Article 9. Record Retention

§ 5739. Records

All testing laboratory-specific records described in this chapter shall be maintained 
in accordance

with section 5037 of this division.

Authority: Section 26013, Business and Professions Code. Reference: Section
 26160, Business

and Professions Code.

Chapter 7. ENFORCEMENT

§ 5800. Right of Access

(a) The Bureau, and its authorized representatives, shall have full and immedi
ate access to

inspect and:

(1) Enter onto any premises licensed by the Bureau.

(2) Test any vehicle or equipment possessed by, in control of, or used by a li
censee or their

agents and employees for the purpose of conducting commercial cannabis activity.

Bureau of Cannabis Control Emergency Regulations Readopt Text— Readopt 20 t 8 Pa
ge 112 of 122



(3) Test any cannabis goods orcannabis-related materials or products possessed by, in control of,
or used by a licensee or their agents and employees for the purpose of conducting commercial.
cannabis activity.

(4) Copy any materials, books, or records of any licensee or their agents and employees.

(b) Failure to cooperate with and participate in any Bureau investigation pending against the
licensee may result in a licensing violation subjectto discipline. Thissubsection shall not be
construed to deprive a licensee of any privilege guaranteed by the Fifth,Amendment to the
Constitution of the United States, or any other constitutional or statutory privileges. This
subsection shall not be construed to require a licensee to cooperate with a requesfthat would
require the licensee to waive :any constitutional or statutory privilege or to comply with a request
for information or other matters within as unreasonable period of time in light of the time
constraints of the licensee's business. Any constitutional or statutory privilege exercisedby the
licensee shall not be used against the licensee in a regulatory or disciplinary proceeding against
the licensee.

{c) The Bureau, and its authorized representatives, shall have the rights of immediate access
under subsection (a), during any inspection, investigation, review, or audit, or as otherwise
allowed by law.

(d) Prior notice of an inspection, investigation, review, or audit is not required.

(e) Any inspection, investigation, review, or audit of a licensed premises shall be conducted
anytime the licensee is exercising privileges. under the license, or as otherwise agreed to by the
Bureau and the licensee or its agents, employees, or representatives.

licensees shall both be held es~cjnsible and subject to discipline.

Authority: Section 26013, Business and Professions Code; Reference: ̀3ections 26012, a
26015, and 26164. Business and Professions Code;. Section 11181. Government Code.

§ 5801. No#ice to Comply

(a) Tfte Bureau may issue a nonce to comply to a licensee for vic~lation(s) of the. Actor
regulations observed during an inspection.

(b) The notice to comply shall;be in writing and describe the nature and facts of each violation,
including a reference to the statute or regulation violated, and may indicate the manner in which
the licensee must correct the violations) to achieve compliance.

(c) The Bureau will serve the notice to comply prior to leaving the licensed premises after the
inspection on any licensee, employee, agent, or person delegated by any of the aforementioned
persons, to facilitate the inspection or accept such notice, or will mail the notice to comply within
I S calendar days of the last date of inspection.
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(d) The notice to comply shall inform the licensee that the licensee may; within IS calendar days

from the date of personal service or mailing of the notice to comply, sign and return the notice to

comply declaring under penalty of perjury that each violation was corrected and describing how

compliance was achieved.

(e) Failure to correct the violations) in the notice to comply may result in a disciplinary action.

Authority: Section 26013, Business and Professions Code; Reference: Sections 26012 and

26018, Business and Professions Code.

§ 5802. Citations; Orders of Abatement; Administrative Fines

(a) The Bureau may issue citations containing orders of abatement and fines against a licensee,

or an unlicensed person, for any acts or omissions which ue in violation of any provision of the

Act or any regulation adopted pursuant thereto:

(b) The Bureau may issue a citation under this section to a licensee for a violation of a term or

condition contained in a decision placing that licensee on probation.

(c) Each citation:

(1) Shall be in writing.

(2) Shall describe with particularity the nature of the violation, including a reference to the law

or regulation determined to have been violated.

(3) May contain an assessment of an administrative fine of up to $5,000, and/or an order of

abatement fixing a reasonable time for abatement of the violation;

(4) Shall be served personally or by certified mail; and

(5) Shall inform the licensee or person that he or she may request an inforrnal conference, or

contest the citation, or both, pursuant to section 5803.

(d) Failure to pay a fine within 30 calendar days bf the date of assessment, unless the citation is

being contested, may result in further action being taken by the Bureau including, but not limited

to, suspension or revocation of a license. If a citation is not appealed and the fine is not paid, the

full amount of the assessed fine shall be added to the fee for renewal of the license. A license

shall not be t~enewed without the payment of the renewal fee and fine.

(e) The amount of any fine to be levied by the Bureau shall take into consideration the factors

listed in subdivision (b)(3) of Section 125.9 of the Business and Professions Code.

(~ Nothing in this section shall be deemed to prevent the Bureau from filing an accusation to

suspend or revoke a license where grounds for such suspension or revocation exist.

Authority: Sections 125.9 and 26013, Business and Professions Code. Reference: Sections 125.9,

148, 149 and 26012, Business and Professions Code.
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§ 5803. Contesting Citations

(a) A cited licensee or person may, within 30 calendar days of service of the citation, contest the
citation by requesting a hearing in writing to the Bureau or such hearing is waived. The hearing
shal l be conducted in accordance with Chapter 5,(commencing with Section 11500) of Part 1 of
Division 3 of the Government Code.

{b) In addition to requesting a hearing provided for in subsection (a) of this section; the cited::
licensee or person may, within I S calendaz days after service of the citation, submit a written
request for an informal conference with the Bureau regarding the acts or omissions charged in
the citation.

(c) The Bureau shall, within 15 calendar days from receipt of the written request, hold an
informal conference with the licensee or person cited, and/or his or her legal counsel or
authorized representative.

(d) At the. conclusion of the informal conference,'the Bureau may affirm, modify, or dismiss the
citation, including any fines levied or orders of abatement issued. A written decision stating the
reasons for the decision shall be mailed to the cited licensee or person and his or her legal
counsel, if any, within I S calendar days from the date of the informal conference. This decision
shall be deemed to be a final order with regard to the citation issued, including the levied fine
and the order of abatement, if any.

(e) If the. citation is dismissed, any request for a hearing shall be deemed withdrawn. If the
citation is affirmed ormodified, the cited rlicensee or person may, in his or her discretion,
withdraw the request for a hearing or proceed with the administrative hearing process.

(~ If the citation, including any'fine levied or order of abatement, is modified, the citation
originally issued shall'be considered withdrawn and new citation issued.lf a hearing is requested.
for the subsequent citation, it shall be requested within 30 calendar days` in accordance with
subdivision (b)(4) of section 125.9 of the Business :and Professions Code.

Authority: Section 26013; Business and Professions Gode. Reference: Sections 125.9, 26012 and
26016, Business and Professions Code.

§ 5804. Citation Compliance

(aj The time to abate or correct a violation as provided for in an order of abatement may be
extended for good cause. If a cited licensee or person who has been issued an order of abatement
is unable to complete the correction within the time set forth in the citation because of conditions
beyond his or her control after the exercise of reasonable diligence, the licensee or person cited
may request an extension of time from the Bureaun which to complete the correction. Such a "
request shall be in writing and shall be made within the time set forth for abatement.

(b) When a citation is not contested, or`if it is appealed and the person cited does not prevail,
failure to abate the violation within the time allowed or pay a'fine that was imposed shall
constitute a violation and a failure to comply with the citation or order of abatement.
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(c) Failure to timely comply with an order of abatement or pay a fine that was imposed may

result in further action being taken by the Bureau, including, but not limited to, suspension or

revocation of a license, or further administrative or civil proceedings.

Authority: Section 26013, Business and Professions Code. Reference: Sections 125.9 and 26012,

Business and Professions Code.

§ 5805. Minor Decoys

(a) Peace officers may use a person under 21 years of age to attempt to purchase cannabis goods,

for the purposes of enforcing the Act, and to apprehend licensees, employees, or agents of

licensees who sell cannabis goods to minors. For purposes of this section, a "minor" is a person

under 21 years of age.

(b) The following minimum standards shall apply to the use of a minor decoy:

(1) At the time of the operation, the decoy shall be less than 20 years of age..

(2) A decoy shall either carry his or her own identification showing the decoy's correct date of

birth, or carry no identification. Adecoy who carries identification shall present it upon request

to any seller of cannabis goods.

(3) A decoy shall answer truthfully any questions about his or her age.

(4) Following any completed sale, but not later than the time a citation, if any, is issued, the

peace officer directing the decoy shall make a reasonable attempt to enter the licensed premises

or respond to the location where the licensee is located and have the minor decoy who purchased

cannabis goods identify the alleged seller of the cannabis goods.

Authority: Sections 26013 and 26140, Business and Professions Code. Reference: Section

26140, Business and Professions Code.

§ 5806. Attire and Conduct

(a) No license shall allow the following:

(1) Employment or use of any person in the sale or service of cannabis goods in or upon the

licensed premises while such person is unclothed or in such attire, costume, or clothing as to

expose to view any portion of the male or female breast below the top of the areola or of any

portion of the pubic hair, anus, c1e8 of the buttocks, vulva, or genitals.

(2) Employment or use of the services of any host or other person to mingle with the patrons

while such hostess or other person is unclothed or in such attire, costume, or clothing as

described in subsection (a)(1) ofthis section..

(3) Encouraging or permitting any person on the licensed premises to touch, caress, or fondle the

breasts, buttocks, anus, or genitals of any other person.
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(4) Permitting any employee. or person to weaz or use any device. or covering, exposed to view,
which simulates the breast, genitals,. anus, pubic hair, or any portion thereof.

Authority: Section 26013, Business and Professions Code. Reference: 26011.5, Business and
Professions Code.

§ 5807. Entertainers and Conduct

(a) Live entertainment is permitted on a licensed premises, except that:.

(I) No licensee shall permit any person to perform acts of or acts that simulate:

(A) Sexual intercourse, masturbation, sodomy, bestiality, oral copulation, flagellation, or any
sexual acts that are prohibited by law.

(B) Touching, caressing, or fondling of the breast, buttocks, anus, or genitals.

(C) Displaying of the buttocks, breasts, pubic hair, anus, vulva, or genitals.

{b) No licensee shall permit any person to use artificial devices or inanimate objects to depict any
of the prohibited activities described above.

(c) No licensee shall permit any person to remain in or upon the licensed premises who exposes
to public view any portion of his or her breast, buttocks, genitals, or anus.

Authority; Section 26013, Business and Professions Code. Reference: 2601 I.S, Business and
Professions Code.

-§ 5808. Additional Grounds for Discipline

The following include, but are not limited to, additional grounds that constitute a basis for
disciplinary action:

a) Failure. to pav a fine imposed by the Bureau or aereed Yo by the licensee.

{b) Failure to take reasonable steps to correct objectionable conditions on the licensed premises,
including the immediately adjacent area that is owned, leased, or rentediby the licensee; that
constitute a nuisance, within a reasonable time after receipt of notice to make those corrections,
under: Section 373a of the Penal Code.

(g, Failure to take reasonable steps to correct objectionable conditions that occur during
operating hours on any public sidewalk abutting a licensed premises and constitute a nuisance,
within a reasonable time after receipt of notice to correct those conditions from the Bureau. This
subsection shall apply to a licensee only upon written notice to the licensee from the Bureau. The
Bureau shall issue this written notice upon its own determination, or upon a request from the
local law enforcement agency in whose jurisdiction the premises is located, that is supported by
substantial evidence that persistent objectionable conditions aze occurring on the public sidewalk
abutting the licensed premises. For purposes of this subsection:
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(1) "Any public sidewalk abutting a licensed premises" means the publicly owned; pedestrian-

traveled way, not more than 20 feet from the premises, that is located between a licensed

premises, including any immediately adjacent area that is owned, leased, or rented by the

licensee, and a public street

(2) "Objectionable conditions that constitute a nuisance" means disturbance of the peace, public

intoxication, drinking alcoholic beverages in public, smoking or ingesting cannabis or cannabis

products in public, harassment of passersby, gambling, prostitution, loitering, public urination,

lewd conduct, drug trafficking, or excessive loud noise.

(3) "Reasonable steps" means all of the following:

(A) Calling the local law enforcement agency. Timely calls to the local law enforcement agency

that are placed by the licensee, or his or her agents or employees, shall not be construed by the

Bureau as evidence of objectionable conditions that constitute a nuisance.

(B) Requesting those persons engaging in activities causing objectionable conditions to cease

those activities, unless the licensee, or his or her agents or employees, feel that their personal

safety would be threatened in making that request.

(C) Making good faith efforts to remove items that facilitate loitering, such as furniture, except

those structures approved or permitted by the local jurisdiction. The licensee shall not be liable

for the removal of those items that facilitate loitering.

(4) When determining what constitutes "reasonable steps," the Bureau shall consider site

configuration constraints related to the unique circumstances of the nature of the business.

(c) Notwithstanding that the licensee corrects the objectionable conditions that constitute a

nuisance, the licensee has a continuing obligation to meet the requirements of subsections (a) and

(b), and failure to do so shall constitute grounds for disciplinary action.

(d) If a licensee has knowingly permitted the illegal sale, or negotiations for the sales, of

controlled substances or dangerous drugs upon his or her licensed premises. Successive sales, or

negotiations for sales, over any continuous period of time shall be deemed evidence of

permission. As used in this section, "controlled substances" shall have the same meaning as is

given that term in Article 1 (commencing with Section 11000) of Chapter 1 of Division 10 of the

Health and Safety Code, and "dangerous drugs" shall have the same meaning as is given that

term in Article 2 (commencing with Section 4015) of Chapter 9 of Division 2 of the Business

and Professions Code.

(e) If the licensee has employed or permitted any persons to solicit or encourage others, directly

or indirectly, to buy such persons cannabis goods in the licensed premises under any

commission,. percentage, salary, or other profit-sharing plan, scheme, or conspiracy.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26011.5 and

26030, Business and Professions Code.
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§ 5809. Disciplinary Actions..:

(a) When an accusation recommending disciplinazy action against a license has been filed
pursuagt to Section. 26031. of the Business and Professions Code, the accusation shall be served
on the licensee in accordance with Section 11505 of the Government Code.

(b) A hearing shall be conducted in accordance with the provisions of Chapter 5;(commencing
with Section 11500) of Part 1 of Division 3 of Title 2 of the Government Gode to determine if
cause. exists to take action against the licensee. At such a hearing, the Bureau shall have all the
powers granted therein and by the Business and Professions Code.

(c) If a heazing on an accusation against a licensee results in a finding that the licensee has
committed any of the acts or omissions constituting grounds for disciplinary action, the Bureau
may order the license revoked, suspended outright for a specified period of time, or suspended
on probationary restriction for a specified period of time on such terms. and conditions of
probation as in its judgment are supported by its findings, impose a fine, or any combination
thereof. The Bureau may also issue such other lawful orders it considers to be appropriate on the
basis of its findings.

(d) An accusation may be terminated by written stipulation at any time prior to the conclusion of
the hearing on the;accusation. If a licensee submits a proposed stipulation to the Bureau for. its
consideration and theBureau subsequently declines to accept the proposed stipulation, the
Bureau shall not thereafter be disqualified from hearing evidence on the accusation and taking
action thereon as authorized in this section.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26012, 26031.
and 26034, Business and Professions Code.

§ 5810. Interim Suspension

(a) Pursuant to Business and Professions Gode section 494, Lhe Bureau may petition for an
interim order to suspend any license or impose licensing restrictions upon any licensee, if:

(i) The licensee has engaged in acts or omissions constituting a violation of the Business and
Professions'Code or this diaision, or been convicted of a crime substantially related to the
licensed activity, and

(2) Permitting the licensee to continue to engage in the licensed activity would endanger the
public health, safety, or welfare.

(b) An interim order for suspension or restrictions may issue with notice, as follows:

{1) The Bureau shall provide the licensee with at least 15 days' notice ofthe hearing on the
petition for an interim order.

(2) The notice shall include documents submitted in support of the petition.
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(c) An interim order for suspension or restrictions may issue without notice to the licensee, as

follows:

(1) [fit appears from the Bureau's petition and supporting documents thaf serious injury would

result to the public before the matter could be heard on notice.

(2) The Bureau shall provide the licensee with a hearing on the petition within 20 days after

issuance of the initial interim order.

(3) Notice of the hearing shall be provided within two days after issuance of the initial interim

order.

(d) The Bureau shall file an accusation, pursuant to Chapter 5 (commencing with Section 11500)

of Part 1 of Division 3 of Title 2 of the Government Code, within 15 calendar days of the

issuance of the interim order.

Authority: Section 26013, Business and Professions Code; Reference: Sections 494, 26011.5,

26012 and 26031, Business and Professions Code.

§ 5811. Posting of Notice of Suspension

(a) A licensee whose license has been suspended shall conspicuously and continuously display a

notice on the exterior of the licensee's premises for the duration of the suspension.

(b) The notice shall be two feet in length and 14 inches in width. The notice shall read:

NOTICE OF SUSPENSION
The Bureau of Cannabis Control Licenses)

Issued For This Premises Has Been Suspended
For Violation of State Law

(c) Advertising or posting signs to the effect that the premises have been closed or that business

has been suspended for any reason other than the reason provided in the decision suspending the

license, shall be deemed a violation of this section.

(d) Failure to display the notice as required in this section or removal of the notice prior to the

expiration of the suspension shall be a violation of this section and may result in additional

disciplinary action.

(e) A licensee shall notify the Bureau within 24 hours of discovering that the notice under

subsection (b) of this section has been removed or damaged to an extent that makes the notice

illegible.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26011.5 and

26012, Business and Professions Code.
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§ 5812. Posting of Notice o£Revocation

(a) A licensee whose license has been revoked shall conspicuously display a notice on the
exterior of the licensee's premises indicating that the ]lcense has been revoked. The notice shall
remain continuously on the licensed premises for at least 15 calendar days.

(b) The notice shall be two feet in length and 14 inches in width. The notice shall read:

NOTICE OF REVOCATION
The Bureau of Cannabis Control Licenses)
Issued For This Premises Has Been Revoked

-For Violation of State Law

(c) Advertising or posting signs to the effect that the premises have been closed or that business
has been suspended for any reason other than the reason provided in the decision revoking the
license shall be deemed a violation of this section.

{d) If the. Bureau revokes a license at a licensed premises that has one or more licenses at the
location that will remain active after the revocation, the revocation notice shall remain posted for.
a period of at least 15 calendar days. -

(e) Failure to display for the time required in this section shall be a violation of this section and
may result in additional disciplinary action.

(fl A licensee shall notify the Bureau within 24 hours of discovering that the notice under
subsection (b) of this section has been removed or damaged to an extent-that makes the notice
illegible.

Authority: Section 26013, Business and Professions Code. Reference: Sections 26011.5 and
26012, Business and Professions Code.

§ 5813. Enforcement Costs

(a) Imany order in resolution ofa disciplinary proceeding for suspension or revocation of a
license, the Bureau may request the administra#ive law judge Yo direct a licensee found to have
committed a violation ar violations of the Act, or any regulation adopted pursuant to the Act; to
pay a sum not to exceed the reasonable. costs of the investigation and enforcement of the case.

(b) A certified copy of the actual costs, or a good faith estimate of costs where actual costs are
not available, §igned by the Bureau's designated representative shall be prima facie evidence of
reasonable costs of investigation and prosecution of the case. The costs shall include the amount
of investigative and enforcement costs up to the date of the hearing, including, but not limited to,
chazges imposed by the Attorney General

(c) The administrative law judge shall make a proposed finding of the amount of reasonable
costs of investigation and prosecution of the case when requested pursuant to subsection (a}. The
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Bureau may reduce or eliminate the cost award, or remandto the administrative law judge where

the proposed decision fails to make a finding on costs requested pursuant to subsection (a).

(d) Where an order for recovery of costs is made and timely payment is not made as directed in

the decision, the Bureaa may enforce Che order for repayment in any appropriate court. This right

of enforcement shall be in addition to any other rights the Bureau may have as to any licensee to

pay costs.

(e) In any action for recovery of costs, proof of the decision shall be conclusive proof of the

validity of the order of payment and the terms for payment.

(fl Except as provided in subsection (g) of this section, the Bureau shall not renew or reinstate

any license of any licensee who has failed to pay all of the costs ordered under this division.

(g) Notwithstanding subsection (~ of this section, the Bureau may, in its discretion, conditionally

renew or reinstate for a ma~cimum of one year the license of any licensee who demonstrates

financial hardship and who enters into a formal agreement with the Bureau for reimbursement

within that one-year period for the unpaid costs.

(h) Nothing in this section shall preclude the Bureau from including the recovery of the costs of

investigation and enforcement of a case in any stipulated settlement.

Authority: Section 26013, Business and Professions Code; Reference: Sections 1253 and 26031,

Business and Professions Code

§ 5814. Disciplinary Guidelines

In reaching a decision on a disciplinary action under the Acfand the Administrative Procedures

Act (Govt. Code section 11400 et seq.), the Bureau shall consider the disciplinary guidelines

entitled "Bureau of Cannabis Control Disciplinary Guidelines November 2017," which are

hereby incorporated by reference. Deviation from these guidelines and orders, including the

standard terms of probation, is appropriate where the Bureau in its sole discretion determines that

the facts of the particular case warrant such a deviation, e.g., the presence of mitigating factors,

the age of the case, or evidentiary problems.

Authority: Section 26013, Business and Professions Code; Reference: Section 26031, Business

and Professions Code.
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k.::.

BUREAU OF CANNABIS CONTROL
FINDING OF EMERGENCY

MEDICINAL AND ADULT-USE CANNABIS
REGULATION

The Bureau of Cannabis Control (Bureau) finds that pursuant to Section 26013(b)(3) of the
Business and Professions Code, the readoption of emergency regulations is deemed an emergency
and necessary for tt~e immediate preservation of the public peace,'health, safety, or general
welfare.

The Bureau finds thatan emergency continues to exist and the emergency regulations,. California
Code of Regulations, title 16, sections 5000 — 5$14, effective December 7,"2017, must be
readopted for the immediate preservation`of the public peace health, safety, or general welfare;
within the meaning of Government Code section 11346.1.

Government Code section 113461(a)(2) requires that at least five working days prior to
submission of the proposed emergency action to the Of#ice of Administrative Law, the adopting
agency provide a notice of the proposed emergency action to every person who has filed a request
for notice of regulatory action with the agency. ASer submission of the'proposed emergency to
the Office ofAdministrative Law, the Office ofAdministrative Law shall allow interested persons
five calendar days to submit comments on the proposed emergency regulations as set forth in
Government Code section 11349.6.

BACKGROUND

The Ntedicai Cannabis Regulation and Safety Act {MCRSA) was established through a series of
bills passed'by the California State Legislature in 20:15 and 2016. (Bus. &Prof. Code, §19300 et
seq.) The MGRSA established'the Bureau (known in that legislation as the Bureau of Medical
Cannabis Regulation) under the California Department of Consumer Affairs and created
California's first framework for the licensing, regulation, and enforcement of eocnmercial
medicinal cannabis activity.

The Control; Regulate and Tax Adult Use of Marijuana Aet'(AUMA) was established with the
passage of Proposition 64, a voter initiative, in November 216. The AUMA legalized the
nonmedicinal adult use of cannabis; established 'California's framework for the licensing,
regulation, and enforcement of commercial nonmedicinal cannabis activity; and sei a date of
January 1, 201$, for the Bureau to start issuing licenses.

In Jane 2017, the California State Legislature passed a budget trailer bill, Senate Bill 94, that
integrated MCRSA with At.7MA and created the M~licinal and Adult-Use Cannabis Regulation
and Safety Act (MAUCRSA). (Bus. &Prof. Code, §2b000 et seq.) Under MAUCRSA, a single
regulatory system will govern the cannabis industry (both medicinal and adult-nse) in California.
Under MAUCRSA; the Bureau is charged with the licensing, Tegulation and enforcement of the

~i r"`Following types of commercial. cannabis businesses: distributors,'retailers, rnicrobusinesses,
tempo?acy cannabis events, and testing laboratories, MAUCRSA provides that the Bureau must
begin issuing licenses on January 1, 2018.
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On January 1, 2018, the Bureau began issuing licenses for medicinal and 
adult-use cannabis

activities relating to retail, distribution, microbusiness, testing laboratories, and
 cannabis events.

These licensed commercial cannabis businesses are in operation under the emerg
ency regulations

adopted on December 7, 2017. The regulations aze imperative to mainta
in the continued

commercial cannabis market within a legal framework that reduces 
the illegal market for

cannabis, and protects health, safety, and general welfare of the public.

Business and Professions Code section 26013, subdivision (b), authorize
s the Bureau to

promulgate regulations, and finds that the readoption of emergency regulations
 shall be deemed

an emergency and necessary for the immediate preservation of the public peac
e, health, safety,

or general welfare.

The Bureau has amended sections of the proposed emergency regulations to 
correct grammatical,

punctuation, and typographical errors as well as to improve clazity. The changes for th
is readoption

are substantially equivalent to the previously adopted regulations.

Pursuant to California Code of Regulations, title 1, section 52(c), the Bureau i
s incorporating by

reference the documents listed under the "Incorporation by Reference" section a
nd the "Technical,

Theoreteical; and/or Empirical Study, Reports, or Documents" section o
f the Finding of

Emergency in OAL File No. 2017-1127-05.

DILIGENT ADOPTION OF PER1VtANENT REGULATIONS

The Bureau has made substantial progress and proceeded with diligence 
to comply with

Government Code section 11346.1, subdivision (e). The Bureau has und
ertaken the following

actions since the emergency regulations were initially noticed in Novembe
r 2017:

• Convened the Cannabis Advisory Committee, pursuant to Business and Pro
fessions Code

section 26014, to advise the licensing authorities on the development of stan
dards and

regulations.,

• Held a Cannabis Advisory Committee meeting in Sacramento, on Jan
uary 18, 2018,

resulting in part, in establishing ten subcommittees witk~ subject matter expert c
ommittee

members, to develop standards and rules for the Bureau's permanent regu
lations.

• Published a survey for the public to provide input on the ten subcommittee
 subjects related

to the development of permanent regulations, including, licensing applications
, retailers,

distributors, microbusiness, cultivation, public health and youth, social equity,

manufacturers, enforcement, and testing laboratories. The Bureau received 
over 340

responses from the public

• Held Cannabis Advisory Subcommittee meetings in Sacramento, on Febr
uary 13, 2018,

with subcommittees on licensing applications, retailers, distributors, mi
crobusinesses,

cultivation, public health and youth, social equity, manufacturers, enf
orcement, and

testing laboratories, to develop formal recommendations for regulatory change
 on these

subject matters.
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• Held Cannabis Advisory Subcommittee meetings in Sacramento, on Mazch 1, 2018, with
.subcommittees on licensing applications, retailers, distributors, microbusinesses,
cultivation, public health and youth, social equity, manufacturers, .and. enforcement, to
continue development of formal recommendations for regulatory change on these subject
matters.

• Held a Cannabis Advisory Committee meeting in Los Angeles, on Mazch 15, 2018, voting
on formal recommendations for change to the permanent regulations, as developed by the
subcommittees on February 13, 2018,; and March 1, 2018.`The Cannabis Advisory
Committee voted on 37 recommendations, and passed 34 of those for regulatory change.
Thirty-one recommendations were tabled for the May 13, 2018 Cannabis Advisory
Committee meeting.

+ Held a Cannabis Advisory Committee: meeting in Oakland; on May 17, 2018, with
additional adoption of formal recommendations for regulatory change.

• Received and reviewed thousands of emails"from the public providing feedback and
comments on the emergency regulations, and recommended changes to the-permanent
regulations.

• Held outreach workshops in multiple cities across the state.

AUTHORITY AND: REFERENCE

Business and Professions Code section 26013 authorizes the Bureau to adopt these proposed
regulations. The proposed regulations implement, interpret, and make specific the MAUCRSA
at Business and Professions Code section 26000 et seq.

iNFOI2MATIVE DIGEST/ POLICY STATEMENT OVERVIEW

This rulemaking action clarifies and makes specific licensing and enforcement criteria for
commercial cannabis businesses, including: distributors, retailers, microbusinesses, temporary
cannabis events, and tasting labRraTories. '1'hsse proppsed regulations wauld inform the applicants
fpr licensure of the applicable-meaning of key statutory terms; identify the documents and
supplemental information required in an application; and provide specific clarification of terms, ,
prohibitions, or conditions far compliance with MAUCRSA for their particulaz license type. ,
Chapter i ofthese proposed regularions contains general provisions that apply to all license types,
entiEled All Bureau liieensees. ChapCer 2 applies to distributors, Chapter 3 applies to retailers,
Ghapter4 applies to microbusnesses, Chapter S applies to cannabis events, and Chapter 6 applies
to testing laboratories.: Lastly, Chapter 7 contains the enforcement provisions.

The proposed regulations are necessary to implement the MAUCRSA and are based on extensive
research and outreach by the Bureau. This pcluded: guidance provided from subject matterexperts
including .the University of California Davis Agricultural Issues Center and the California.
Department ofPesticide Regulation; scientific resources; public comments regarding the Bureau's
proposed Medical Cannabis Regulations; federal guidance related to cannabis activity; and
information from other states who have legalized cannabis activity such as Oregon, Colorado,
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Washington, Alaska, and Nevada. Based on all of'the research conducted 
and information

received, the Bureau has determined that the specific provisions of the propose
d regulations are

necessary to effectively implement the MAUCRSA.

License Designations — "A"and "M" Commercial Cannabis Activity

In this readoption of emergency regulations, the Bureau, along with the Depart
ments of Food and

Agriculture and Public Health, propose to modify the restriction on adult-use ("
A") and medicinal

("M") licenses. Except during a brief transition period in which licensees cou
ld conduct A or M

business with. either license type; current emergency regulations require the A
 and M markets to

be kept separate. As a result, licensees had to obtain both an A and an M license 
and pay twice

the license and application fees for the same premises if they wanted 
to transact both lines of

business. These proposed emergency regulations would streamline commerce and 
reduce

paperwork by requiring applicants to obtain a single license and pay one lice
nse fee in order to

conduct A or M business in one location.

While the MAUCRSA contains a number of requirements for commercial cann
abis activity, only

a small number of differences exist between A and M designated licenses —differenc
es that arise

only at the customer point of sale. The A or M designation does not other
wise impact the cannabis

cultivation or supply chain. For instance, a retailer must have a license with 
an M designation to

sell cannabis goods to an individual between 18 and 21 years of age who 
has a physician's

recommendation. (Bus. &Prof. Code, § 26140, subd. (a).) Similarly, in order 
to sell cannabis

products of a particular per-package 7T-IC ►imit, a retailer must have an M-license. (Tit. 17, CCR

§ 40306.) Indeed, all of the differences between A and M designated license
s relate only to the

retail sale of cannabis goods to adult-use customers versus medicinal cus
tomers.

Histo~the Separate Adult-Use and Medicinal Licenses

Initially, the licensing authorities determined that during a transitional period firom 
January 1, 2018

tlu~ough June 30, 2018 it was necessary to allow A and M designated licensees t
o conduct business

with each other irrespective of the designation because the adult-use market w
as new and there

woutd' be no place to obtain cannabis goods except for from the existing 
medicinal market.

Following the transitional period, the licensing authorities hadprescribed the 
requirement that A

designated licensees could only do business with other A destgnated licensees
 and M designated

licensees could only do business with other M designated licensees. For instanc
e, a cultivator with

an M license could only sell to a retailer who also possessed an M license
.

Since noticing the emergency regu}ations, the licensing authorities have h
ad feedback from

licensees, potential licensees, and the Cannabis Advisory Committee that th
e transition period

should be extended, or the provision allowing licensees to do business wi
th other licensees

regazdless of the A or M designation should be made permanent. Licensees 
have expressed

concerns that if the supply chains are separate for A and M either supply
 chain could end up with

a shortage or an excess of cannabis goods. In either scenario, licensees and 
customers may be

encouraged to turn to the illicit market to either divert excess cannabis goo
ds or to purchase

cannabis goods.
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Of note, since the commercial cannabis market began on January 1, 2018, the licensing authorities
have not been made aware of any public health or safety threat that has been created during the
transitional period as aresult of allowing commercial cannabis activity between the market
designations. Additionally, requiring two separate licenses far the same activity on the same
premises means that licensing authorities must require two applications as well as duplicates of
other;items such as the bond required by Business and Professions Gode section 26051.5 (a)(10).
This inefficient duplication increases costs for thelicensing authorities and thelicensees. Further,
the number of licensed cannabis businesses is still relatively low when compared to the nwnber of
businesses in operation before January 1, 2018. The reasons for this are varied, but a substantial
aspect is the lack oflocally-available licenses as many jurisdictions are still developing cannabis
programs.

Basis for the Modified Renulations

Based on feedback from stakeholders -and the Cannabis Advisory Committee, the licensing
authorities have further reviewed the MAUCRSA and have determined Yhat it >should> be
implemented in a manner that allows licensees to buy or sell cannabis or cannabis products to each
other irrespective of their A or M designation. Business and Professions. Code section 26053 states
that all commercial cannabis activity shall be conducted between licensees. However, nothing in
the MAUCRSA expressly states that A designated licensees may only do business with other A
designated licensees or that M designated licensees may only do business with other M designated
licensees. Further, 'Business and Professions Code section 26013 which provides direction to
licensing authorities and states that regulations'shall not "make compliance so :onerous #hat the
operation under a cannabis license is not worthy of being carried out in practice by a reasonably
prudent businessperson:' The licensing authorities have determin~t that there is a high likelihood
that requiring the A-and M supply chains' to remain separate will perpetuate, rather than reduce
and eliminate, the illicit market for cannabis. Licensees that are unable to acquire cannabis goods
or sell their cannabis goods because of under saturation or over saturation`of oannabis goods within
their supply chain 'would be placed in a ̀position (where the requirement of complying wish a
separate supply chain for A and M designated cannabis goods is so onerous #hat continuing to
operate under Yheir cannabis license is not worthy o~being carried ont in practice by them.

Amending the current .regulation to allow for licensing authorities to issue licenses with an A atadM, and allowing licensees to conduct business with other licensees regardless of the A and
designation is necessary to avoid increased costs due to the duo(iaation of anntications and allows

ds. This amendment is consistent with
ision (b), which requires licensin$'authori

section'

expressly provides that, with limited exceptions stated in statute, "Yhe requirements for A-licenses
and M-licenses shall be the same." While licensing authorities do not have discretion to require
testing laboratories to have separate A and M licenses, the entities aze exercising their discretion
to permit the holders bf other license types to fill out one application, pay one license fee, and
obtain one license rather than insisting on the formality of two licenses, particulazly when there
are virtually no distinctions between A and M licenses identified by statute. Where MAUCRSA
or local ordinances require such a distincfion to be made, the Bureau will require an' M or A
designation, as appropriate.
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Ghantec T i All Bureau Licensees

The Bureau was established to create a comprehensive and coherent regula
tory framework for an

established industrythat has not been regulated by the State. While MAUCR
SA provides guidance

on the lazger macro issues, much of the implementation specifics and clari
fication of terms were

left to the Bureau. These proposed regulations would help appli
cants and licensees better

understand: (1) the applicable meaning of key statutory and other teems 
related to the Bureau's

licensing program; (2) what documents and information are required
 in an application; and (3)

specific clarification ofprohibitions, requirements, or conditions for co
mpliance with MAUCRSA.

Article 1

Article 1 of the proposed regulations would make clear the applicable mea
ning of key statutory

terms and other terms used within the proposed regulations. These terms
 include those relevant

to the requirements of licensees, such as "cannabis waste," "limited
-access area," "medical

cannabis patient," and "retail area." In subsection (e), the word premi
se has been replaced by the

word peemises for consistency.

Article 2

Article 2 of the proposed regulations would clarify what informat
ion and documents are required

to complete an application for all license types. This informati
on would include contact

information, social security or individual taac payer identification n
umber, the location of the

proposed business, and the type of license requested. Within MA
UCRSA, the Legislature

recognized the current medical cannabis goods marketplace and provid
ed for the issuance of

temporary licenses that would allow an applicant, who has been appro
ved by the local jurisdiction

to conduct commercial cannabis activity, to operate while they gath
er the required items for a

complete application and while their application is reviewed by t
he Bureau. The proposed

regulations would further explain, specifically, what would be requi
red to demonstrate the pre-

conditions set out in MAUCRSA for prioriTy review.

The MAUCRSA expressly requires an applicant to provide certain in
formation to the Bureau for

processing, including a valid seller's permit issued by the California D
epartment of Tas and Fee

Administration, proof of property owner approval for commercial canna
bis activity, proof of

surety bond, proof of a labor peace agreement i£applicable, and 
fingerprint submission to the

Department of Justice. The proposed regulations would further speci
fy what must be submitted

to the Bureau related to thesertems as well as what additional 
information is required. The

proposed regulations would specify that if an applicant submits a 
license,. permit, or other

authorization from a local jurisdiction where the premises will be located
, then the Bureau will

notify the contact person from the local jurisdiction and if the local ju
risdiction does not respond

within 10 calendar days, the Bureau may approve the application.

The proposed regulations would clarify that applicants shall have, at a min
imum, one individual

that meets the definition of "owner" under MAUCRSA and would 
clazify what a "financial

interest" in a commercial cannabis business means. The proposed reg
ulations would also clarify

that certain individuals such as persons employed by the State of Californ
ia are prohibited from

holding a license when the duties of their employment have to do
 with the enforcement of
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MAUCRSA or any other penal provisions of law of this State prohibiting orregulating the sale,
use, possession, transportation, distribution, testing, manufacturing, or,cultivaton of cannabis
goods. The proposed regulations would also prohibit persons in district attorney's offices and law
enforcement agencies .from holding a license.

The proposed. regulations would clarify what the premises diagram must show. The proposed
regulations would cluify what is required to demonstrate that,a landowner has approved use of
the premises for commercial cannabis activity. The regulations would also specify;the amount of
the bond that applicants must have to cover the cost incurred for the destruction of cannabis goods
necessitated by a violation of MAUCRSA or the regulations :adopted thereunder.. The proposed
regulations would also specify that applicants or licensees that fall within the scope of sovereign
immunity that maybe asserted by a federally recognized tribe or other sovereign entity mustragree
to a limited waiver of sovereign :immunity.

The proposed regulations would clazify that applicants must provide proof that their premises is
exempt from or in compliance with the California Environmental Quality Act,.{CEQA). The
proposed regulations would also clarify that if an applicant does not have evidence of exemption
from or compliance .with CEQA Yhat the applicant wi1L be responsible for prepazng an
environmental document in compliance with CEQA that can be approved or certified by the
Bureau.

The proposed regulations would specify that the Bureau may request additional information from
the applicant so that the $ureau will have all the necessary information to appropriately evaluate

Bureau issues or denies a license.

Article 2 is necessary to identify,the specific information necessary on an application for licensure,
which will allow the $ureau to properly determine whether the applicant and proposed premises
should be licensed. This includes basic identifying information for the business and its owners,
as well as financial information to clearly identify who is involu~l with the business. This will
allow the Bureau to determine the persons responsible for activiiy conducted raider She License
and to ensure that the persons with an interest in the license meet all statutory ar~d regulatory
requieemenis. uocumenration aemc~nsRanng compi~ance wnn stacct~tary requirements as requam~z
so that the Bureau can con#irm #hese requirements are met by the applicant.

P%nosed section 5001,

Under Business and Professions Code section 2b053, all commercial cannabis activity shall be
conducted between licensees; which means that without a` sta#e issued license a commercial
cannabis business would be unable to do business with other commercial cannabis businesses. In
recognizing that many cannabis businesses were already in operation for medicinal cannabis prior
to January 1, 2018, the legislature created a temporary license with fewer requirements than an

to contir

until January 1, 2019. a may issue a, temporary license if an
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submits the following: i) a written request to the licensing authority in a manner pre
scribed by the

licensing authority; 2) a copy of a valid license, permit; or other authorization, issued by
 a local

jurisdiction, that enables the applicant to conduct commercial cannabis activity at the 
location

requested for the temporary license; and 3) the temporary license application 
fee, if any, required

by the licensing authority.

The purpose of this proposed section is to prescribe the manner in which a w
ritten?equest for a

temporary license is submitted to the Bureau. The proposed section would benefit
 the public by

providing them with clear direction on how to apply fora license from the Bureau. Furt
her this

proposed section would benefit the public by requiring a limited number of items fr
om applicants,

the Bureau would be able to review these applications much faster than ann
ual applications and

would be able to quickly approve businesses that are currently in operation so that th
ey do not have

to shut their operations down while waiting for a license from the Bureau. This pro
posed section

would also benefit the public at large by requiring that applicants provide enough d
ocumentation

regarding their operations with their'application fgrthe Bureau to determine that they are d
oing so

in a manner thatis consistent with preserving the health and safety of the public

Proposed subsection (a) would clarify that applications for a temporary license may
be completed

and submitted online through the Bureau's website or by delivering a printed copy t
o the Bureau's

office(s). This section is necessary to clarify where and how an application may be subm
itted to

the Bureau. Permitting online submission provides flexibility for the applicant 
to submit the

application from anywhere in the State. The State of California is very large and requ
iring an

applicant to physically turn in bald copies in person in Sacramento would be 
tremendously

burdensome on the applicant and the burgeoning industry. Permitting applicants to submit

electronically also helps the Bareau process the applications in an effectively and timely f
ashion.

Proposed subsection (b) would specify that applicants that wish to apply online mus
t first register

for a user account bydoing the following: 1) creating a user name, password, and sec
urity question

and answer; 2) provide an'email address; and 3) provide the owner's first and last n
ame; primary

phone number,'social security number or individual taxpayer identification number, da
te, and

mailing address: These items are necessary to identify the applicant and to create the 
person's

account to be used for online submissions.

Proposed subsection (c) would ctazify that an application must be completed by an o
wner and that

an application must be submitted for each temporary license applied for. This propo
sed'section is

necessary to clarify the statutory requirements that an applicant be an owner (Bus. &
Prof. Code

26001(c)) and obtain a separate license for each location where it engages in wmmerc
ial cannabis

activity (Bus. &Prof. Code § 26053(d)). Repeating the statutory requirements here is 
necessary

for clarity and benefits applicants by placing the requirements in one section in t
he regulations

rather than spread out in various statutory sections.

Proposed subsections (c)(i}(c}(4} would specify that applicants provide the }egal b
usiness name

of the applicant; the email address of the applicant's business and a telephone 
number for the

premises, the business' federal'employer identification'number, and a description o
f the business

organizational structure. These items are necessary to identify the applicant and the 
app]icanYs

business. These items are also necessary for verifying that the person listed on the
 Local license,

permit, or other authorization submitted with the application is the same as theperso
n applying for
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the license. This information is also beneficial for verifying with local jurisdictions that applicants
are in compliance with thelocal jurisdictions ordinances and regulations.

Proposed subsection (c){5) would require the applicant to list-the license type This information is
necessary to issue the applicant the correct license and to ensure that the application contains
everything necessary for that license type.

Proposed subsection(c)(6) wculdrequire the applicant to identify the commercial cannabis activity
license that the applicant is applying for, and whether the. applicant is requesting to conduct
medicinal, adult-use, or both. The proposed section would restate the. provision in Business and
Professions Code section 26050(b) which states that testing laboratories are not required to bear a
designation for adult-use or medicinal, This information is necessary so that the Bureau knows
what license to issue. The ability to have an adult-use designation, a medicinal designation, or both
is necessary for the reasons discussed above under the section entitled "License Designations —
"A" and."M"Commercial Cannabis Activity."

Proposed subsection (c)(7) would require an applicant to provide contact information for the
applicants designated primary contact person including the name, title, telephone number, and
email address if applicable. This information is necessary so that tt~e Bureau knows who to contact
regarding questions or issues with an application or7icense.

Proposed subsection (c)(8) would require that each owner provide the owner's name, title,

s Code a

ensure that an owner ~s not issued a testing laboratory incense m addrt~on to any other type. of
license.

Proposed subsection (c)(9) would require the applicant to provide the physical -t~idress of the
premises to be licensed. This is necessary because under MAUCRSA a Iicense may only be issued
if both the applicant and the premises qualify for licensure: Further the Bureau must know where
the premises is located in order to do inspections and to verify with the :local jurisdiction that the
applicant is authorized to engage in commercial caiv~abis acYiuity at the premises.

is awaze that commercial cannabis activity is being conducted at the location and that the
landowner approves of such activity. This reduces the risk of a landowner later stating that an
applicant does not have the right to engage in commercial cannabis activity and evicting the
licensee which could lead a licenses to divert cannabis goods to the unlicensed market.

Proposed subsection (c)(I 1) would require an applicant to submit a premises diagram with their
application. This is a requirement for the annual license under Business and Professions Code
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section 26051.5(c), however the Bureau determined it was also necessary for th
e temporary

application. The diagram is necessary because the Bureau must know the Iayout of a
 premises in

order to effectively carry out its duties under the Act. Requiring a premises di
agram also allows

applicants to'receive feedback on their layout from the Bureau and adjust their la
yout prior to

applying for the annual license.

Proposed subsection (c)(12) requires a copy of a valid license, permit, or other authori
zation issued

by a local jurisdiction; that enables the applicant to conduct commercial cannabis activ
ity at the

location requested for the temporary license. Further, this proposed subsection would 
specify that

"other authorization" means at a minimum a written statement or reference that clearly 
indicates

the local jurisdiction intended to grant permission for the commercial cannabi
s activity ar to the

person to conduct commeroiat cannabis activity at the premises. Lastly, the proposed 
subsection

would specify that the Bureau shall contact the applicable jurisdiction to confirm th
e validity of

the authorization and if the jurisdiction does not respond'witf~in 10 calendar day
s, the Bureau shall

consider the authorization valid. This proposed subsection is necessary to 
comport with the

statutory requirement that a valid license, permit or other authorization be subm
itted for a

temporary application and define what "other authorization" is as this is not defined in th
e Act:

Lastly, the 10 day requirement is necessary because the Bureau determined l0 days w
as an

adequate amount of time for a local jurisdiction to receive and confirm ar deny 
an appticanYs

authorization while still allowing the Bureau to complete the processing of the application 
in a

short time frame.

Proposed subsection (c)(13) requires applicants to attest under the penalty of perj
ury that the

information contained within and submitted with the application is complete, true, and 
accurate

and that they understand that a misrepresentation of Fact is cause for rejection of the
 application,

denial of the license; or revocation of a license issued. This section is necessary to c
onform with

tequitements for the annual License. This also provides applicants with notice tha
t" any

misrepresentations may be used against them for disciplinary purposes.

Proposed subsections (d)-(g) are restatements of the provisions contained
 in Business and

Professions Code section 26050.1 and are included here for clarity.

Provosed section 5002

In order to obtain a license an application must first be submitted to the Bureau. The 
purpose of

this section is to specify what information must be provided by the applicant in the
 application.

Business and Professions Gode"section 26051 S enumerates specific, yet limited inf
ormation an

applicant's required to include in the application. Additionally;'tfie Act places a 
limit on the

licenses an owner of a testing Laboratory may have. Therefore, the proposed r
egulation includes

information that will be necessary in order for the Bureau to determine that an individ
ual or entity

is not obtaining licenses that the applicant is' not eligible to have.

Proposed subsection (a) is necessary for application processing. Permitting 
online submission

provides flexibility for the applicant to submit the application from anywhere in the 
State. The

State of California is very large and requiring an applicant to physically turn in ha
zd copies in

person in Sacramento would be tremendously burdensome on the applicant and the
 burgeoning
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industry. Permitting applicants to submit electronically also helps: the Bureau process the
applications. in an effectively and timely fashion.

Proposed subsectign (b) would specify That appligants that wish to apply online must first register
for a user account by doing the following::l) creating a user name, password, and security question
and answer;,2) provide an email address; and 3) provide the owner's first and last name, primary
phone number, social security number,or individual ta~cpayer identification number, date, and
mailing address. These items are necessary to identify the. applicant and to create the person's
account o be used for online submissions.

Proposed subsections (c)(I) through (c)(4) would specify that the applicant must provide the name
of the applicant, the DBA of the;applicant, the license type the applicant is applying for, andlastly
must pay the application fee in proposed seckion 5014. These items aze necessary to identify the
applicants legal business identity and the license that the applicant is requesting as well as to
clazify that. payment ofthe application fee is necessary at the time the. application is submitted. The
ability to have an adult-use designation, a medicinal designation, or both is necessary for the
reasons discussed above under."License Designations — "A" and "M" Commercial Cannabis
Activity.>,

Proposed subsections (c)(5) would allow an owner that is serving or has previously served in the
military#o disclose their service and receive expedited application processing if the owner can
provide euidence of honorable discharge::, This optional disclosure applies to all Deparirnent of
Consumer Affairs boards and Bureaus,... which includes the Bureau, through., Business. and
Professions. Code section 115.4-and is included here. for clazity.

Proposed subsections (c)(6) through (c)(7) would require the applicant fo the license types, license
numbers, the date the :license was issued, :and which licensing: authority issued the liconse for any

would also be requited to disclose whether the applicant has been denied a license or had one
revoked or;suspended by tha Bureau or any other state cannabis licensing authority. These
subsections are necessary to ensure that the granting of a license would not violate the provision
in Business and Professions Code section 26053, subdivision (b) prohibiting a person that holds a
state #esting labcaratory license from receiving any other type of cannabis license. It is also

cfluld be grnunds for denial cif the application.

Proposed subsection (c)(8) would require the applicant toprovide the physical address of the
premises to be Licensed and provide a document that confirms the physical address of the premises.
This is necessary because ender MAUCItSA a license may only be issued if both the applicant
and the premises qualify for licensure. Fwther the Bureau mast know where the premises is located
in order to do inspections and to verify with the 3oca1 jurisdiction that the applicant is authorized
to engage in commercial cannabis activity at the premises. The documentation is necessary to
verify that the address provided by an applicant is a legal and+accurate address for the premises:

Proposed subsection (c)(9) through (e)(12) would require specific contact information for the
cannabis business including the mailing address, the telephone number for zhe premises, the
website address and email address, and the federal employeridentification number. Theseitems
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are necessary to contact the premises. Further, they are necessary for monitoring t
he cannabis

business once it is licensed to ensure the business is complying with laws and regulati
ons.

Proposed subsection (c)(13) would require an applicant to provide contact informa
tion for the

applicant's designated primary contact person including the name, title; telephone number
, and

email address if applicable. This information is necessary so that the Bureau knows wh
o to contact

regarding questions or issues with an application or license.

Proposed subsections (c)(14) through (c)(19) would require the applicant to provide t
he business

organizational structure, the business-formation documents, a list of all fictitious business n
ames

the applicant is operating under, the certificate of qualification if the applicant is 
a foreign

corporation; financial information, and, as required by Business and Professions C
ode section

26051.5; subdivision (d), a list of every individual whn has a financial interest. This 
information

is necessary to determine how the commercial cannabis business will be organized an
d to ensure

that all owners as defined in proposed section 5003 and all financial interest holders in pr
oposed

section 5004 are identified. The Bureau has proposed an additional requirements in

subsection(c)(15) to provide a copy of the trust document if the business is held in trust. T
his is

necessary to properly identify the owners and perform the necessazy background
 checks as

required by the Act.

In order for the Bureau to conduct a thorough and effective evaluation 
of an applicants

submission, to ensure Che applicant is a bona fide and qualified applicant under the law, the Bu
zeau

must receive specific information from the applicant. The information cont
ained in proposed

subsection (c)(20)(A) through (c)(20)(N) are necessary for the Bureau to accurately de
termine and

verify the true identity of individual owners as defined in proposed section 5004.

Under Business and Professions Code'sections 144; 26051.5, subsection (a)(1} th
e Bureau is

required to request and conduct criminal history record checks on all applicants, The 
information

contained in proposed subsection (c)(L)(i)— (vi}clarifies what information is needed by the Bu
reau

in order to gather all pertinent criminal history information in order to properly 
conduct the

statutorily mandated checks.

Froposed subsection. (c)(21) would require the applicant to provide eudenee that the a
pplicant has

the legal sight to occupy and use the proposed location. as required by Business and
 Professions

Code section 26051.5(a)(3). This requirement is included here for clarity and i
s necessary so that

applicants may have all the required materials for an application listed in one section.

Proposed subsection (c)(22} woutd require, pursuant to Business and Peafessions Code se
ction

26051.5, subdivision (a)(3}, that the applicant provide evidence that the proposed pr
emises is in

compliance with subdivision (b) of Section. 26054, which requires that a premises shall 
not be

within a600-foot radius of a school providing instruction in kindergarten or any gra
des 1-12 or

other enumerated facility for the care of children, unless the licensing autharity or local
 jurisdiction

specifies a different radius. This requirement is included here for clarity and so that app
licants may

have all the required materials for an application listed in one section.

Proposed subsection (c)(23) would require that an applicant with 20 or more employee
s attest that

the applicant has entered into a labor peace agreement and will abide by the terms of th
e agreement
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or, if they have not yet entered into such an agreement, provide a notarized statement that the
applicant will enter into and abide by the terms of a labar peace agreement within 30 days of
licensure. This subsection is necessary to fulfill the statutory requirements of Business and
Professions Code section 26051.5{a)(5). This clarification is necessary;because it highlights the
importance of a labor peace agreement for applicants that have never dealt with labor issues; The
Bureau now proposes to require: an applicant to enter into a labor peace agreement within 30 days.
of'licensure. This protects the employees of the applicant by ensuring that once licensed the
licensee does not forgo or put. off its responsibility to enter into such. an agreement: The Bureau is
no longer requiring a copy of the agreement as the statute requires an agreement but does not
mandate thespecific provisions that must be in the agreement; therefore a copy is unncessary.

Proposed subsection (c)(24) would repeat the requirement of $usiness and Professions Code
section 26051.5, subdivision (a)(6) that an applicant provide a valid seller's permit number or if it
has not yet received one then indicate that the applicant is currently applying for: the seller's permit.
This requirement is included here and is necessary to provide clarity and so That applicants may
have all,the required materials for an application listed in one section.

Proposed subsection (c)(25) would require a premises diagram be submitted with. the application
pursuant to Business and Professions Cale section 26051:5, subdivision (c). This is necessary
because it is required under the act and also because without a detailed, thorough, and legible
description of the proposed premises the Bareau is unable to ensure the proposed premises meets
all statutory: limitations and requirements for the proposed activity,

Proposed subsection {c)(26) would require,proof of a bond. This is necessary because it is required
by the Act :under Business and Professions Code section 26051.5, subdivision (a)(10) and is
repeated here for clarity and so that applicants may have. all the required materials for an
application listed in one section.

........+. .vy....v u..y. wouayj aua.vau~...j. up~.~.vw.aw yw us.y .r.

err "'~'__ __'_~ "._.' ' "'z....' _ ""_."..'"_"'__ ~.._ —rr""~_.-.— ~._'__ "." "' ___.".----

Business and Professions Code section 26flS5, subdivision;,{dj licensing authorities may not
approve an application that would violate the provisions of any local ordnance or regulation
adopted in accordance with Section 26200. Further, Business and Professions Code section 26Q55,

__
provides that if the local jurisdiction does not respond within 10 calendar days, the Bureau shall
consider the authorization valid. In order to encourage applicants to get licensed and comply with
the Bureau's regulations and stay out of the illegal,market, the-Bureau must be able to process the
applications quickly. Providing 10 calendar days was determined by the Bureau to be a sufficient
amount of time for the local jurisdiction to review iu records and respond and is not too long of a
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time fot the processing of the application to be decayed while waiting for a response from the local

jurisdiction.

Proposed subsection (c)(29) would require that operating procedures for transportation, inventory,

non-laboratory quality control, security, cannabis waste, and delivery must be submitted with the

application. The purpose of proposed subsection (c)(29) is to clarify the requirements of Business

and Professions Code section 26051.5, subdivision (b), which requires applicants to include with

their application a detai►ed description of the applicants operating procedures for cultivation,
extraction and infusion methods, the transportation process, inventory procedures, quality control

procedures, and security procedures as required by the licensing authority. The Bureau determined

that it was necessary to include cannabis waste procedures here since the mishandling of waste

could lead to diversion of unsafe cannabis or cannabis products entering the unregulated market.

The Bureau has further determined that it is necessary to include delivery procedures due to the

opportunity for diversion and potential risk to public safety while delivering cannabis in the

community.

The statute does not specify which operating procedures are required for applicants of each license

type and allows the licensing authority to decide. Additionally, the statute does not provide any

guidance as to what specific information is required in the operating procedures. These subsections

clarify the requirements of the statute by indicating that an applicant shall include the following:

1) the applicants procedure for transportation of cannabis goods; 2) a description ofthe applicants

procedure for receiving shipments of inventory, storing inventory, maintaining records, and

performing inventory reconciliation; 3) the procedures for preventing the deterioration of cannabis

goods held by the applicant; ensuring that cannabis goods aze properly packaged and labeled prior

to retail sale, and for ensuring that a licensed testing laboratory samples and analyzes cannabis

goods held by the applicant; 4) the procedure for allowing individuals access to the premises; a

description of the video surveillance system including camera placement and procedures for the

maintenance of the video surveillance system, how the applicant will ensure all access points to

the premises will be secured including the use of security personnel, and a description of the alarm

system; 5) the applicants procedure for disposing of cannabis waste including whether the

applicant will be using a local agency or waste hauler permitted by a local agency or self-hauling

the waste to a solid waste facility, the applicants procedure for composting cannabis waste on the

premises if applicable, and how the applicant will ensure that all access to cannabis waste is

restricted to authorized persons; and 6) the applicants procedures for delivery including how

orders will be processed, how verification of age and identity will be accomplished at the delivery

address; vehicle information, and information regarding GPS location abilities.

The benefit of these subsections is added c}atity and a decrease in the risk of confusion from

applicants who are preparing license applications. From these subsections, an applicant will be

able to determine which operating procedures must be included with'their application as well as

what specific information must be contained in those operating procedures. The requirement to

include these procedures is necessary so that the Bureau cad evaluate and determine whether the

procedures comply with statute and regulation; as well as ensure public'safety.

Proposed subsection (c)(30)' would require that microbusiness applicants include adetailed

description of the applicant's operating procedures required by this proposed section for each

cannabis activity the applicant intends to engage in. This is necessary because microbusiness
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applicants can engage in cultivation and manufacturing which are not activities that are regulated
by the Bureau, therefore only these applicants would need to provide. cultivation and/or. extraction
and infusion methods.

Proposed subsection (c)(31) would require that applicants for a testing laboratory,also provide the
operating procedures required under proposed chapter 6 of this division. This requirement is
repeated ~n the application for clarity so that applicants may have xll the required materials. for an
application1isted in one section..

Proposed subsection (c)(32) wouldxequire that applicants provide a limited waiver of sovereign
immunity ifapplicable as required under proposed;section 5009. This requirement is repeated in
the application for clarity so that applicants may have all the required materials. for an application
listed in one section..

Proposed subsection (c)(33) would require that applicants provide evidence of exemption from, or
compliance with, the California Environmental Quality Act as required by proposed section 5010.
This requirement is repeated in the application for clarity so that applicants may have all the
required materials for an application listed in one section.

Proposed section 5003

Proposed section 5003 provides that an application must be submitted by an owner, defined under
Business and Professions Code. section 26001, subdivision (al), as including, a,person with an
aggregate ownership interest of 20 percent or more in the person applying for a license, the chief
executive officer of a nonprofit. or other entity, a member of the board of directors of a nonprofit,
the trustee and all persons that have control of a commercial cannabis business intrust or the trust,
or an individual who. will be participating the direction, control, or management of the person
applying fora license.

Proposed subsection (b) further clarifies who is considered an owner under the statutory definition,
specifically establishing that an individual participating in the direction, control, or management
of the person applying for a license can include a general partner of a commercial cannabis
business organized as a partnership, a nc~n-member manager or managing member of a commercial
cannabis business organized as a limited liability company, an of#'icer or director of a commercial

a 20 percent or more aggregate ownership :interest in the person. applying for licensure must include
all appropriate owners for that entity.

This section is necessary to clazify what types of individuals participate in the direction, control,
or management of a business or corporate entity, so as to be included on an application for
licensure. This information is essential in identifying the true and correct individuals that are
owners of a commercial cannabis business. The true <and correct identities must be ;provided
because MAUCRSAreyuires licensing authorities to make a complete and thorough determination
of;a person's suitability for licensure, including consideration of an owner's history of convicted
offenses that are substantially related Yo the qualifications, functions, or duties of the profession
for which application is made, pursuant to Business and Professions Code section 26057. This is
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to ensure that the Bureau is carrying out the statutory mandate foc public protec
tion as the highest

priority, by licensing only _qualified persons and ensuring that the persons do not hav
e an interest

in a testing laboratory as required by the Act.

Proposed section 5004

Proposed section 5004 is necessary to clarify what is a financial anterest. Business and P
rofessions

Code section 26051.5, subdivision (a)(7) requires the applicant for a commeroial canna
bis license

to provide any other information as required by the licensing authority. The regulati
on clarifies

that a financial interest is an agreement to receive a portion of the profits of a commercia
l cannabis

business, an investment into a commercial cannabis business, a loan provided to a c
ommercial

cannabis business, or any other equity interest in a commercial cannabis business. T
he Bureau

has added proposed clarity language stating that an agreement to receive profits is a 
financial

interest in the business as a person will be receiving money that is tied to the succ
ess of the

business. The Bureau has received questions related to this issue and so believes 
including such

language iPwill provide further guidance to applicants. The Bureau has also restated 
what

interests aze not financial interests contained in the Act for clarity.

Proposed subsection (b) provides what the license application shall include for a per
son with a

financial interest in the applicant Proposed subsection (c) clarifies that banks and other finan
cial

institutions that provide loans; individuals whose only financial interest is through an intere
st in

a diversified mutual fund, blind trust; or similar interest; individuals whose only 
financial interest

is a security interest, lien, or encumbrance on propertyused by the applicant; and individuals 
who

hold a shares of stock less than 5% of the total shazes in a publicly traded compan
y, are not

required be listed pursuant to financial interest in the applicant. The Bureau has deter
mined that

a person who holds stock in a publicly traded company that is less than 5% of the 
total shares is

similar to a person who holds a security interest due to a lack of direct control over the e
ntity. This

5%threshold is modeled after the Security Exchange Commission ownership reporting 
threshold.

This is necessary to ensure that it is clear that lenders are not owners and therefore no
t required

to apply for the license and submit to background checks.

PCOposed section 5006

Proposed section 5006 is necessary to clarify that the premises must meet the requirements 
of Ehe

Act and the regulations and to clarify what specific information is required to be included
 on a

premises diagram. Business and Professions Gode section 2605 T.5 subdivision (c) requires 
that an

applicant for licensure provide a complete detailed' diageam of the proposed premises wherei
n the

license privileges will be exercised, with sutFicient particularity to enable ready 
determination of

the bounds of the premises. T'he statute also requires that such a premises diagram 
includes all

boundaries, dimensions, entrances and exits, interior partitions, walls, rooms, c
ommon o~ shared

entryways and a brief description of the principal activity.

Proposed subsection (a) clazifies for the applicant what the premises diagram will be used 
for in

the application process to assist the applicant with understanding how the purpose of
 the diagram

in the Bureau's review. Proposed subsections (a) and (b) include the statutory re
quirements, for

purposes of clarificarion, while proposed subsections (c) and (d) require the premises 
diagram to

identify specific areas of commercial cannabis activity, designation oflimited-access areas, 
as well
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as the location of all,security cameras, with. an assigned nwnber to each camera for identification
purposes. Subsection (c) also clarifies the. specific. types of commercial cannabis activity that must
be identified, including, but not limited to, storage, batch sampling, loading or unloading of
shipments, packaging and labeling, customer sales, loading for deliveries, extraction, growing, or
processing..

Proposed subsections (e) and (~ require the premises diagram to be to scale, and drawn in black-
and-white: print only, without any highlighting. Proposed subsections;(g) and (j) clazifies that a
complete diagram also includes the entirety of a property and its uses, including residences with
separate and distinct markings, even when the proposed premises consists ofonly a portion of that
property. Proposed subsection (h) further provides that a property with two or more proposed
premises must clearly show'the designated entrances and walls under the exclusive control of the
applicant for the premises as well as those for each additional premises, which is in accordance
with Business and Professions Code section 26001, subdivision (ap), which requires each premises
to be a contiguousarea and occupied by only one licensee. Proposed subsection (i} clarifiesthat a
microbusiness application that includes cultivation activities wii3 have additional requirements, as
required by: statute,,and further clarified in section SSOl of the regulations. Lastly, proposed
subsection (j) would clarify that. if a premises is located Qn only a portion of a property that also
contains a residence; then the diagram must clearly show the designated buildings,for the premises
and the residence.

This section helps establish what is considered a,complete and detailed premises diagram. A
scaled, thorough, and legible diagram will allow the Bureau to appropriately, and within a
reasonable timeframe, evaluate<the application for compliance wifih the law. The information
required in this section is needed to assist in clearly identifying with sufficient particularity, the
boundaries and chazacteristics of the premises and land. Not only is this required by statute, but it
will also allow the Bureau to ensure that the premises meets all legal requirements and that the
licensee is the only one in contrc>1 of fhe premises. In determining to propose the additional

sill ensure that the diagram is usable if copied,

reposed section 50~$

cne ~aiuorn~a liepanment or ~usnce ana can be located under '1'rtle ll, California Code of
Regulations, Article 56, at section 118.1, thus, will now require use of the form.

This section is necessary to fulfill the statutory requirement that the Bureau establish a minimum
level of bond. This section establishes the bond amount minimum of $5,000. The Bureau looked
at other states that had required a bond and found that it was di~cult if not impossible for licensees
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in other states to obtain a bond. The Bureau determined that $5,000 was a high enough amount to

cover destruction while still being low enough to be reasonably obtained by licensees.

Proposed section 5009

Proposed section 5009 provides that an applicant or licensee that may fall within the scope of

sovereign immunity must waive any sovereign immunity defense. The sovereign immunity

defense provides exemptions from certain state laws. This subsection is necessary to ensure that

all licensees who engage in commercial cannabis activity are required to follow MAUCRSA and

the regulations implementing it. This proposed section will provide for fair and efficient

regulation in the cannabis industry, while allowing tribal governments the opportunity to

participate in the legal regulated industry. The requirement that a new waiver accompany each

license and renewal application will ensure that a valid waiver will be in place for the entire

period of the license or renewal. The requirement for the applicant to demonstrate the waiver's

signatory has the authority Yo enter into such. an agreement is necessary to ensure the waiver is

valid and binds the applicant or licensee to the terms and conditions listed therein. This subsection

is necessary to ensure the waiver is a valid executed contract entered into by the tribal government

and -the Bureau. Proposed subsections (a)(2)— (a)(6) require the tribal sovereignty waiver to

include language that clearly states all tribal entity applicants shall conduct all cannabis business

activity in full compliance with all state laws and regulaCions, that the Bureau has access to all

licensed areas, access to all records pertaining to commercial cannabis activity, and that all

licensees may only sell product to other licensees and customers meeting the legal requirements

to purchase cannabis goods. These subsections aze necessary to ensure the Bureau has the ability

to fully enforce all statutes and regulations related to the licensing of cannabis business activity

and that all cannabis licensees are regulated with the same standazds and expectations. Without

this specific language, it may be unclear which regulations would be applicable to a tribal

government creating business and enforcement uncertainty. Proposed subsection (7) clarifies the

applicable body of substantive and procedural laws and which legal forum will be used to resolve

disputes. Without this language in the waiver it is unclear which court or administrative tribunal

is the appropriate forum for redress of claims, which'eould lead to confusion and delay. This

language is necessary to clarify this complex intersection of state;-federal; and sovereign

immunity law and to avoid' conflict of legal jurisdiction and choice of forum for dispute

resolution. It also clarifies the applicable law, legal claims, and rights afforded the parties. This

provision is necessary to ensure that all matters related to the license issued by the Bureau related

to commercial cannabis activity in California will be governed by California law and litigated in

California. Proposed subsection (b) specifies that the Bureau will not approve an application for

a state license ifapproval would violate the provisions ofany local ordinance or regulation, which

is a restatement ofthe law, under Business and Professions Code section 26055, subdivision (d),

and is included to provide clarity. Proposed subsection (c) requires the licensee to notify the

Bureau when any material changes have been made to their business' entity, their premises, or

any other infocrnation supplied in theirappticaton: Without requiring a licensee to update the

Bureau of material alterations of facts there is no assurance the changes are permitted within the

statutory and regulatory framework. Without an affirmative duty placed on a licensee to notify

the Bureau, a noncompliant change may continue for a significant amount of time before

discovery. Placing an affirmative duty to notify ensures the Bureau' is kept consistently aware of

the shape; condition; and 7egaliry of the licensee and licensed }remises. This requirement is

applicable to other licensees as well; therefore, it is included here for clarity. Proposed subsection
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(d) clearly states xhe consequences for statutory or regulatory non- compliance. This subsection
is necessary-to clazify non-compliance of any of these terms and conditions could lead to denial
or discipline. of a licensee. This subsection also clarifies that all 3icensees, tribal governments and
non-tribal. governments, are governed by the same. standards,and disciplinary guidelines.

Article 3

Article 3 of the proposed regulations would provide clazification of special conditions, terms,
prohibitions, or requirements, set forth in MAUCRSA that apply to ail license types. Specifically,
the on

quauncanons, mncnons, or dunes or the nusmess for wnicn llcensure is sought and would ciariiy
the criteria for the Bureau to consider in determining whether an applicant :that has been
sufficiently;rehabilitated and isxherefore suitable for licensure. The proposed regulations would
also provide the specific criteria under which a license can be denied, how the Bureau will notify
the applicant that the application was denied, and what the applicant must do to contest the denial

The proposed regulations would clarify how the Bureau will evaluate whether an excessive

surrenttered or cancetied. Additionally, The proposed regulations would specify when the Bureau
must be notified of a change in the information previously provided to the Bureau, and when those
changes require a new application or just notification to the Bureau. The regulations would clarify
what happens to fine license when the licensee dies or becomes unable to perform the duties
associated with the license. -

The proposed regulations specify that a licensed premises must not be within a 600-foot radius of
a school providing instruction in kindergarten or any grades ;l through 12, day care center, or

exemption may be allowed. The. proposed regulations would also specify that a licensee eannoz
make a physical modification that materially or substantially alters the licensedpremises from the
premises diagram last filed with.the Bureau and clarifies what material or substantial changes. are.
Further, the proposed regulations would apecify that a licensee may not sublet a portion of the
licensed premises.

ted activities that .are otherwise prohibited under the Bureau's regulations or the regulations

1, 2018 and before July 1, 20l S. During thetransition period the following may occur: (1j retailers
may sell cannabis ;goods heldiin their inventory at the time of licensure that are not in child-
resistantpackaging ifthey are placed into. child-resistant packaging by the retailer;at the time of
sale; (2jvov-edible cannabis products that do not meet the tetrahydrocannabinol {THC) limits per
package set by the State Department of Public Health may be transported and sold; (3) an M-
licensee may sell medicinal edible cannabis products that aze 10 milligrams of THC per serving
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regardless of the THC amount in the package; (4) cannabis goods that do not meet labeling

requirements prescribed by the Act or the State Department of Public Health may be transported

and sold if a sticker with the applicable warning under Business and Professions Code section

26120, subdivisions (c)(1)(A) or (c)(1)(B) is affixed Yo tbe cannabis goods prior to sale by a

retailer; (5) cannabis goods that have not undergone laboratorytesting may be transported and sold

if a label stating that they have not been tested is affixed to each package containing the goods

prior to sale by a retailer; (6) dried flower held in inventory by a retailer at the time of licensure

may be packaged by the retailer into individual packages for sale; and (7) cannabis products held

in inventory by a retailer that do nofineet the requirements under Business and Professions code

26130 and 26131 and the State Department of Public Health's regulations for ingredients and

appearance may be sold by the retailer. The Bureau has removed from this section the provision

allowing licensees to conduct business with one another irrespective of license designation

because the Bureau is proposing to allow this activity to continue beyond June 30, 2018;

therefore, now addresses it in another section of the regulations.

The proposed regulations would provide that a licensee is responsible'for the acts of an agent,

officer, or other person acting for or employed by the licensee. The proposed regulations would

specify that licensees shall not employ or retain persons under 21 years of age. The proposed

regulations would clarify that all commercial cannabis activity must be conducted between

licensees. The proposed regulations would specify inventory storage requirements and would also

clarify what a significant discrepancy in inventory is. The proposed regulations woutd also

specify when a licensee must notify the Bureau of criminal acts, civil judgements, revocation of a

local license, permit, or other authorization, and theft or loss of cannabis goods..

The proposed regulations would specify which business records must be kept; how long they must

be kept, and in what manner they must be kept: The proposed regulations would also specify what

a licensee may do in case of a disaster such as a fire or flood.

Article 3 is necessary to ensure that the licensees understand requirements for licensure,

responsibilities of licensure, and that the Bureau is informed when changes are made related to

information contained in the application which impact whether the person or premises should be

licensed.

Pronosed'sections 5014

Proposed section 5014 implement the Bureau's authoriEy to collect fees in connection with its

regulatory activities under Business and Professions Code section 26012, subsection (b). The fees

adopted by the Bureau are based on a recommendation from the economists at the University of

California Agricultural Resources Center (AIC), which considered:

• Administrative ease —The ease by which a fee could be administered was considered a

factor in the evaluation of fee options. To reduce administrative costs that impact the

ability of the Bureau to fully utilize revenue to cover program activities, the fees should

not be overly burdensome for the Bureau. An efficient fee policy should have minimal

administrative costs to the Bureau.
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• Non-regressive, non-progressive —The inherent fairness of a fee was. considered a factor
in the evaluation of fee options. The variety of businesses suggests vaziety of fee ranges
to absorb the impact ofxhe fees.

• Reflective of administrative cost.- The extent to which a fee policy reflects the Bureau's
costs associated with program workload was considered.

The license fees were determined to be necessary to account for the Bureau's expected total
operating costs, which also includes the General Fund loan that was used to establish and support
tl~e regulatory activities of the Bureau pursuant to former Business and Professions Code section
19351, and the cost of the licensee's operation of the track and trace system. Tfie license fees are <
'scaled to the size of the business entity licensed as required by the Act, and are based on the costs
of services, as well as the potential compensation for each license type. The proposed fees now
take into account that licensees will not have to obtain separate licenses and pay separate fees
when requesting an A-designation and an M-designation to conduct the same cannabis activity.
The proposed fees also reflect additional operational costs identified since the emergency
regulations were first adopted. The provisions related to fees are necessary to fund the operations
of the Bureau and have been set based on the economic research and analysis of economists.

Subsections (b) and (e}indicate that a license fee must be paid by a licensee or applicant before a
Iicense is issued. This language is necessary to clarify when .fees must be paid to the Bureau;
license fees are condition precedent to license issuance'Subsection {fl provides clarity for
prospective licensees regarding whether the license fee is non- refundable.

Proposed section 5015

authorized to colleci fees in connection with iis. regulatory,
subdivision;(b) of the Business and Professions Code. Subsea

Deparhnent of Consumer Affairs. This is necessary to ensure paymer

Subsection,(b) is necessary because it provides additional clarYfic~ii
debit or credit card, by specifying that payment through these me

is

out to the Bureau or the
can properly be processed..

uureau s on~xne ncens~ng system. t tie subsection also clarlt~es that if~ an applicant chooses to pay
via debit or credit card, there may be additional fees irnposetl by the third-parley vendor that will
be processing payments.

The penalty outlined in subdivision (c) is necessary to address circumstances ware an applicant for
licensure or licensee pays an amount less Phan the appropriate licensing fee. It clarifies potential
penalties and provides that failure to pag;appropriate fees may also result in disciplinary action:
This is necessary as the Bureau is required to fund its operations Lhrough licensing fees and will
help ensure. that fees are paid. This section also recognizes that a licensee may underestimate the
maximum dollar value of its planned operation and provides the Bureau discretion to waive penalty
fees based on the individual's situation.
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Proposed section 5016

Proposed section 5016 is necessary to address the information needed by the Bureau to evaluate

whether an applicant meets the criteria contained in Business and Professions Code section

26054.2; which requires that in issuing licenses the Bureau shall grant priority in issuing licenses

to applicants that can demonstrate the applicant operated in compliance with the Compassionate

Use Act of 1996 and its implementing laws before September 1, 201.6. The section provides two

ways to establish priority, being on a list from the local jurisdiction and providing a document

containing specified information. Not all applicants will have preserved specific information

related to' cannabis activity in anticipation of future state regulation and the industry has only

been regulated at the local level, providing alternate methods of meeting this threshold is

necessary. Applications will be processed in the order received to allow for efficient processing.

Proposed section 5018

The purpose of this proposed section is to define additional grounds for which the Bureau may

deny a license. Business and Professions Code section 26057 states non-inclusive grounds for

denial of a license. This proposed regulation is added to provide additional clarification to the Act

and is necessary to provide transparency to the industry regarding additional reasons the Bureau

may choose to deny a license.

When applying for a license from the Bureau, applicants are required to submit certain documents

to the Bureau, including operating procedures and a diagram of their proposed premises.

Subsections (a) and (b) of this proposed regulation clarify that the Bureau may deny an applicant

whose premises does not comport with standards set in regulation or whose premises is

substantially different from the premises diagram submitted to the Bureau. Subsection (b) clarifies

that an applicant's premises is substantially different from the diagram of thepremises submitted

by the applicant, in that the size, layout, location of a common entryways, doorways, or passage

ways; means of public entry or exit, or limited-access areas within the licensed premises are not

the same. This allows the Bureau to take action if the applicant misrepresents the premises in the

diagram, therefore, ensuring that a license is not issued if the premises does not comport with the

Act.

The Act authorizes the Bureau to inspect commercial cannabis premises to verify that commercial

cannabis operations are operating in accordance with the Act. Subsection (e} of this proposed

regulation will ensure that the Bureau is able to deny a license to an applicant that denies the

Bureau access to their premises for the purposes of inspection.

Proposed subsections (d) and (e) specify that committing a material misstatement or failing to

correct deficiencies on a license application is grounds for denial of a license. The Bureau relies

on accurate information in the application to determine whether an applicant is qualified for

licensure. It is imperative that the information provided be accurate. The Bureau has determined

that these proposed subsections are necessary to deter material misstatements or deficiencies on

applications and to clarify that the Bureau may deny an application if such misstatements or

deficiencies were to occur.
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Proposed subsection,( provides that the applicant may be denied for a license for the Bureau if it
has been denied a license, permit, or other authorization to engage in commercial cannabis activity
by a state or local licensing authority. This. is necessary because there aze two other state licensing
authorities and hundreds of local licensing authorities. If one of the other licensing authorities
denies an applicant, the Bureau must be able to xake that denial, and the reasons for that denial,
into consideration.

Proposed subsection (g) provides that the: applicant may be denied a license for failare to comply
with the California Environmental Quality Act (CEQA, Division 13 (commencing with Section
21000) of the Public Resources Code). This is necessary because every discretionazy approval,
such as an application for licensure submitted to the Bureau for review, requires at least some
environmental review pursuant to CEQA. Consistent with CEQA's review requirements, a license
may not be approved if feasible alternatives or mitigation measures are able to substantially Lessen
the significant environmental effects generated by iu appravaL

Proposed subsection (h) provides that the applicant may be denied a license for failure to remit
takes as required under the Revenue and Taatation Code. This is necessary because license fees are
based on the ma~cimum dollar value of a licensee's planned operation. if :applicants aze not
remitting their taxes as required under the Revenue and Taacation Code, it will be difficult for the
Bureau to determine whether an applicant is paying the appropriate scaled license fee. Moreover,
failure. to pay taxes may have bearing on,whether an applicant is fit for licensure.

Proposed subsection (i) provides that the applicant may be denied a license on any additional
violations of applicable law. This is provision provides clarity to licensees that violations of
applicable law that may not be included;in the Actrspecifically could be grounds for denial, such
as failure to comply with laws applicable to all businesses,: not just cannab s,businesses This
provision is also necessary because it provides some flexibility on the types of evidence that can
be considered by the Bureau in determining whether an applicant is fit for licensure.

Proposed section 5023

recognizes that

to the information listed in

for iicensure.

Proposed subsection (a) is necessary to assure that ail licensees maintain up-ta-date copies of their
standard operating procedures. This allows for the Bureau to effectively administer its inspection
duties under the IYIAUCRSA and assures that current standard operating procedures for each
Licensee, are availablerfor review.

Business and Professions Code section-26051.5, ;subsection (a)(5) requires that a licensee who
employs 20 or more employees provide a statement that the licensee will enter into or has entered
into a labor,peace agreement. Proposed subsection{b) clarifies that licensees who employed less
than 20 employees and were not subject to this provision at the Yime the license was obtained, must
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comply with the requirements of the statute if aY some point after licensure, they employ 20 or
more employees and become subject to this provision. The requirement to enter into the agreement
within 30 days ensures that the licensee will promptly comply with the statute and is the same
amount of time in which an applicant without an agreement must enter into one. The Bureau is no
longer requesting a copy of the agreement as the statute does not mandate the terms of the
agreement is it is unnecessary.

Proposed subsection (c) is necessary to clarify that anytime ownership changes br the business
changes its organizational structure a new application is required. This is necessary to verify
ownership and conduct background checks on owners.

Proposed subsection (d) is necessary to clarify that anytime there is a change in persons with
financial interest in the commercial cannabis business that do not meet the requirements for a new
license, the licensee must submit this information. This is necessary because of the need to verify
financial interests in commercial cannabis entities.

There may be some situations where a licensee has one license designation and may want to engage
in both A and M licensed activities. Subsection (e) is necessary because it clarifies the procedures
that a licensee must follow in order to request additional commercial activities under their license.
It also clarifies that a licensee may not engage in the additional licensed activities until they have
received formal approval from the Bureau to do so; therefore, allowing the Bureau to ensure that
the licensee meets all the requirements for the new designation, including that the activity is
allowed by the local jurisdiction.

Proposed subsection (~ clarifies that microbusiness licensees may request a modification to their
existing microbusiness license to add additional licensed activities and outlines the procedure to
do so. This subsection also clarifies that a licensee may not engage in the additional licensed
activities until they have received formal approval from the Bureau to do so. This provision is
necessary to allow the Bureau to determine whether the licensee meets all of the requirements to
conduct the additional activity before the licensee engages in the activity.

$usiness and Professions Code section 26053, subsection (d) requires a separate License for each
location where a licensee engages in commercial cannabis activity. Consistent wit[t this
requirement, proposed subsection (g) clarifies that anytime a licensee wishes to change the'location

of their licensed premises, a new application must be submitted, This provtsion is necessary to
allow the Bureau to determine if the proposed new location is acceptable for licensure as required
by the Act.

Proposed section 5024

The Bureau recognizes that certain events may inhibit are owner's ability to effectively satisfy the
conditions of licensure. The purpose of this section is to specify what happens to a license in the
event of an owner's death, incapacity, receivership, assignment for the benefit of creditors of a
licensee; or other event rendering an owner incapable of performing the duties associated with the
license. This section is necessary as it provides an owner's successor in interest the opportunity to
transition the owner's operations and/or wind-down the licensed business' affairs prior to
expiration of the license. This regulation provides that, although the successor in interest may

Bureau of Cannabis Control Finding of Emergency- May 2018 Page 24 of 71



continue operations on the licensed business premises for a period oftime, the successor in interest
is not automatically guaranteed issuance of a state cannabis license. Requiring the successor in
interest to submit a new :application. forlicensure after a certain period enables She Bureau: to
determine a new owner's fitness for licensure. The Bureau now proposes to use the term owner,
instead of licensee, in this section for clarity purposes as an,owner may have an interest in the
license but may not be the actual licensee to which the license is issued, such as when the licensee
is an entity.

Proposed section 5025

The MAUCRSA, in section 26053, subdivision (d) ofthe Business andProfessions Code, requires
that each premises upon which commercial cannabis activity is conducted be licensed. Proposed
subsection (a) further elaborates on the premises and by doing so ensures that applicants know
how many licenses they will need for the areas upon which they will conduct their commercial
cannabis activity and the requirements for each location. The premises on which commercial
.cannabis activity is conducted is subject to numerous requirements and;inspection by the Bureau,
therefore, one designated area, with its own distinct address or suite number, whioh is occupied by
one licensee, allows the Bureau io effectively inspect the ;area and allows for. one responsible
licensee who must ensure compliance with license conditions.

Subsection (b) is necessary to clarify the limited circumstances in which a licensee may have the
same licensed premises for adult-use and medicinal commercial cannabis activity. Specifically,
this subsection provides that where a licensee holds an A-designation and an M-designation for
one type of commercial cannabis activity under the same ownership, the activities may be
conducted on the same. premises. This subsection clazifies ,for the licensee that when a licensee
holds licenses for sepazate types of cannabis activity; those activities may not be conducted on the

.....same. premises. It also clarifies that licenses with different owners may not be located on the same
premises; thus, need defined spaces.

Subsection {cj is ̀necessary to clarify that=licensees authorized to engage in retail activities may
only sell cannabis goods to customers within their licensed retail premises. Security is uery

up window may result in the licensee lflsit~g control aver who enters the premises, which may lead
to an increased risk of theft, diversion, or Qther unauthorized activity. A similar concern arises
with deliveries from the retail premises to customer's motor-vehicte. The risk of losing cotttrnl
over the premises is eliminated with this subsection:

Section 26054 (~) 4f the Business and Professions Gode prohibits licensee's from selling alccfholc
beverages or tobacco products at a premises licensed under this division: Accordingly, subsection
(d) clarifies that alcohol may :not be stored or consumed at a licensed premises, thereby limiting
the potential for licensees to violate this enumerated provision in MAUCRSA. Subssction:(e)
requires a wall between manufacturing and cultivation premises, and other types of premises. It
also requires doors to be closed. This provision is necessary for public safety as chemicals may in
use during cultivation and manufacturing; thus, a barrier will protect others.
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Prot~osed section 5026

The purpose of this section is to provide added clarity on appropriate locations for a prospective

licensee's premises. Proposed subsections (a) and (b), consistent wiCh section 26054 of the

Business and Professions Code, indicate that a licensed premises shall not "be located within a

600-foot radius of a school providing instruction in kindergarten or any grades 1 through 12, day

care center, or youth center that is in existence at the time the license is issued, unless a licensing

authority or a localjurisdiction specifies a differentradius:' Where a localjurisdiction has issued

a license or permit to conduct commercial activity at a premises that is located within the 600-foot

radius identified above, subsection (b) identifies the types of evidence the Bureau will consider to

evaluate if the premises location meets the statutory requirements.

Subsections (c) and (d} are necessary for public health and safety by ensuring that the licensee is

the only one in control of the licensed premises. Allowing a licensed premises that may only be

accessed via another businessor residence may result in the licensee losing control over who enters

the premises, which may lead to an increased risk oftheft, diversion, or other unauthorized activity.

Additionally, an unlicensed person is not subject to the rules and regulations for operating a

cannabis business. The risk of the licensee losing control over the premises is eliminated with the

location restrictions identified in these subsections. Additionally, due to privacy issues, it is not

appropriate for the licensed premises to be comingled with a residence which may be occupied by

non-licensees and may prove difficult to determine the premises from the living quarters.

Subsection (e) is necessary to assure that the Bureau is able to conduct timely inspections when

needed. This subsection is also necessary to assure that the Bureau oan effectively enforce its

regulations and conduct thorough investigations.

Proposed section 5027

In order for the Bureau to effectively airy out its duties under the Act, it is necessary to ha
ve

accurate and up-to-date information on licensed premises. The purpose of this section is to specify

that a licensee shall not make a physical change, alteration, or modification of the licensed

premises that materially or substantially alters the licensed premises or the use of the licensed

premises without the prior written approval of the Bureau.

Proposed subsection (a} requires the licensee to receive written approval from the Bureau prior to

making any material alterations. Without requiring a licensee to update the Bureau of material

alterations, there is no assurance that the changes are permitted within the statutory and regulatory

framework. Without the affirmative duty of a licensee to noEfy the Bureau, a change may go a

significant amount of time in noncompliance before discovery: Altering premises without

notification could also hinder Bureau investigations and audits, make site visits take longer, and

potentially be unsafe. By requiring an affirmative duty to notify the Bureau of material changes,

the regulations ensure that the Bureau is consistently aware of the shape, condition and legality of

licensed premises.

Proposed subsection (b) lists examples of material changes and is necessary to inform licensees of

what premises changes will require prior approval from the Bureau. The changes listed may impact

whether the premises are appropriate for licensure and require additional evaluation to ensure
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compliance with law. Proposed;subsection (c) provides the requirements of a request for approval
of a physical change, alteration, or modification and is necessary to specify what a licensee must
provide to the Bureau with the initial request. Proposed subsection (d) provides that a licensee
shall provide additional documentation as requested by the Bureau, and is necessary for situations
where the Bureau needs. additional information in order to approve or deny the licensee's request
for premises. modification.

Proposed section :5029

Section 26130, subdivision (b)(2) of the. Business and Professions Code provides that edible
cannabis products shall not exceed 10 milligrams per serving. Proposed subsection {a) clarifies
when the Bureau will start enforcing this statutory requirement.

MAUCRSA outlines a number of packaging and labeling provisions that must be adhered to by

to January l

July,1, 2018. This will allow commercial

business with any other licensee. irrespective of designation because this provision will not cease
to be in effect after June 2Q 2018, and is now addressed in section 5032. The language of
subsection (b)(4j was modified for clarity.

Proposed section 5031

This proposed section clazifies that employees working..within alicensed premises and/or -
handlingcannabis orcannabis products shall be at least 21 years of age. Business and Professions
Code section 26140, spbdivision {a)(3j prohibits licensees from employing or retaining persons.
under 21 years of age;The Bureau finds that extending this requirement to all licensees is integal

provided The employee or conttackor does not work within the licensed premises or handle
cannabis.

Proposed se~,tian 5032

The purpose of this :section is to protect public health and safety and ensure an effective method
of tracking both adult-use and medicinal commercial cannabis goods by specifying the

business with other licensees ~rrespectrve of the "M' or "A" designation on then
iseciions (c) and (d} specify :who licensed distributors and retailers may sell goods
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designated as "FoY Medical Use Only" to comply with requirements for medical only products.

This section is necessary for the reasons discussed above in the section entitled "License

Designations — "A" and "M" Commercial Cannabis Activity."

Pconosed section 5038

Proposed section 5038 is necessary, in part to ensure that, pursuant to Business and Professions

Code section 26013, subdivision (c), compliance with the regulations is not so onerous that the

operation under a cannabis license is not worthy of being carried out in practice by a reasonably

prudent businessperson. The Bureau has determined t}iat in certain circumstances a licensee may

be relieved from regulatory provisions. Additionally, Government Code section 8571 provides that

during a state of emergency the Governor may suspend any regulatory statute, or statute

prescribing the procedure for conduct of state business, or orders, rules, or regulations of any state

agency, where the Governor determines and declares that strict compliance with any statute, order,

rule, or regulation would in any way prevent, hinder, or delay the mitigation of the effects of the

emergency. This section would allow licensees that have been impacted by a disasterto be relieved

from rules, orders and regulations that would'otherwise delay mitigation of the effects of the

disaster and the ability to keep cannabis goods secured to prevent'diversion in the illegal maeket

and prevent minors from accessing cannabis goods. This section is necessary to allow the Bureau

to carry out the implementation and enforcement of MAUCRSA, and the regulation ofcommercial

cannabis activity.Notice of commercial cannabis activity that maybe in conflict with MAUCRSA

or the regulations should be provided to the Bureau. This section is also necessary to ensure that

licensees are provided an opportunity to exercise the privileges of their license, when otherwise

prohibited from doing so by forces and circumstances beyond their control, without making:

compliance with the regulations so onerous that the operation under their license is not worthy'of

being carried out in practice.

This section is necessary to ensure that licensees who have been impacted by a disaster are not

deemed to have surrendered; abandoned, or quit their licenses, due to the impacts of the disaster,

iftheir intent is to continue as a licensee. Additionally, tfie provisions allowing a licensee to move

product to a location different than the originallocation approved by the Bureau is critical to public

safety to ensure that cannabis goods are secured. The Bureau has determined that 24 hours to notify

the Bureau is sufficient time forthe licensee to immediately secure cannabis goods while providing

prompt notice of the change in location to the Bureau. Further, the Bureau has determined that 10

business days is the appropriate time to allow a licensee to provide the Bureau with a request for

reliefas it allows the licensee time to address the immediate effects ofthe disaster on the licensee's

business while not allowing too much time to elapse before the Bureau can evaluate the proposed

plan.

Article 4

Article 4 of the proposed regulations contains requirements for posting and advertising. The

proposed regulations would specify that the licensee must post the license at the licensed premises

and clarify where the license must be displayed. The proposed regulations would specify where

and when advertising 'or marketing placed in"broadcast, cable, radio, print, and digital

communications are allowable as well as specifying that thelicensee must provide to the Bureau

the audience composition data upon request. The proposed regulations would also specify that any
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advertising, or marketing involving direct, individualized communications must utilize a method
of age affirmation to verify that the recipient is 21 years of age or older.

Article 4 is necessary to implement the statutory requirements related to advertising. The Bureau
has clarified that the licensee must be able to provide data that the target audience of an
advertisement meets the statutory percentage for advertisements, and that the licensee must take
steps to ensure the recipient is 21 years or older. Requiring the licensee to conduct research about
the marketwill help toprevent violations ofthe advertising rules and allow the Bureau to determine
if the advertisement complies with law. Providing examples of how once can verify age will assist
inpreventing violations ofiheMAUCRSA.

Posed section 5040

Business and Professions Code section 26151, subdivision (b) provides that any "advertising ar
marketing placed in broadcast, cable, radio, print, and digital communications shall only be
displayed where at least 71.6 percent of the audience is reasonably expected to be 21 years of age
or older, as determined by reliable, up-to-date audience composition data." For convenience and
clazity purposes, subdivision <(a) of this section restates the requirements of MAUCRSA.
Subsection (a) also prohibits the use of depictions or images of minors under 18 years ofage, This
is necessary3o assure That advertising is reasonably tailored to appropriate, adult-audiences.

This section further provides clarity on how the Bureau will enforce this requirement. Specifically,
subdivision (b) provides that upon request, licensees must provide the Bureau with audience
composition data supporting the placement of advertising. This provision is necessary to ensure
that the Bureau can determine whether the statutory requirement regarding age coanposition has
been met bythe licensee.

Where the audience composition data for advertising or mazketing provided by the licensee does
not comply with MAUCRSA, subdivision (c) requires the licensee to remove the advertising and
mazketing in question. This subdivision is necessary because it outlines the consequences of not
complying with the advertising provisions of MAUCRSA.

Article 5

. J _ «....

would provide the requirements for video surveillance. The proposed regulations would also
specify that licensees must ensure that the limited-access areas can be securely locked using
commercial-grade, nonresidential door locks and that licensees must use. an alarm .system at :the
licensed premises. The proposed regulations would also include a requirement that a :retail
licensee shall hire or contract for. security personnel: to provide security;services for the licensed
premises.

Tlae MAUCRSA mandates the $ureau to promulgate regulations that ensure a safe and secure
operation of the cannabis goods market. Business and Professions Code section:26011.5 holds
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that the protection of the public shall be the highest priority for all licensing authorities in

exercising licensing, regulatory, and disciplinary functions under MAUCRSA. Business and

Professions Code section 26070, subdivision (b) provides that the Bureau shall establish

minimum security requirements for the commercial distribution and delivery of cannabis and

cannabis products. Business and Professions Code section 26010 subdivision (j) requires

licensed retailers and microbusinesses to implement security measures reasonably designed to

prevent unauthorized entrance into areas containing cannabis or cannabis products and theft of

cannabis or cannabis products from the premises.

Article 5 is necessary to ensure that licensed premises are locked securely and that cannabis goods

do not fall into the hands of minors, non-licensees, or persons who do not meet the requirements

to possess cannabis. The proposed security measures will also protect public safety by limiting

diversion into the illegal market.

Proposed section 5042

Proposed Section 5042 establishes that any individual who is not an employee, owner, or

contractor of the licensee, must be escoRed by the licensee or at least one employee, when in the

limited-access areas of the licensed premises. Further, the proposed section now would require

that all limited-access areas contain a locked door that is not open during operating hours except

for when in use.

This section is necessary to ensure that limited-access areas, which can store cannabis goods and

business records, do not become widely accessible to members of the public or to individuals that

do not have abusiness-related purpose on the licensed premises. Limiting access to cannabis goods

and records will ensure integrity of the product and goods, and reduce the risk of diversion. It also

ensures that licensees can account for the individuals on their licensed premises.

Pronosed'section 5044

Proposed Section 5044 requires that each licensed premises maintain a video surveillance system

(VSS) that meets specific requirements. Subdivision (a) requires a VSS to have at a minimum,

camera resolution of 1280 x 720 pixels, and subdivision,(b) requires the storage device or cameras

to be transmission control protocol capable of being accessed through the Internet. Subdivisions

(c) and {d) require the VSS to effectively and clearly record images of the area and activities

under surveillance; through permanently mounted ancfi fixed locations that records within 2D feet

of all points of entry'and exit on the licensed premises. Subdivisions (e)-(1) provide the standards

for recordings so that the recordings wi11 allow for dear images, stored properly and available to

the Bureau.

This section is necessary to ensure the safety ofthe individuals engaging in commercial cannabis

activity, which is acash-intensive industry, and more prone to safety risks. A VSS will not only

deter potential criminal and illegal activities, but will also help licensee and enforcement

authorities when reviewing illegal or crimina} activities that have occurred.

The Bureau proposes to add subsection (m) which allows the sharing of surveillance systems if

licensees reside in the same building. Each licensee must have access to the system and all are

responsible for any violations. This provision is necessary to assist licensees with the costs of all
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compliance based on public feedback, while also ensuring that licensees cannot simply blame
one another if a violation occurs.

Proposed section 5045

Proposed section 5045. is necessazy as security personriel will assist in keeping cannabis goods
and persons at licensed premises safe. Commercial cannabis businesses operate within pertain
restrictions, including limitations on financial services through federally: insured institutions, like
banks. Due 10 this limitation, many commercial cannabis businesses engage predominantly in

commercial cannauis:nusinesses inacatea mat many currentty, m cne cannauis mazxet nave nirea
or contracted for security personnel, and believe such security measures are necessary for the
safety of their personnel and customers. Unlike otherlicensees; retailers sell to the public at large,
therefore, their premises present a heightened security risk than other licensees. The Bureau has.
proposed subsection (bj which provides that non-storefront retailers do not have to have security
personnel as unlike a regulaz retailer the premises is not open to the public. Language related to
the 21 yeaz age limit for persons working at the premises and that security must always be present
was added for clarity based on questions received. by the Bureau.

This seotion is also necessary to;provide clarity on the applicable definition of security personnel
and ensure any securiTy personnel meet the state requirements for the activities to be conducted
as,required by the Bureau of Security and :Investigative Services.

A;provision has been added to allow the. sharing of security personnel for maltiple premises
located in the same building. This provision is necessary to assist licensees with the costs of
compliance based on.public feedback, while also ensuring that licensees cannot,simply blame
one another if a violation occurs.

Proposed section 5047

This section requires each licensee to keep and maintain an alarm system as defined in'the

for use. Alarm systems will prevent theft and help ensure public safety.

The Bureau proposes to add subsectit~n {d) which allows the sh~rit~g of an alarm sys{etn if
licensees reside in the same building. Each licensee must have aocess to the system and a1] aze
responsible for any violations. This provision is necessary to assist licensees with the costs of
compliance based on public feedback, while also. ensuring that licensees cannot simply blame
one another if a violation occurs.

Article 6

MAUCRSA requires that all cannabis goods be tracked throughout the supply chain. Article 6 of
the proposed regulations would specify the requirements for using the track and trace system and
reporting the movement of cannabis goods in the system. The proposed regulations would also

Bureau of Cannabis Control Finding of Emergency-May 2018 Page 31 of 71



specify that licensees must reconcile the physical inventory of cannabis goods at the premises

with the track and trace records at least once every 14 days. The proposed regulations would also

clarify the track and trace requirements for licensees operating under a temporary license, and

those in operation at the time of licensure. The proposed regulations would also clarify what a

licensee must do if the track and trace system cannot be accessed and the information that must

be entered.

Article 6 is necessary to ensure that information is appropriately entered into the track and trace

system to meet statutory requirements for the track and trace system, avoid diversion, audit

licensee's activities, ensure cannabis goods have passed testingrequirements, and allow for recall

of unsafe cannabis goods. Business and Professions Code section 26067 requires the state to

develop a track and trace system to record the movement of cannabis. The purpose of the track

and trace program is to allow the Bureau and other licensing authorities to track the movement

of all cannabis goods as the products move from licensee to licensee and eventually to the

customer.

Proposed section 5052

Proposed section 5052 ensures effective tracking of the movement of cannabis goods by

identifying the timing of track and trace responsibilities for licensees. Proposed subsection (a)

indicates that a temporary licensee is not required to record commercial cannabis activity in the

track and trace system. This section takes into account that temporary licensees will not have had

the necessary track and trace training at the time of ►icensure. Proposed subsection (b) requires

all temporary licensees to record alI necessary track and trace information, at a minimum, on

paper receipts, invoices, or manifests. The requirement that these items be maintained will aid

the Bureau in enforcing these regulations, conducting investigations; and preventing diversion

and other illegal activity. Proposed subsection (c) requires that all cannabis activity conducted

between annual license holders be recorded in the track and trace system. In order for the track

and trace system to be effective, all annual licensees must actively participate in the system.

Proposed subsection (d) provides that temporary licensees in operation at the time of annual

Iicense issuance are required to input track and trace information from the date the account

manages attends training forward. This information is to be input no later than 30 days after the

track and trace system account manager attends the required training. This section ensures Shat

all information is uploaded by the licensee. It also ensures that the Bureau is provided with all

the required information once the track and trace system is operational. This information will

allow the Bureau and other licensing authorities td track the movement of all cannabis goods as

the products move from licensee to licensee and eventually to the customer.

Article 7

Artic]e 7 of the proposed regulations would specify when returns of cannabis goods are permitted.

The proposed regulations would also specify how cannabis waste is to be managed. The proposed

regulations would also allow returns of defective products between licensees.

Article 7 is necessary to ensure that returns are limited to only defective products to protect

consumer safety and ensure that returned products are destroyed appropriately to minimize

diversion and to ensure that cannabis waste is handled in compliance with state law related to
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waste. This will assist with public safety by limiting opportunity for cannabis goods to be diverted
into the illegal market at the time of disposal or destruction.. ;

Chapter 2: Distributors

The proposed distributor regulations would accomplish three goals: (1) ensuring cannabis goods
are properly stored, handled, packaged, and tested;: (2) ensuring distributors keep and maintain
records that are adequate to effectively track and trace the cannabis goods, thereby assuring that
cannabis goods aze safe for use by the consumer. prior to distribution for retail sale; and (3)
ensuring cannabis goods are transported in a safe and secure manner.

First, the proposed regulations would clarify that a distributor may not store or distribute non-
cannabis goods on or from the licensed premises. Theproposed regulations would require that
cannabis goods are properly stored, handled, packaged, and tested. The proposed regulations
would allow a distributor to package, re-package, and label or re-label cannabis ̀in the form of
dried flower for a licensee. However, the proposed regulations would prohibit a distributor $om
accepting .cannabis .goods that have not already ;been packaged by the manufacturer who
manufactured the products, unless the distributor also holds a manufacturing license and is
packaging, re-packaging, labeling, or re-labeling its own manufactured cannabis products..The

sampling to be recorded on video and the distributors to witnesssampling in person. The proposed
regulations would clarify when a batch "passes" laboratory testing and when it "fails." ..The
proposed regulations would specify the steps. a distributor must take in conducting final guality-
assurance review prior to transporting the cannabis goods to retailers.

ttabitity insurance in the aeereeate in an amount no less than ~2.0(1Q~~0 and in an amn„nr nn
less than $1,000,000 for each loss. 3`he proposed regulations would aiso:specify that distributors
must conduct inventory reconciliation at least once every 14 days and keep and maintain records
specific to distribution and quality-assurance.

Third, the proposed regulations would clarify the requirements fflr the transportation of cannabis
goods, requiring that the cannabis goods are not visible or ideniiFale during t~rtsnrt, thafi the
cannabis goods are only transported by vehicle, requiring the canna3~is goods to be in a secure
locked box within the interior of the vehicle, requiring the vel~icls to be; attended ~t all times in
residential neighborhoods, and requiring all transport vehicles to be equipped with alazm systems.
The proposed regulations would specify that certain transport vehicle ~nfar anon must be
provided to the Bureau and would sefi the minimum age for persons in commercial transptj
vehioles at 21 yeazs of age. The proposed regulations would also require a distributor to submit a
shipping manifest to the Bureau and the licensee receiving the cannabis goods prior to transport,
and would. specify what information a shipping manifest must contain. The proposed regularions
would also specify a distributor transport only license which would allow the holder to exercise
certain privileges related to transport only. The fees for a distributor transport only license would
depend on whether the licensee,would transport only the licensee's product or product for other
licensees.
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The proposed regulations in Chapter 2 aze necessary to implement and°cluify the statutory

requirements for distributors. Proposed section 5300 prohibits the distribution or storage of non-

cannabis goods, with the exception of cannabis accessories and items used to conduct business,

in the distributor's licensed premises. Cannabis goods is defined in proposed section 5000(c) and

an item not meeting this definition would be included in non-cannabis goods. This is necessary

to ensurepublic safety by not allowing other non-licensed activities to take place on the premises

and to assist Bureau staff and law enforcement during inspections and audits. It is necessary to

clearly delineate what may and may noYoccur on the licensedpremises.Because the Bureau does

not license non-commercial cannabis activities, it is proposed that such activities be prohibited.

This applies to distribution or storage only services and does not prevent a licensee from storing

supplies used in the business, such as office products, toilet paper, receipt books, cleaning

supplies, and other similar items.

Proposed section 5303

Proposed section 5303 prohibits a distributor from packaging; re-packaging; labeling; or re-

labelingcannabis products, with certain exceptions. Subsection (a) allows distributors to package

and label cannabis; including pre-rolls, so that, after a batch has gone through laboratory testing,

the cannabis need not return to the cultivator for packaging and labeling; as prohibited by the

Department of Food and Agriculture's regulations. Subsection (b) clarifies that if a distributor also

holds a manufacturing license, it is not prohibited from packaging and labeling its own

manufactured cannabis products.

Proposed subsection (c) allows the distributor to relabel packages where the cannabinoid or

terpenoid levels are determined to be incorrect, but within limits for sale, during laboratory testing

on a manufactured product. This provisiorc would eliminate the need to transfer possession of

cannabis products back to the originating manufacturer, allowing for the unrestricted movement

of cannabis products through the supply chain.

Along with storage and destruction, the ability of a distributor to package and labe(eannabis goods

will allow for more efficiency and streamlined movement of cannabis goods through the

distribution chain, which is necessary to ensure minimization of disruption to the commeroial

cannabis enterprise. Disruptions to the movement of cannabis goods through the supply chain will

increase risks of diversion, as the cannabis goods will be exposed to a larger number of entities

and persons before ultimately reaching the retaiter and end-user.

Proposed section 5306

This section specifies the process for when a cannabis goods batch passes or fails the state-

mandated laboratory test, clarifying Business and Professions Code section 26100 and 26110.

Under proposed subsections (a) and (b), a batch passes if the samples analyzed by the testing

laboratory meet the specifications set in regulation in Chapter 6, allowing the distributor to

transport the cannabis goods to retailers. Conversely, as stated in proposed subsections (c) and (d),

the batch fails testing if the samples analyzed by the laboratory do not meet the specifications set

in regulation in Chapter 6, requiring the distributor to either relabel the cannabis goods if

permissible, arrange for transportation of the cannabis product batch back to the manufacturer for

remediation, or if the distributor is unable to do either, to destroy the failed batch. The provision
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allowing cannabis goods to go to a cultivatar for remediation has been removed to be consistent
with the Act.

This section is necessary to carry out the requirement under MAUCRSA that all cannabis .batches
be subject to quality assurance review and testing, and specifies how and when cannabis .goods
meet testing standards to be safely sold to consumers, and how cannabis goods that fail testing are
to be handled and disposed of, so that they are not illegally diverted, or exposed Yo children or
other individuals. It further clarifies therequirement under Business and Professions Code section
26110, subdivision (c}(1), that,all cannabis goods are stored on the distributor's premises until
testing determines how the distributor may treat the cannabis goods. Additionally, this section s
necessary to ensure. proper destruction and disposal of the failed cannabis goods batch, which the
distributor, who has. physical possession'of the cannabis goods, is in the best position to carry out.
The ability to send failed cannabis batches to a cultivator for remediation has been removed to be
consistent with the MAUCRSA.

Proposed section 5307

This proposed section contains the process. by which distributors perform quality assurance
reviews after receiving a certificate of analysis and before transporting any cannabis goods to a
retailer for sale; as required by MAUCRSA pursuant to Business and Professions Code :section
26110, subdivision (e).

Proposed subsection ;(a) :would require that .distributors ensure that the certificate of anaiysis
received from the {icensed testing laboratory corresponds to the batch currentlybeing held by the
distributor. This requirement is necessary to ensure that batches are not mistakenly identified so
that a batch that has failed alaboratory test is not erroneously transported to a retail dispensary for
sale to consumers. This will also account for the potential-that cannabis goods-batches tt~ay be
mistakenly identified due to their similazappearance.

Proposed subsection (b) requires the distributor to ensure that, prior to =transport to one or more
retailers, cannabis goods are accurately labeled with the cannabinoid content and contaminants
that correspond to the certificate of analysis. Under pro}~osed subsection {c), the distributor shal9
ensure the cannabis .packaging conforms to specifications required by ]aw and clarifies That
cannabis goods are not required to be labeled -as rr~ediainal products unless the California
Department of Pnbiic Health requires them to be under their regulations. This is necessary because
cannabis goods cannot be delivered to a retailer unless ifis packaging conforms to law,

Proposed subsection (d) requires the distributor tp ensure that the cannabis goods packaging be
tamper evident and defines that. as the use of a seal a#fixed to the opening of the packaging, which
wilt allow someone to recognize whether the package has been opened. Proposed subsection (e)
would require a distributor to verify the weight or quantity of the batch matches that entered into
the track-and-trace database, and that all events prior to receipt have been entered into the track
and trace system.

This section is necessary to carry out the provisions of the statute requiring quality assurance
review of cannabis goods prior to final distributionto a retailer. It clarifies the specific duties and
obligations of the distributor for carrying out quality assurance review, such as checking for
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accurate labeling; packaging; weight and count;` and track and trace system reconciliation.

Without clarity as to what steps need to be taken for quality assurance review, there will be no

consistency in quality and integrity of the cannabis goods, which is integral to consumer safety

and protection.

Proposed section 531 t

This proposed section is required to establish security and safety requirements during the

transportation and distribution of cannabis goods by distributor licensees, as required under

Business and Professions section 26070.

Proposed subsection (a) is stated as defined in the Business and Professions Code section 26070

subdivision (c), "Transportation shall only be conducted by persons holding a distributor license

under the ACT, or employees of those persons." This section is necessary to clarify the

requirements for transportation.

Proposed subsection (b) is stated as defined in the Business and Professions Code section 26070

subsection (d), "All vehicles transporting cannabis goods for hire shall be required to have a motor

carrier permit pursuant to Chapter 2 (commencing with Section 34620) of Division 14085 of the

Vehicle Code. This section is necessary to clarify the requirements for transportation.

Proposed subsection (c) clarifies prohibited modes of transportation, which includes transportation

by aircraft, watercraft, drone, rail, human powered vehicle, and unmanned vehicles. With this

section, the Bureau endeavors to make sure cannabis goods are secure and that licensees aze

abiding by all rules and regulations during transport. Prohibiting specific modes of transportation

is necessary to reduce the risk of loss or theft, and attempts to limit potential conflicts with federal

law and regulation. Additionally, enforcement of transportation by air, watercraft or drones, which

often involve compliance with federal laws and regulations, is unduly burdensome and outside the

purview of the Bureau's current capabilities. Human powered and unmanned vehicles, which are

less secure and more susceptible to third party interference and intrusion, are prohibited for safety

of the public and security of the cannabis goods.

Proposed sbsections (d) - (g) clarify the measures to be taken to ensure the secueity of cannabis

goods during transport, and are necessary to clearly identify the methods needed to safely and

securely transport cannabis goods. Requiring that cannabis goods pat be visible or identifiable

during transport is necessary to reduce the risk of theft or robbery, which exposes the general

public to harm and danger. These measures are also necessary to prevent diversion of product into

the illegal and unregulated market. Securely locking the product in a box within the interior of the

vehicle, and not permitting the vehicle to be IeR unattended in a residential neighborhood is

intended to discourage theft and protect public safety.

Proposed subsection (h)is required to help deter theft and unauthorized entrance into the vehicle.

In the case a vehicle containing cannabis goods is burglarized, an alarm would help alert the

licensee, employees, and enforcement personnel, and deter such criminal behavior.

Proposed subsection (i) is necessary to ensure that the already tested product will arrive at its

destination in the same quality and quantity as it was before transport occurred, so as to limit the
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risk of adulteration of cannabis goods, and ensure protection of the public health and safety. it also
reduces the likelihood of diversion into the. illegal or unregulated market.

Proposed subsections (j) —{k) specifies the transport routes that can be taken, aabetween licensees
and without unnecessary deviations, and the goods that can be transported, which are necessary to
ensure cannabis goods stay within the designated supply chain and prevents diversion into the
illegal and unregulated market. Limiting the transport to only traveling between licensees shipping
orreceiving cannabis. goods and its own licensed premises, ensures the 3icensee is not transporting
mixed goods -cannabis goods and non-cannabis goods. This limitation reduces unwarranted
exposure to potential diversion and contamination. This proposed subsection also recognizes the
need for business efficiency apd flexibility in transport. Allowing a distributor to transport more
than one cannabis shipment at a time lessens the number of transport trips and the impacts on the
environment and roads, and increases economies of scale. The language in this subdivision related
to keeping A-designated and M-designated product;separated has been removed as the Bureau will
no longer require designation on all products prior to transport.

Proposed subsection (1) which specifically allows the Bureau to inspect transport vehicles trailers
transporting cannabis: goods and specifically permit access to all licensed premises is necessary
for the Bureau to carry out its duties and enforcement responsibilities,under the. Act to :ensure
statutory and regulatory compliance. This section also .clarifies that vehicles used to transport
cannabis goods may be inspected,by the Bureau at any licensed location, or during transport„to
ensure .the :vehicle is properly. equipped, carrying the required documentation, and contains a
shipment compliant with the statute and regulations:

Proposed subsection (m) clazifies that when it is not operationally feasible to transport cannabis
goods inside of a vehicle because the licensed premises that :the cannabis :goods are :being

the same pazcel of land, then the distributor may transport the goods by`foot, hand truck, fork lift
or' other similar means. This section is necessary to provide clarity on the transportation
requirements. The Bureau has learned that some local jurisdictions have strictly enforced thi
regulations and have required licensees #o load a #ruck and drive it to the same building fo
reloading. Because of this understanding'by local jurisdictions, the Bureau :determined it wa;
necessarg to clarify when a vehicle is not required for the transportation of cannabis goods. Thy
Bareau also proposes language indicating that a shipping manifest is sftil required if cannabis

requirement and to allow proper tracking of all product in the track and trace system

Proposed section 5313

In the proposed regulation, the minimum age for drivers and passengers of licensed transport
vehicles is 21 years old. T'he legal age for a person without a physician recommendation to possess
cannabis goods is 21. This requirement helps ensure that persons who have dominion and conttol
over cannabis goods during transport meefthat age requirement. This provision assists in limiting
a minor's access to cannabis goods. Permitting onty a licensee, an employee of a licensee, or
security personnel to`be present during transport ensures that no unauthorized persons have access
to the cannabis goods duri~ig transport. This section is necessary to ensure that cannabis goods are
transported in a safe manner by persons qualified to transport cannabis goods thus ensuring the
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protection of the public. The ability fo have security personnel in the transport vehicle is proposed

based on feedback received by the Bureau.

Promised section 5314

Business and Professions Code section 26070, subdivision (e) requires that an electronic shipping

manifest as prescribed by the licensing authority. be completed by the distributor prior to

transporting cannabis or cannabis products. The section also requires that the distributor "securely

transmit the manifest" to the Bureau and the licensee that will be receiving the cannabis goods.

Proposed section 5314 clarifies the process and information that must be contained in shipping

manifests, as required in Business and Professions Code sections 26067 and 26070. This section

establishes when and how a shipping manifest is to be generated, and the.. information that must be

contained within. By clearly stating the information transport licensees are required to have on

their shipping manifest, the regulations allow for uniformity and consistency of records across

transport licensees and increase the speed and effectiveness of Bureau enforcement investigations.

Uniform manifests amongst the licensees also allow the Bureau to better train enforcement officers

on what to expect and how to inspect a shipment. The better informed, prepared, and trained

Bureau representatives and other law enforcement officers are, the better positioned they will be

to identify and stop unauthorized activity, including entry of unauthorized cannabis into the market

and diversion of cannabis goods._

The Bureau has added language providing specific actions a distributor may take to verify the

shipment based on feedback. The distributor would be able to verify the shipment while not having

to unpack each box to count the items within it.

tf a shipping manifest is incomplete or does not have specific information regarding the cannabis

goods being shipped or the intended destination, an enforcement officer would have a difficult

time determining the legality and validity of the shipment.. These proposed regulations are

necessary to reduce the risk of diversion, and ensure cannabis goods stay within the regulated

market through efficient tracking of cannabis goods during distribution.

Proposed section 5315

Proposed section 5315 provides for the requirements of a distributor transport only license, where

such license only authorizes the transport of cannabis goods between cultivation, manufacturing,

and distribution licensees. Proposed subsection (b) goes on to clarify the restrictions of disEributor

transport only licenses, prohibiting the transpoR of any cannabis goods to a retailer,. unless the

cannabis goods are immature plants and seeds from a licensed nursery.

Proposed subsections (b) — (d) requires an application .for a distributor transport only .license to

meet the same requirements for a general distributor license application, except for fees which may

be dependent upon whether the distributor transport only licensee is self-transporting, and also

specifies that the distributor transport licensee shall comply.. with the same requirements for a

general distributor license, aside from testing and quality assurance requirements.

Proposed subsections (e) — (fl prohibit a distributor transport only licensee from the following

activities: holding title to any cannabis goods, unless the licensee also holds a license for
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cultivation,: manufacturing, retailer, or microbusiness; engaging in ,delivery of cannabis goods,
engaging in the wholesale, destruction„ packaging, labeling, or storing of cannabis goods; or
arranging for the testing of cannabis goods.

Proposed subsection (g) would provide an exception to .subsection..{d) by providing that a
distributor transport only licensee that islicensed toengage inself-distribution and whose premises
will be on the same property as their cultivation or manufacturing premises shall not be required
to comply with the security provisions contained in proposed Article 5 of these regulations. This
is necessary because the Bureau received a lot of feedback from licensees regarding the difficulTy
in complying with the Bureau's securityzegairements when their primary premises is a cultivation
premises that may not have electricity or access to the Internet. Further, the Bureau determined
that the transport only premises were small and primarily used for storage of records. The Bureau
determined it was necessary. to assist licensees in lowering their costs by not requiripg security
measures incases where they are not needed.

This section is necessary to ensure that cannabis goods are properly handled throughout the supply
chain, so they can safely and securely reach the consumer without diversion, adulteration, or other
contamination. A distributor transport only license allows for efficiency in the. distribution of
cannabis goods. These licensees that specifically only engage in transport only services, will be

activities, such as transporting to a retailer, unless it-is immature plants and seeds from a licensed
nursery. These restrictions are necessaryto ensure that cannabis goods that have not been tested
do not end up in the possession oFthe consumer.

Chapter 3: Retailers

limited-access areas: The proposed regulations would require that individuals only be granted
access to the retail area to purchase cannabis goods after the licensee has verifed that'the
individual is at least 21 years old, or that the individual is at least 18 years old and possesses a
valid physician's recommendation. The proposed regulations would clarify the hours a retailer
may operate, to whom cannabis goods can be sold to, and how cannabisgoods may be displayed
in the retail azea.

uirements are met. The proposed regular
~t may be sold to an individual and we

clarify that a retailer may not package or label cannabis goods with the exception that all cannabis
goods mustbe placed into an opaque exit: package prior to the customer:leaving thg premises

The proposed regulations would also set requirements for delivery and create a license for anon-
storefront retailer to conduct retail cannabis sales exclusively by delivery and now at temporazy
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cannabis events. The proposed regulations would specify that delivery must be: (1) performed by

a delivery employee of a licensed retailer; (2) made to a physical address; and (3) made using an

enclosed motor vehicle outfitted with a Global Positioning System, vehicle alarm system, and

operated by a delivery employee of the licensee. The proposed regulations would specify the

amount of cannabis goods that can be carried by a delivery empbyee of a licensed retailer and

that the delivery employee may not consume cannabis goods during delivery. The proposed

regulations would also clarify what information must be in a delivery request receipt and what

delivery route maybe taken.

The proposed regulations would specify that retailers only accept shipments of cannabis goods

from a licensed distributor and set requirements for maintaining an accurate record of inventory

and performing inventory reconciliation. The .proposed regulations would also specify the

information a record of sale must contain.

The proposed regulations in Chapter 3 are necessary to implement and clarify the statutory

requirements for retailers. Proposed section 5417 subsection (d) requires that all delivery vehicles

be outfitted with a device for tracking the vehicle's geographic location. The subsection requires

that the device be permanently or temporarily affixed to the vehicle. The subsection also requires

that the device be functioning the entire time the vehicle is making deliveries. It is essential that

a licensed retailer have a record of where its delivery vehicles are located at all times and that the

Bureau can be provided that information for enforcement and public safety purposes. The device

must be affixed to the vehicle at all times during delivery so that the device is not removed from

tt~e vehicle while the delivery employee is making a delivery. The device mustbe owned by the

licensee to ensure that the licensee and the Bureau may access the device to determine the

vehicle's route. In addition, the device must be exclusively used for delivery so that there is no

confusion about when the device is used for commercial cannabis business and when it is used

for other purposes not regulated by the Bureau to ensure that the data related to licensed activity

is clear. Further, if a delivery vehicle with cannabis goods is reported missing or stolen, it would

be beneficial to have a device inside of the vehicle for ttacking purposes to assist in recovery of

the cannabis goods.

Proposed section 5412

This proposed section prohibits a retailer from packaging and labeling cannabis goods.

Under the Act, all cannabis goods must be tested by a licensed testing laboratory and must receive

a certificate of analysis from a licensed testing laboratory before being hansported to a reEailer for

sale to customers. To ensure that the test results are accurate, the packaging of the cannabis goods

must not be opened between the time the testing occurs and the time the cannabis goods are sold

to the final user. Packaging or repackaging at the retail facility may result in contamination or

adulteration of the cannabis goods, which may render the test results inaccurate. In order to ensure

that the laboratory testing results accurately apply to the product the customer is purchasing from

a retailer; a retailer may not open the packaging or repackage cannabis goods prior to selling the

cannabis goods to a customer. The purpose of this proposed section is to protect the public by

ensuring accurate test results and safe products.
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Subsection. (a) of the,proposed regulation clarifies that a retailer may; not accept,; possess, or sell
cannabis goods that aze not packaged as they will be sold at final sale. This proposed subsection
will ensure that retailers do not receive any items that are not already packaged. Thus, reducing
the risk that the retailer will have to package the cannabis goods themselves or sell cannabis goods
that are,not properly packaged and labeled.

Subsection (b) oftheproposed regulationspecifies that a retailer may not package or 3abe1 cannabis
goods. The purpose of this proposed subsection is to ensure that there is no confusion as to whether
or not a retailer may engage in the packaging and labeling of cannabis goods.

Proposed section 5418

Proposed section 5418 is necessary to mitigate diversion into the illegal and unregulated market„
and prevent: unauthorized sales. The MAUCRSA mandates the Bureau craft regulations that

limits the amount of loss that
consumption during delivery.
maximum :amount for a deiti

person would be able to

_ _
for a delivered to the correct person.

Chapter 4: Microbusiness

Under MAUCRSA, a microbusiness license allows a licensee to conduct multiple commercial
cannabis activities under one license. A microbusiness licensee is permitted to: cultivate cannabis

azeas by a wall and al!<doors between the areas sl

:each

or

Finally, the proposed regulations would clarify specific application requirements. for commercial
cannabis businesses engaging in cultivation or manufacturing activities. The proposed regulations
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would also specify additional record keeping requirements for microbusinesses engaging i
n

cultivation and manufacturing.

The proposed regulations in Chapter 4 are necessary. to implement and clarify the statutory

requirements for microbusinesses. Business and Professions Code section 26070(a)(3) states thaE

a microbusiness is "for cultivation of cannabis on an area less than 10,000 square feet and to act

as a licensed distributor, Level 1 manufacturer; and retailer under this division, provided such

licensee can demonstrate compliance with all requirements imposed by this division on licensed

cultivators, distributors, Levet 1 manufacturers, and retailers to the extent the licensee engages in

such activities." This section further states that a microbusiness license that authorizes cultivatio
n

of cannabis must include certain additional conditions required for a cultivation license issued by

the Department of Food and Agriculture. While this proposed section allows a licensee to engage

in four commercial cannabis activities, it is vague on how many of the activities a licensee must

engage in. The statutory ►anguage implies thaC less than four activities can be engaged in when it

states, "to the extent the licensee engages in "such activities: ' FuRher this interpretation is implied

in the last sentence of the statute by specifically referencing additional requirements for a

microbusiness license that authorizes cultivation. The last sentence also implies that cultivatio
n

is not a required activity by specifically referencing additional conditions a microbusiness would

have to comply with if it holds a license that authorizes cultivation. Based on its interpretatio
n,

the Bureau determined that it was necessary to require that microbusinesses engage in at least

three bf the four activities. The reason for this is that cultivation and manufacturing activities ar
e

limited in some way under a microbusiness license but the distribution and retailer activities are

not. Since the cultivation and manufacturing activities are limited the Bureau decided it was

necessary to require that at least one of'those activities be engaged in by the licensee, which is

accomplished by requiring that at least three of the four activities be engaged in by the licensee
.

This will ensure that businesses operating under a microbusiness license will engage in most 
of

the allowable activities, including a minimum of one of the limited activities, thus allowing fo
r

the vertically integrated activities allowable under a microbusiness license.

Proposed section 5500

Business and Professions Gode section 260'70, subdivision (a)(3) provides that the Bureau must

establish a process by which an applicant for a microbusiness can demonstrate compliance with

all the requirements under MAUCRSA for the activities that will be conducted under the license.

This section is necessary to clarify the requirements for licensure, when an applicant seeks
 a

microbusness to conduct multiple commercial cannabis activities.

MAUCRSA is silent as to how many commercial cannabis activities an applicant must engage
 in

to qualify for a microbusness license. Subsection (a) is necessary because it clarifies Ehat a licensee

must engage in at ]east three of the following commercial cannabis activities: cultivati
on,

manufacturing, distribution, and retail. This subsection is also necessary because it provides

clarification to prospective microbusiness applicants regazding the premises requirements for

microbusinessesengaging inmanufacturing and cultivation activities. The Bureau determined that

it was necessary to specify that areas for manufacturing and cultivation must be separated from the

azeas for distribution and retail. The Bureau determined that this was necessary after conducti
ng

site visits of various licensed premises and determining that certain aspects of manufacturing and

cultivation such as the need to keep a clean environment for manufacturing and the application
 of
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pesticides in cultivation areas necessitated specifying that these areas need to be;separated from
the other areas of the premises.

To assure that applicants are identifying all commercial cannabis activities Yhey wish to engage in,
subsection: (b) clarifies that an applicant for a microbusiness;license must identify aii commercial
cannabis activitiest wishes to engage in on its application. This requirement is necessazy because
it aids the Bureau's processing of the application. It also helps the Bureau maintain accurate
records and ensures applicants are qualified for the type of license they are applying for.

Subsection (c) is necessary to assure that all applicants applying for-the requested commercial
cannabis activities are supplying consistent informarion to the licensing entities for review. This
requirement is necessary'because it aids the Bureau's processing of the application. It also helps
the Bureau maintain accurate records and ensures applicants are qualified for the type. of license
they are applying for..

Business and Professions Code section26001; subsection {ap) defines premises as "the designated
structure or structures and land specified in the application that is owned, leased, or otherwise held
under the control of the applicant or licensee where'the .commercial cannabis activity will be or is
conducted." That section further provides that a premises shall be a "contiguous area" and :shall
only be occupied by one licensee. Subsection {d) is necessary to clarify that, despite conducting
multiple commercial. activities at one location, a microbusiness license must be tied to one licensed
premises.

A microbusiness licensee may engage in multiple commercial cannabis activities. Accordingly,
the Bureau recognizes the importance of all licensees complying with the regulatory framework
that applies to each requested commercial cannabis activity. To that end, subsection (e) clarifies
that microbusinesses #hat engage in distribution activities must comply with the appropriate
distribution regulations; microbusinesses that engage in retail activities must comply with the
appropriate retail regulations; microbusinesses that engage in cultivation activities must comply
with the appropriate cultivation regulations; and microbusinesses that engage in manufacturing
activities must comply with tl~e appropriate mapufaett~ring activities. This reyuirersient is
necessary to assure that all licensees that are conducting the same commercial cannabis ~ctiuities
are conducting their activities in a consistent manner. Further, the proposed subsectian now also

a warning sign relating to the storage of pesticides be posted. Ti

and Bureau staff thaf are on the premises for inspections:

Subsection (~ recognizes that microbusiness licenseesmayseek to change the commercial
cannabis activities they are conducting at their licensed premises. Accordingly, this subsection 3s
necessary #o clarify ̀ that when a licensee seeks to engage in additional commercial cannabis
activities after the license is issued, that' must submit a new application identifying the requested.
changes and providing all information required for an application for the commercial cannabis
activity they wish to conduct. This subsection will aid the Bureau's processing of microbusiness
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applications. It also assures the Bureau is able to maintain accurate records and ensures applicants

are qualified for the type of license they are applying for.

Subsection (g} clarifies that a suspension or revocation of a microbusiness license affects all

commercial cannabis activities allowed pursuant to the license. This subsection is necessary to

clarify that a microbusiness license is not severable for the purposes of enforcement.

Proposed section 5502

This proposed section defines the requirements of the cultivation plan for prospective licensees

who wish to engage in cultivation activities. This proposed section is necessary to specify the

cultivation plan requirements for such licensees, and to assure that all prospective licensees who

wish to cultivate provide consistent information to the licensing entities.

Proposed subsection (a) requires a diagram of the premises in the cultivation plan, which must

outline the specific purpose of each cultivation area featured in the plan. For convenience of the

prospective licensees, this section also reiterates that the total area of all cultivation activities must

be less than 10,000 square feet, as required by MAUCRSA. The cultivation plan requirements

outlined by this subsection allow the Bureau to ensure compliance with the licensing requirements,

which are being implemented to ensure public safety and environmental protection.

Proposed subsection (b) provides clarification on the determination of canopy. This information is

critical for the Bureau's inspectors, to assure they have accurate information regarding how

cultivation facilities are arranged. It also assures that all prospective microbusiness cultivators

provide consistent information to the Bureau for evaluation

Proposed subsection (c) requires a lighting diagram, including the location of lights and the

maacimum wattages used: This is necessary for the Bureauto ensure the appropriate license type

is being issued to the applicant, and for enforcing the requirements of the specific licensee.

Proposed subsection (d) requires a pest management plan, including listing all pesticides used on

cannabis at the site and :any integrated pest-management protocols the applicant plans to

implement, 'Phis portion of the cultivation plan is necessary. for the Bureau to ensure the

environment is protected from the illegal use of pesticides and ensures the licensee has a plan for

handling potential pest inteoductions and infestations. The Bureau's requirement is consistent with

4he Department. of Food and Agriculture's requirements...The Department of Food and

Agriculture's review on the Impacts of Cannabis Cultivation discusses the risk to the environment

of improper pesticide use and storage. and the Department. determined it was necessary to know

about a licensee's pesticide use and storage plans in order to transition them into a regulated

environment.

Proposed subsection (e) requires applicants to submit their cannabis waste procedures. The

Bureau's requirement is consistent with the Depaztment of Food and Agriculture's requirements.

This information will help the Bureau ensure compliance with its licensing requirements,

regardless ofwhether a cultivator disposes ofwaste off-site or on-site. This subsection also ensures

licensees ue complying with existing waste disposal laws and regulations.

Chapter 5: Cannabis Events
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Under MAUCRSA, state temparary event licenses maybe issued, authorizing onsite cannabis.:
sales to, and consumption by, persons 21 years of age or older at a county fair or district.
agricultural. association, provided that: certain conditions are met, including that ail participants
are licensed. The proposed regulations would specify that an applicant for a temporary cannabis
event license must first obtain a cannabis event organizer license by submitting an application
containing certain information. The proposed. regulations would :further specify that an
application for a temparary cannabis event license must be submitted no less than 60 days prior
to the date for which the license is sought and that the license be valid for no more than 4
consecutive days. The proposed regulations would furkher specify what must be provided with
the application including a diagram of the layout of the event with a detailed description of where
cannabis sales and consumption. will occur, and a list of al] licensees that will be providing onsite.
sales of cannabis goods at the event.

The proposed regulations would specify that all sales of cannabis at a temporary cannabis event
may only be performed by a licensed retailer or microbusiness authorized to sell cannabis to retail
customers and all cannabis goods to be sold at the event must be transported to the event by,a
3icensed distributor. The proposed regulations would further clarify that cannabis goods sold at a
temporary event must comply. with the applicable laws and regulations including testing,....
packaging, and labeling requirements.. The. proposed regulations would also provide .specific
requirements for onsite consumption at a temporary cannabiseventncluding that access to the
onsite consumption area be limited to, persons 2i years of age or older and #hat cannabis
consumption not be visible from any public;place ornon-age-restricted area.

Proposed section 5600

Business and Professions Code Section 26200, subsection (e) allows for the issuance of a state

of age or older at a county fair or district agriculture association event. The statute provides a
number of requirsrnents that apply to these licensed events. However, the statute does not provide
the reyuirernents or the process for applying for and obtaininga state temporary event license. This
proposed regulation is intended to provide a portion of the, process for implementing Section
2S2~U, subsection. (e}.

event License, the applicant must first obtain a cannabis event organizer iicense.'The Bureau is
required by the Act to-collect certain pieces of information from every applicant for any license.
Additionally, license. applicants are required to comply with certain requirements such as
fingerprinting and a background check. The Bureau has also determined that a<tempc>rary;event
license will >be required for each specific event. Rather than requiring the applicant to provide
applicant information each time a temporary event license is sought, the Bureauhas determined
that it will be more effective to only require the app3icant to provide the majority of the required
applicant information during the Cannabis Event Organizer license rather than each time the
applicant plans to hold a temporary event. The following subsections of the proposed regulation
provide the zequirements that apply to cannabis :event organizer licensees.

Proposed subsection {b) of the proposed regulation clarifies that a licensed cannabis event
organizer is required to :comply with a number of regulations which apply to all Bureau<licensees.
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Business and Professions Code Section 26200, subsection (e) requires that the activities under a

licensed cannabis temporazy license are consistent with the regulations promulgated by the Bureau.

As a Bureau Iicensee, a cannabis event organizer is required to comply with all requirements for

all Bureau licensees. Many of these requirements are found in chapter 1 of the proposed

regulations: However, there are some requirements found in regulations that would not logically

apply to a cannabis event organizer licensee. For example, proposed sections 5001 and 5002

contain the requirements for a temporary and annual application respectively. Since the specific

application requirements for a cannabis event organizer can be found in this proposed section, an

applicant for an event organizer license would not need to follow the requirements in section 5001

and 5002. This proposed subsection identifies which regulation sections in chapter 1 that an event

organizer applicant does not have to comply with. The Bureau has clarified the proper section

numbers that are applicable to event organizers.

Proposed subsection (c) of the proposed regulation clarifies that a cannabis event organizer license

does not authorize a cannabis event organizer to engage in any other commercial cannabis activity

aside from organizing cannabis events. The purpose of this section is to eliminate any confusion

as to whether a cannabis event organizer licensee may engage in other commercial cannabis

activity under the event organizer license.

Proposed subsection (e) is necessary for application processing. Permitting online submission

provides flexibility for the applicant to submit the application from anywhere in the State. The

State of California is very large and requiring an applicant to physically turn in hard copies in

person in Sacramento would be tremendously burdensome on the applicant and the burgeoning

industry. Permitting applicants to submit electronically also helps the bureau process the

applications in an effectively and timely fashion.

Proposed subsection (~ would specify thaf applicants that wish to apply online must first register

for a user account by doing the following: 1) creating a user name, password, and security question

and answer; 2) provide an email address; and 3) provide the owner's first and last name, primary

phone number, social security number or individual taxpayer identification number, date, and

mailing address. These items are necessary to identify the appticant.

Proposed subsections (g)(1) through(g)(3) wowld specify that the applicant must provide the name

of the applicant, the DBA of the applicant, and lastly must pay the application fee in proposed

section 5014. These items are necessary to identify the applicants legal business identity and to

clarify that payment of the application fee is necessary at the time the application is submitted,.

Proposed subsections (g)(4) would allow an owner that is serving or has previously serves! in the

military to disclose their service and receive expedited application processing if the owner can

provide evidence of honorable discharge. This optional disclosure applies to all Department of

Consumer At~airs boards and bureaus, which includes the Bureau, through Business and

Professions Code section 115.4 and is included here for clarity.

Proposed subsections (g)(5) and (g)(6) would require the applicant to the license types, license

numbers, the date the license was issued, and which licensing authority issued the license for any

licenses the applicant holds from the Bureau and all other state licensing authorities. The applicant

would also be required to disclose whether the applicant has been denied a license or had one
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revoked or suspended by the -Bureau or any gther state cannabis licensing ;authority. These
subsections are necessary to ensure that the granting of a license would not violate the provision
in Business and Professions Code section 26053, subdivision {b) prohibiting a person that holds a
state testing laboratory license from receiving any other type of cannabis 3icense. It is also
necessary for the Bureau to know if a license has ever been denied, revoked, or suspended as these
could be grounds for denial of the application.

Proposed subsection (g)(7) through (g)(10) would require specific contact information for the
cannabis business including She mailing.; address,. the telephone number for :the premises, the
website address, and email address. These items are necessary to contact the premises. Further,.
they are necessary for monitoring the cannabis business once it is licensed to ensure the business
is complying with laws and regulations.

Proposed subsection (g)(11) would require an applicant to provide contact information for the
applicant's designated primary contact person including the name, title, telephone number, and
email address if applicable. Thirinformation is necessazy so that the Bureau knowswho to contact
regazding questions or issues with an application or license.

Proposed subsections (g}(12) through (g){1$) would require the applicank to provide the business'
federal employer identification number,,:the business' organizational struchue, the business-
formation documents, a list of all fictitious business names the applicant is operating under, the
certificate of qualification if the. applicant is a foreign corporation, financial information, and, as
required by Business and Professions` Code section 26051.5, subdivision (d), a list of every
individual who has a financial interest. If a business is held in riust a copy of the trust. This
information is necessary to identify the applicant and to enable to Bureau to determine how the
commercial cannabis-business will be organized and to ensure that all owners as defined in
nrnnn~ed :section 5(I(13 and all financi»1 ntPmet hnlrlere in n~nnncecl cretinn S/1(14.arn icirnfi furl

In order for the Bureau to conduct a thorough;:
submission, to ensure the applicant is a bona fide and
must receive specific information from the applies
subsection {g)(193{A) through (g)(19){IVj are neeesss
veeify the true identity of individual oxmers as de£n~

The:

by

the statutorily mandated cheeks.

Proposed subsection,(c)(20) would require that an applicant with 20 or more employees attest. that
the applicant has entered into a labor peace agreement and will abide by the terms ofthe agreement
or, if they have not yet entered into such an agreement, then provide a notarized statement
indicaCing that the ::applicant will enter into and abide by the. terms of a labor peace agreemegt
within 30 days of licensure. This subsection is necessary to fulfill the statutory requirements of
Business and Professions Code section 26051.5(a)(5). The Bureau has further clarified the
statutory requirements by requiring the applicant to either provide the labor peace agreement or a
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notarized statement that they will enter into one. The Bureau determined that the 
additional

requirements were necessary to ensure that applicants are aware of the requirement and hav
e taken

steps to fulfill the requirement. This is necessary to protect the public, which includes wor
kers in

the cannabis industry, is the highest priority under the Act so the Bureau mus
t ensure that

applicants are prepared to comply with labor standards and protect theiremployees' 
rights. As the

act does not require specific provisions within the agreement, the Bureau is no longer 
requesting

a copy.

Proposed subsection (g)(21) would require that applicants provide a limited waiver
 of sovereign

immunity if applicable as required under proposed section 5009. This requirement is 
repeated in

the application for clarity so that applicants may have all the required materials for a
n application

listed in one section.

Proposed section 5601

Business and Professions Code Section 26200, subsection (e) allows for the issua
nce of a state

temporary event license authorizing onsite cannabis sales to, and consumption by, persons 2
1 years

of age or older at a county fair or district agriculture association event. The statute 
provides a

number of requirements that apply to these licensed events. However, the statute does not 
provide

the requirements or the process for applying for and obtaining a state temporary event Iicens
e. This

proposed regulation is intended to provide a portion of the process for implemen
ting Section

26200, subsection (e).

Subsection (a) of the proposed regulation clarifies the authority granted to a ►icensee who holds a

temporary cannabis event license. This proposed subsection specifies that a licensee who 
holds a

temporary cannabis event license may hold a temporary cannabis event where the onsite s
ale and

consumption of cannabis goods is authorized at the location indicated on the license 
during the

dates indicated on the license. The purpose of this proposed subsection is to 
provide a general

description of what activities a temporary cannabis event licensee may engage in. Additi
onally,

the proposed subsection indicates that the activities under a temporary cannabis eve
nt license are

limited to occurring at the locations and during the dates indicated on the license. T
he purpose of

this proposed subsection is to eliminate any confusion as to where and when a temporary ca
nnabis

event licensee may hold a temporary cannabis event.

Proposed subsection (b) clarifies that only a licensed cannabis event organizer 
may obtain a

temporary cannabis event ticense. The Bureau has also determined that a teFnporary event
 license

will be required for each specific event. Rather than requiring the applicant to prov
ide applicant

information each time a temporary event license is sought, the Bureaa has determined that
 it will

be more effective to only require the applicant to provide the majority of the requi
red applicant

information during the cannabis event organizer license rather than each time the ap
plicant plans

to hold a temporary event. A cannabis event license is valid fofup to one yeaz. 
However, a

temporary cannabis event license is only valid for the dates of the temporary cannabis 
event. The

Bureau has determined that it will be most effective to require the cannabis event org
anizer obtain

arr organizer license which may be renewed annually and then obtain a separa
te temporary

cannabis event license for each event the organizer plans to hold. This would elimi
nate the need

for the submission of duplicative information. Information for the event organizer 
would be
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collected at the time of the event organizer application and information for the specific events
would be collects at the application for,each temporary cannabis event license.

Proposed subsection. (c) clarifies that a violation of the requirements for a temporary cannabis
event may result in disciplinary,action against the licensees responsible for the violation as well as

organizer on notice that they are responsible for ensuring that all activities occurring at the
temporary cannabis event comply with the requirements found in the regulations. This will
hopefully result in fewer violations of the rules as the cannabis event organizer will be motivated
to make an extra effort to ensure that all licensees are following the rules during the temporary
cannabis event.

Proposed subsection. (d) clarifies that a temporary eannabis event license may only be obtained for
a single day. or consecutive days. The Bureau has determined that holding a temporary cannabis

event licenses. Additionally, .this proposed subsection limits temporary cannabis events to 4
consecutive,days. The Bureau has determined that 4 days is the maximum amount ofdays that will
be allowed for a temporary event license..

Proposed subsection, (e) requires that an applicant for a temporary. cannabis event submit the
application to the Bureau at least 60 days prior to the event. The. purpose of this proposed
subsection is to provide the Bureau with enough time to conduct a comprehensive review of the
application prior to the date of the event. The Bureau has determined that 60 days prior to the event
is an appropriate amount of time.

Proposed subsection (fj clarifies where a temporary;cannabis event may take place. Business and
Professions Code Section 26200, .subsection. (e), .which provides the authority for the temporary
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the physical layout of the 'event, including the locations where cannabis 
goods will be sold and

consumed This informarion is important so that the Bureau can use t
he diagram to ensure that the

applicant will be complying with all of the requirements pertaining to the phys
ical layout of the

event. Proposed subsection (h)(6) requires the applicant to provide the date
s of the event for which

they are seeking a temporary cannabis event license. This information 
is important so that the

Bureau will know what dates the license will be issued for. Proposed 
subsection (hx%) requires

the applicant to provide contact information for the designated primary co
ntact for the temporary

event license. This information is important so that they Bureau will be eas
ily able to communicate

with the licensee. Proposed subsection (h)(8) requires the applicant to 
provide documentation of

the approval from the local jurisdiction to hold the temporary cannab
is event. Business and

Professions Code Section 26200 requires authorization from the local juris
diction in order to obtain

a temporary cannabis event license from the Bureau. Proposed subsect
ion (h)(9) requires the

applicant to provide a list of all ofthe licensed retailers who will be engagin
g in the sale of cannabis

goods at the event. This information is important in order for the Bureau t
o properly verify that all

retailers who are planning on providing cannabis goods for sale at the eve
nt are properly licensed

by the Bureau to engage in this activity. Proposed subsection (h)(10) requir
es the applicant to attest

that the information is true. Business and Professions Code Section 26
051.5 requires that any

applicant for a license from the Bureau provide this type of attestatio
n.

Proposed subsection (i) requires a temporary cannabis event licensee 
to provide notice to the

Bureau if tfie list of retailers who will be selling cannabis goods at the 
event changes after the

application is submitted. This proposed subsection requires that the
 licensee provide this

information to the Bureau at least 72 hours before the event begins. This 
information is required

for the Bureau to be able to accurately identify the retailers that will be p
articipating in the event

and for the Bureau to be able to ensure that all retailers of cannabis go
ods at the event are properly

licensed.

Proposed subsection (j) requires temporary cannabis event licensees to hir
e or contract for security

personnel to be present at the temporary cannabis event premises at all times c
annabis goods are

sold or being consumed. This proposed subsection is intended t
o increase public safety by

requiring that security personnel be present at the temporary oannabis event
. The presence of

security personnel is expected to reduce the risk of the8 and other crimes 
that may take place

during these events.

Proposed subsection (k) requires the temporary cannabis event ]icensee 
to post signs indicating

that areas in which cannabis goods are sold or consumed are limite
d to persons 2Y or older: TNe

purpose of this proposed subsection is to reduce the exposure of minor
s to cannabis goods by

clearly indicating to the public that only certain persons can enter thes
e areas and preventing

minors from accessing these areas.

Proposed subsection (1) requires all licensees to comply with the ca
nnabis waste disposal

requirements found in the regulations. The waste disposal requiremen
ts atready apply to all

licensees: However, the requirements are restated in this proposed subse
ction to clarifythaY the

waste disposal requirements apply to temporary cannabis events. Addit
ionally; this proposed

subsection allows a cannabis event organizer to arrange for or contract fo
r the proper disposal of

all cannabis waste generated by the temporary cannabis event. This propo
sed subsection provides

for an option to dispose of cannabis waste generated at the event collectiv
ely rather than requiring
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each individual licensee to dispose of cannabis waste individually. The purpose of providing this
option was to allow.. for more efficient methods of waste disposal.

Proposed subsection. {m) requires all licensees that are involved in the temporary cannabis .event
to comply with the record keeping requirements foLmd in the Act and the regulations. All licensees
are already required to comply, with record keeping requirements. This requirement is restated in
this proposed subsection to clarify that the record keeping requirements also apply to temporary
cannabis events.

Proposed section 5602

Business and Professions Code .Section 26200, subsection (e) allows for the issuance of a state
temporary event license authorizing onsite cannabis sales to, and consumption by, persons 21 years
of age or older at a county fair or district agriculture association event. The statute provides a
number of requirements that apply to these licensed events. However, the statute does not provide
the specific requirements for the sale of cannabis goods at these temporary cannabis events. This
proposed regulation is intended to provide the specific requirements for sale of cannabis goods at
temporary cannabis events.

Proposed subsection, (a) indicates that only persons2l or older may purchase cannabis goods at a
temporary cannabis event. This requirement is found in the Act. The requirement is restated here
for olarity. Additionally, the proposed subsection requires a licensee who is selling cannabis goods
at a temporary cannabis event to verify the age and' identity of the customer. The;purpose of this

sold at temporary cannabis events are pnly sold to persons who are of the proper age.

Proposed subsection (b) requires that all sales of cannabis goods occur in the retail area as
identified in the diagram provided to the Bureau as part. of the temporary cannabis event
application. This is important in orderfor the Bureau to be able to ensure that ail sales of cannabis

and the event organizer to ensure that all sales comply with: the requtrer~ents.

Proposed subsection'(c) requires that all sales of cannabis goods at a temporary cannabis event be
conducted b~ a licensed retailer or a micrc~~siness that is authorized to engage in the retail sale of
cannabis. 3'his subsection is necessary to clarify who can engage in tlie sale of cannabis goods at
a temporary,eannabis euent. The Bureau has determined that: since licensed retailers have been
deemed to meet the reynirements to sell cannabis goods to customers vn their licensed premises,
only licensed retailers may sell at a temporary cannabis event. Allowing licensed retailers, who
have already been approved to engage in retail sales, co sell at temporary events is more economical
than requiring persons who plan to sell at the event to undergo a separate licensing process for
each individual event. The proposed subsecrion also clarifies that a licensed cannabis event
organizer may sell cannabis goods at a temporary cannabis event only;if the event organizer also
holds a retail license. Tfiis is intended to eliminate any confusions as to when an event organizer
may or may not engage in the sale of cannabis goods at a temporary cannabis event.
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Proposed subsection (d) requires that' all sales of cannabis goods at a temporary cannabis event

take place during the dates indicated on the temporary event license. Additionally, this proposed

subsection requires that all sales of cannabis goods at a temporary event comply with the hours of

operation requirements in proposed section 5403. This provision is important because the

temporazy event license only authorizes the sale of cannabis goods during the specific period

provided on the license. Any sales that occur outside of that time would be unlicensed.

Additionally, this proposed subsection clarifies that the hours of operation requirements that apply

to the retail sale of cannabis would also apply to sales that occur during a temporary cannabis

event.

Proposed subsection (e) prohibits the sale and consumption of alcohol or tobacco on the temporary

cannabis event premises. This requirement is found in Business and Professions Code Sectio
n

26200. The requirement is restated in this proposed subsection for clarity.

Proposed subsection (~ requires that al] cannabis goods for sale at the temporary cannabis event

comply with the requirements for the transportation of cannabis goods found in the act and the

regulations. The purpose of this proposed subsection is to clarify that transportation requirements

apply to cannabis goods being transported to temporary cannabis events:

Proposed subsection (g) requires that all cannabis goods that are not being used for display at a

temporary cannabis event be stored in a secure, locked container. The proposed subsection also

requires that cannabis events being stored at a temporary cannabis event not be left unattended.

However, licensees may shaze the locked container, thereby allowing licensees to save on vests by

reducing the need for multiple containers and multiple persons monitoring the containers. The

purpose of this proposed subsection is to reduce the risk of theft or diversion of cannabis goods.

By limiting the amount of cannabis goods that are readily available and requiring cannabis goods

to be stored in a locked container, the risk of theft of cannabis goods during the event will be

reduced.

Proposed'subsecrion (h) requires that all cannabis'goods for sale at the temporary cannabis event

comply with the requirements for the laboratory testing of cannabis goods found in the act and the

regulations. The purpose of this proposed subsection is to ctarfy that laboratory testing

requirements apply to cannabis goods being sold at temporary cannabis events.

Proposed suBsection (i) requires that all cannabis goods for sale at the temporary cannabis event

comply with the track and trace system requirements found in the act and the regulations. The

purpose of this proposed subsection is to clarify that Ehe track and t€ace'system requirements apply

to cannabis goods being sold at temporary cannabis events.

Proposed subsection (j} requires that all cannabis goods for sale at the temporary cannabis event

comply with the requirements for the display of cannabis goods found in the act and the

regulations. The purpose of this proposed subsection is to clarify that the display requirements

apply to cannabis goods being sold at temporary cannabis events.

Proposed subsection (k) requires that all cannabis goods for sale at the temporary cannabis event

comply with the requirements for exit packaging as found in proposed section 5413 and the Act.
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The purpose of this proposed subsection is to clarify that exit packaging requirements apply to
cannabis goods being sold at temporary cannabis events.

Proposed subsection;(Q requires Lhat all cannabis: goods returned by customers at the temporary
cannabis event comply with the requirements for customer returns of cannabis goods found in the
act and the regulations. The purpose of this proposed subsection is-to clarify that the return
requirements apply to cannabis goods being sold and returned at temporary cannabis events.

Proposed subsection (m) requires that all cannabis;goods for sale at the temporary cannabis event
comply with the daily sales limits found in the act and the regulations. The purpose of this proposed
subsection is to clarify that the. daily sales limits apply to cannabis goods being sold at temporary
cannabis events.

Proposed subsection (n) requires that all eannabs goods for sale at the temporary cannabis<event
comply with the requirements for the laboratory testing of cannabis goods found in the act and the
regulations. The purpose of-this proposed subsection is to clarify. that laboratory testing
requirements apply to,cannabis goods being sold at temporary cannabis events.

Proposed subsection (o) clarifies that the licensed event organizer may also beheld responsible for
any violations by the :retailers participaring in the event. The purpose of this proposed subsection
is to reduce the risk of violations by motivating the licensed event organizer to;ensure that the
retailers who are participating in the vent comply with all the rules. This is likely.to be effective
as the event organizer will likely be present at the event and be in good position to monitor and
correct the behavior of the retailers who are participating.

Proposed subsection: (p) prohibits an event organizer from receiving compensation, that is tied to

of this proposed subsection is to prevent an event organizer from unwittingly engaging in the
unlicensed sale of cannabis goods. An organizer who receives compensation based on the amount
of cannabis goods sold by a retailer may, at some point, be considered to be engaging in the sale
of cannabis goods themselves. In order to prevent this from happening compensation based on the
sale of cannabis goods. is prohibited.

Chanter 6: TesYine Laboratories

Under MAUCRSA, all cannabis;goods must meet eertain health and safety standards before they..

sample of the cannabis goods must be tested by a licensed lasting laboratory. The proposed
regulations would provide requirements for the minimum standards for "passing" the statutorily
required testing of cannabis goods for xetail sale at retailers or microbusnesses. The regulations
would also ;provide the minimum laboratory-operation requiremegts, which would include
requirements such as sampling procedures, personnel qualifications, standazd operating
procedures, and recordkeeping requirements. These: proposed regulations would set forth action
levels, threshold values thatprovidethe criterion for determining whether a cannabis goods sample
passes or fails an analytical test; that the Bureaa,considers to be both protective of public health
and achievable by the cannabis indushy. The proposed exposure limits-are necessary to ensure,
to :the :extent feasible, #hat no cannabis consumer will suffer material ̀impairment of health from
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exposure to contaminants in cannabis goods. The action levels proposed are for chemicals, foreign

material, heavy metals, and microbiological impurities.

Article i of the proposed regulations would make clear the applicable meaning of key statutory

terms and other terms used within tl~e regulations. These definitions would include terms such as

"action level," "certificate of analysis," "foreign material," and "quality control sample." The

Bureau has removed the definition of "field duplicate sample" as the term is no longer used.

Article 7 of the proposed regulations would provide the licensing requirements that ace specific

to testing laboratories such as proof of ISO/IEC 17025 accreditation, and requirements for

obtaining a provisional license if an applicant meets all requirements for licensure apart from the

ISO/IEC 17025 accreditation.

Article 3 of the proposed regulations would set forCh minimum requirements for the sampling of

cannabis goods. These requirements would include: what must be included in a testing laboratory's

sampling standard operating procedures; general sampling requirements such as requirements that

the testing laboratory that collects the sample must also perform the required testing; and how

samples are to be stored. The proposed regulations would specify that a sample field log must be

used to record information related to the sampling. The proposed regulations would also clarify

requirements for sampling from a harvest batch and from a cannabis product batch and would

require testing laboratories to implement a chain of custody protocol. Additionally, the proposed

regulations would specify ihafa testing laboratory may only accept and analyze samples obtained

from a distributor for state required testing when there is an accompanying chain of custody form

Article 4 of the proposed regulations would provide the. minimum standards for laboratory

standard operating procedures, including procedures for laboratory processes, analytical

methods, and testing methodologies. The regulations would also set out what the Bureau

considers to be acceptable ways to validate a "nonstandard, amplified, or modified" test method.

Article 5 of the proposed regulations would specify what the laboratory must test for and when

testing laboratories must begin testing for certain things. The proposed regulations would specify

the standards for the analyses of homogeneity of solid edible cannabis products, moisture content

and water activity, residual solvents and processing chemicals, pesticides, micrahiological

impurities, mycotoxins, foreign material, heavy metals, cannabinoids, and terpenods. The

regulations would also set forth general reporting requirements and require testing laboratories to

generate a certificate of analysis foc each sample of a batch of cannabis goods that it tests;

containing necessary information to identify the testing laboratory, idenfify the sample, identify

the test methods, and provide'the test results.

ARicle 6 of the proposed regulations would provide requieements for post-testing procedures.

These requirements would include a requirement that a batch may not be retested following a Failed

testing unless it has gone through a remediation process, constraints related to remediation, and

requirements for retention of the testing sample.

Article 7 of the proposed regulations would set requirements for the minimum components of a

quality-assurance program and what must be contained in the quality-assurance manual. The

proposed regulations would require the use of laboratory quality control samples which include:
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method blank, continuing calibration verification, laboratory replicate sample, and matrix spike.
sample or matrix spike duplicate sample. The proposed regulations would also clarify how to
calculate the limit of detection,and limit of quantitation and would require licensees to generate
a data package for each batch of samples the laboratory analyzes. Theproposed regulations would
also require proficiency testing, clarify what a satisfactory and unsatisfactory proficiency test is,
and require an annual internal audit.

Article & ofthe proposed regulations would specify laboratory employee education and experience
requirements. Specifically, the regu{ations would require that a testing laboratory employ a
supervisor or management employee who is responsible for overseeing and directing the scientific
methods of the laboratory, ensure the laboratory achieves and maintains quality standards of
practice, and provide training to laboratory employees. The":proposed regulations would also
require that laboratory analysts and samplers meet certain education and experience standards.'

Article 9 of the proposed regulations would require testing laboratories licensees to maintain
specific records.

The proposed regulations in Chapter 6 are necessazy to implement and clarify the statutory
requirements for tesking laboratories. The regulations specific to testing labs are based on scientific.
resources, methods, and theories; generally accepted practices in the laboratory industry;
information related to .cannabis goods testing in other states; standards for testing any product;
public comment; and documents relied upon numbers 1 through 13, 15, 17, 28 through 34, 36
through 42, 44 through 64, 66 through 68, ?0 through 76, 80 through 83, 87-through 102, and 105
through l 13. The required tests and action levels are consistent with the MAUCRSA statute and
information related to the level of health risk when the analytes are consumed

the use.

guidelines. The standards for testing methods are consistent with guidance for methods of analysis
from the United State Food and Drag Administration, the United States Pharmacopeia -National
Formulary, and the AOAC international. The widely accepted standards from these organizatpns
are used both in the United States and internationally. Satnping and chain of custody standards
are necessary to ensure that sampling is done consistently amongst Yhervarious Tabs within the
state, to ensure the accuracy of the testing, and to ensure that the sample has npt been tampered

the oorrect skills and experience for the testing to be valid. These requirements were drafted to
be consistent with labgratory job postings for similar positions, the ISfl/IEC 17025:2Q~5
standazds for all laboratory personnel as licensees are to obtain I30/IEC .17025 accreditation; ~d
auti '.J Wt~ vay0.l11vL1~G 1My U11 YlilVi~W iV11l+JVAl Yf1 GNIY VLYi1 V1lSt1Yf1161 3YILfItIJl Yl6JJ1331~0.1tVllJ.

Business and Professions Code section 26100 provides that the Bureau shall develop criteria to
determine batch testing. Proposed regulation section 5715 provides criteria for batch testing'
beginning 7anuary 1,'2018. Testing for potency, contaminants with a high public health risk,'and
contaminants the industry is largely akeadytesting forwill begin immediately; followed bytesting
for contaminants with comparatively moderate health risks and that are not iazgely being tested
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for; and finally, by the end of 2018, contaminants with comparatively minor health risks and

seldom testing for at this time. This will protect the public while allowing the industry to adjust

to new testing requirements so that product will be available to patients and adult-use customers.

Proposed sections 5'705.5707. 5708

The Bureau proposes to remove the requirement for testing laboratories to collect and analyze a

field duplicate sample. The need to collect and analyze a field duplicate, in addition to the primary

sample, creates a financial burden on both the laboratory performing the compliance testing, as

well as the entity that owns the product The requirement to collect 035% of a harvest batch and

the number of sample units for a cannabis product batch in the regulations will provide the testing

laboratories with enough of a representative sample to complete all the required regulatory

compliance testing. Section 5730, requires the laboratories to include quality control samples 
in

every analytical batch. It is unnecessary to require an additional quality control sample, the field

duplicate sample, as the number of quality control samples required are sufficient to measure

accuracy, precision, contamination, and matrix effects. Furthermore, the subsequent storing of

unused field duplicate samples in the laboratory also requires a significantly large capacity for

storage. The regulations have been updated to reflect this change throughout by removing the

references to primary and field duplicate sample, and adding a reference to representative sample.

Proposed section 5718

The Bureau proposes to add subsection (c) that specifies that the ►aboratory shall establish a limit

of quantification (LOQ) of 1.0 µg/g or lower for all Category I Residual Solvents or Processing

Chemicals. Although the use of these processing chemicals at any level is not permitted, as they

are not specifically allowed for production of cannabis products, it is necessary to establish a

minimum level that all labs must be able to quantitate accurately. Cannabis test methods are not

standardized, but requiring the laboratories to achieve a minimum limit of quantification will

provide equilibrium between the laboratories reporting abilities. This provision will also prevent

licensed testing laboratories from having higher LOQs and passing samples that would fait from

a laboratory with lower LOQs.

Proposed section 5719

The Bureau proposes to add subsections (a) — (c) requiring that the laboratory use a minimum 
of

0.5 grams of the representative sample to test for residual pesticides. This requirement is necessary

because cannabis test methods are not standardized, but requiring the laboratories to use the same

minimum amount of sample to analyze for residual pesticides will provide equilibrium in sample

analysis between the vazious laboratories. The laboratory will also be required to establish a limit

of quantification (LOS of 0.10 µg/g or lower for all Category I Residual Pesticides. Although use

of these pesticides at any level is not permitted; as they are not allowed for use in the cultivat
ion

of cannabis, it is necessary to have a minimum level that all labs must be able to quantitate

accurately. Cannabis test methods are not standardized, but requiring the laboratories to achieve a

minimum limit of quantification will provide equilibrium between the laboratories reporting

abilities. This provision will also prevent licensed testing laboratories from having higher LOQs

and passing samples that would fail from a laboratory with lower LOQs.
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The Bureau also proposes to add a requirement that requires that the laboratories analyze She
Category,II Pesricide, Malathion. Category II Pesticide residues may be present as a result of
additional ingredients. The purpose for including Maiathion and the proposed action 3evel is based
on the flepartment of -Pesticide Regulation {DPRj September ;IB, 2017 Memorandum
recommendation to the Bureau.

Proposed section 5726

The Bureau proposes to add language to subsection (d). This includes requiring the laboratories to
indicate an :overall "pass" or "fail" for the. entire batch on the. eertifieate of analysis (COA). This
is necessary,to ensure that the requester of the regulatory compliance testing is able to accurately
interpret the results. If the overall "pass" or "fail" :for the entire batch is not listed on the. COA,
cannabis and cannabis products results may inadvertently be misinterpreted and failed batches. may
enter the retail market. If failed batches enter the retail market this may pose a significant public
.health safety risk.

Proposed subsection{d)(5)(A) through (C) requires the laboratories to indicate the cannabinoid or
terpenoid label content as printed on the label, the laboratories measured results, and the difference
between the label claim and the'measured result on the COA. The purpose of this requirement is
to ensure that test results are being properly reported pursuant to sections 5724 and 5725. Requiring
laboratories to provide this information on the COA will also provide necessary information if
relabeling is required: In the event Yhat cannabis or cannabis products'need to be relabeled, the
actual measured amount of cannabinoid or terpenoid is listed on the COA, thus the appropriate
number for relabeling is readily available.

Proposed section 5727

The Bureau proposesto add subsection (b)(1) requires a harvest batch or cannabis productbatch

without additional redundant.-analyses. Additional processing of batches is prohibited as
supple~nenYary processing may introduce contaminates, and the entire batch would require re-
sampling and re-testing.

Chapter 7: Enforcement

representatives shall have full access to inspect and enter onto anypremises licensed bythe Bureau.
The proposed regulations wou3d specify that the Bureau may provide: a notice to comply to a
licensee for violations observed during the inspection and would specify what a licensee may do
in sresponse to the notice. 3'he proposed regulations would provide that the Bureau may issue
citations containing orders of abatement-and fines against a licensee for any acts: or omissions..
which are in violation of MAUCRSA or its implementing regulations. "fhe propgsed regulations
would also set forth the procedure for contesting and complying with citations issued by the
Bureau.
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The proposed regulations would specify the ccitecia for use of minor decoys including, that the

decoy be under 20 years of age. The proposed regulations would specify that a license may not be

held at some premises where certain attire and conduct is permitted such as employing a person

to conduct the sale of cannabis goods while such person is unclothed. The proposed regulations

would further clarify that live entertainment is permitted on a licensed premises so long ascertain

conditions are met.

Under the MAUCRSA, licensees may be disciplined for failure to comply with any of the

requirements for licensure that are in the Act itself or in the regulations. The proposed regulations

would specify the additional grounds for discipline; such as, failure to take reasonable steps to

correct objectionable conditions. The proposed regulations would also specify the procedures for

disciplinary actions and would specifythat the Bureau may petition for an interim order to suspend

a license or impose licensing restrictions in certain cases such as when permitting the licensee to

continue to engage in the licensed activity would endanger the public health, safety; orwelfare.

The proposed regulations would specify that a premises must post a notice when it has had a license

suspended or revoked and would specify what the notice must say and how it must appear. The

proposed regulations would clarify that the Bureau may request the administrative law judge to

direct the licensee found to have committed a violation to pay a sum not to exceed the reasonable

costs of investigation and enforcement of a case and would specify the process for making the

request. The proposed regulations would also specify the minimum conditions for. probation that

must be contained in an order placing a,licensee on probation as a condition of staying a revocation

or suspension. Lastly, the proposed regulations would specify the disciplinary guidelines to be

considered in reaching a decision on a disciplinary action under the MAUCRSA or the

Administrative Procedures Act.

The proposed regulations in Chapter 7 are necessary to impose discipline or conditions on a

licensee to gain compliance with the statutory and regulatory requirements governing licensees.

The proposed regulations provide for different paths to address lack of compliance with. the law

based on the facts and circumstances of a particular situation. This includes a notice to comply,

which gives the licensee the opportunity to correct the deficiency within the notice to allow: the

licensee to come into compliance without a formal disciplinary action when feasible. This allows

the Bureau to educate licensees and to assist theta with quickly coming into eampliance.;The

proposed regulations also include a citation program, similar to those administered by other

licensing entities, which implements the Bureau's statutory authority to address unlicensed activity

to assist in stopping illegal cannabis activity and to correct inappropriate conduct by a licensee at

an earlier juncture than filing a formal accusation. The regulations also provide informationabout

proposed penalties for different violations and processesfor imposing discipline which place the

licensee on notice of the consequences of certain actions and the right to challenge any penalty

from the Bureau.

The MAUCRSA allows forthe use ofminor decoys to ensure that licensees are not selling cannabis

goods to persons under 21 years of age. The proposed regulations contain provisions consistent

with the Alcoholic Beverage Control's minor decoy requirements. Decoys must be less than 20

years old so that the decoy is clearly under 21 years old. A decoy must carry his or her

identification, present this identification if asked, and cannot lie about his or her age if asked by

the licensee so that a licensee has a fair opportunity to determine if the minor decoy is under 21
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years of age. Finally, the minor decoy must identify the person who sold the cannabis good to him
or her so that the proper person is cited..

Proposed section 5800

Proposed section 5800 provides the notice and authority under. which Bureau staff and
representarives may access the licensee's premises and property for purposes of inspection, audit,
investigation, or review. Subsection (a) allows for the Bureau to enter onto any licensed premises,
test any vehicles or equipment used in the licensee's commercial cannabis activity, test any
cannabis goods, and to copy any materials, books or records of the licensee. Subsection (b)
preserves the rights of licensees, and subsections (c) through. (e) proscribe. that such: rights of access
as provided in this section attach to any inspection, investigation, review, or audit, for which prior
notice is not required, and which shall be conducted at any time the licensee is exercising privileges
under the license, or;as otherwise agreed.. Subsection (~ provides that if Bureau: representatives
must enter;the licensed premises, through another licensed premises, and the premises that :must
be passed through denies the Bureau access than both licensees are subject to discipline.

Proposed section 5800 is necessary to establish the licensing authorities' access rights as to
inspections,;investigations, audits, and reviews. Several provisions of law grant the iicensmg
authorities these rights to access, including Business and Professions Code section 26160 and
Government Code section 11180 et seq. Licensing authorities must have the ability to fully and
immediately access licensed premises, equipment, materials, and records, used in the operation of
a commercial cannabis business, in order to carry out their duties :and responsibilities under
MAUCRSA, including determining whether an applicant or licensee is in compliance with
MAUCRSA and its :implementing regulations, and also in ensuring the protection of the public as
the highest priority. Full and immediate access wifl, allow the Bureau's;representatives to access

types of setups, me 2tureau has determinea that it s necessary to hold both licensees responsible
if access to one premises is denied by another.

P%dosed section 5$U$

Proposed section 588 provides addifional grounds far discipline of either a licensee, or a person
engaging in :unlicensed activity, which are. grounds in addition to section 26fl30 of the Business.
and Professions Gode. Proposed subsection (a) prouides that a lict~see may be s~isciplined for
failing to pay a fine imposed by the Bureau, or agreed to by the licensee. Subdivision {b) provides
disciplinary ,grounds for failure to correct objectionable conditions on ►icensed premises,
including adjaoent areas. Proposed subsec£ion (c) provides that a licensee maybe disciplined for
failing to correct objectional'conditions on any public sidewalk abutting their premises,
specifying that failing to correct objectional conditions includes failing to contact local law
enforcement or failing to request any persons engaging in or causing objectional' conditions to
cease. Proposed subsection (e) provides grounds for discipline, a licensee permitting the illegal
sale. of a controlled substance or dangerous drug, and proposed subsection..{fl provides that a
licensee can be disciplined for atilizing a specific solicitation scheme on'the premises.
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This section is Necessary to carry ouYthe mandate of the Bureau in ensuring the protection of 
the

public as the highest priority. Failure to pay a fine imposed by the Bureau or agreed to by 
the

licensee is a violation of rules and regulations that indicates non-compliance and re
quires

disciplinary action. Civil Code section 3479 defines a nuisance as anything'which is injuri
ous to

health, including, buC nat limited to, the illegal sale of controlled substances, anything ind
ecent

or offensive to the senses, or an obstruction to the free use of property, so as to interfere with 
the

comfortable enjoyment of life or property. This proposed section is necessary to prohibit acti
vities

that would be injurious to health or and around commercial cannabis businesses for which 
the

licensee controls.

Anticipated Benefit of the Proposed Rezulations

The broad objectives of these proposed regulations are to create a state licensed and reg
ulated

commercial cannabis market. The proposed regulations are expected to benefit the health 
and

welfare of California residents: The specific benefits anticipated are increased protection 
of the

public and the environment from the harms associated with an unregulated commercial cannabis

market. The proposed regulations will ensure that cannabis goods meet health and safety standards

byrequiring that samples ofeach batch of harvested cannabis and cannabis products betested prior

to being sold to consumers. The proposed regulations would also ensure that cannabis goo
ds are

sold in a manner that prevents access to the goods by persons under the age of 21 who do not

possess a valid physician's recommendation.

Evaluation o~Inconsistenc~ncompatibility with ExistingState Rerulatiotts:

Underthe federal Controlled Substances Act (21 U.S.C. §801 et seq.) cannabis is illegal. However,

the U.S. Department of Justice issued guidance regarding the enforcement of cannabis activities

in a memorandum issued by Deputy Attorney General James M: Cole on August 29,
 2013,

commonly referred to as the Cole Memorandum. Although the Cole Memorandum was rescinded

in January 2018, these proposedYegulations are not inconsistent or incompatible with the tenets

of the Cole Memorandum. The Bureau has also determined that these proposed regulations are

not inconsistent or incompatible with existing regulations. After conducting a search and review

of any similar regulations on this topic, the Bureau has concluded that these aze the 
only

regulations that concern the State licensing and enforcement of commercial cannabis distrbutcars,

retailers, microbusinesses, and testing laboratories.

Incomeoration b~Re erence:

The following documents are incorporated into the regulations by reference:

(1) US Food and Drug Administration's Guidelines for the Validation of Methods for the

Detection of Microbial Pathogens in Foods and Feeds, 2nd Edition, 2015.

(2) US Food and Drug Administration's Guidelines for the Validation of Chemical Metho
ds for

the FDA FVMProgram, 2nd Edition, 2015.

(3) Bureau of Cannabis Control Disciplinary Guidelines November 2017.

Bureau of Cannabis Control Finding of Emergency- May 2018 Page 60 of 71



DISCLOSURES REGARDING THE PROPOSED ACTION

The Bureau has made the ollowing initial determinations:

Mandate on local agencies and school district:
None. Gost or savings to any state agency:'None.

Cost to any local agency or school district which must be reimbursed in accordance
with Government Code sections 17500 et seq.: None.

Other non-discretionary cost or savings imposed on local agencies:
None. Cost or savings in federal funding to the state: None.

TECHIVICAL, THEORETICAL, AND/OR EMPIRICAL STUDY, REPORTS, OR
DOCUMENTS

The following document is new and was relied on for this readoption:

Calculations and Proposals on Bureau License Fees, Daniel. A. Sumner,,University of California,

Agricultural Issues Center, May 15, 2018

The following documents from the previously approved rulemaking file: under file number 2017-
1127-OS aze'hereby incorporated by reference.

i. 420Magazine, How Many Grams/Day is the Average Patient Prescribed {June 2013)

dam-average-patient-prescribedshtml> {as of Feb. 13, 2017).

2. Agency for Toxic Substances and Disease Registry (ATSDR), Mdnimal Risk Levels (MBEs)

{June 2017) <ttps://www.atsdr.cdc.gov/mrls/pdfslatsdr mrls;pdfl (as of Oct. 4, 2017).

3. American Lung Association, Lung Capacity and Aging <hit~p 1/www lung_org/lun~i-

health- and-diseases!how-tunas-workllun~-caaaciri-and-a~g.hhnl> tas of Oct, 4,

5.

2017)•

Association of Analytical Communities (AOACj, Guidedirres far Single

Laboratory, t'al dation of Ghemica! Methods for Dietary, Supplements and

Botanicals. 2002.

s Dietary_Supplements.pd#~ (as of Maz. 2$, 2012j.

6. Association of Public Health Laboratories (APHL), Guidance fonSiate Medical

Cannabis Testing Programs 
<httns://www,anhl.ore/aboutAPHL/nublications/Documents/EH-Guide-:State-Med-

Cannabis-052016.pdfl (as ofMar. 29.201 D.
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7. Antunes, J., et al., Cystic Fibrosis, Atopy, Asthma and ABPA (Sept. -Oct. 2010)

Allergologia et Immunopathologia, 38(5):278-284 <htt~://www.elsevier.es/en-revista-
allereoloEia-et- immunonatholoQia-105-linkre~nlver-cystic-fihrncis-at~nv_acthma_ahna_

50301054610001515> (as of Mar. 29, 2017).

8. Bennett J.W., et aL, Mycotoxins (2003) Clinical Microbiology Reviews, 16(3}:497-516

<https://www.ncbi.nlm.nih.soy/pmc/articles/PMC164220/ndf/OOSO.~dfl (as of Mac 28,
2017).

9. Breier, J., Hard Car Security, LLC, Safety, Transparency and Accountability for
the transportation of Cannabis Products and Cash. (Oct. 201.6).

10. Bureau of Cannabis Control, Pre-Regulatory Meeting Notes from the following:
a. September 19, 2016 —Redding

b. September 2Q 2016 —Sacramento

e. September 22, 2016 —Santa Rosa

d. September 26, 2016 —Oakland

e. September 27, 2016 -Fresno

f. October 4, 2016 —Los Angeles

g. October 5, 2016 —San Diego

h. October 18, 2016 —Santa Ana

State of California <http://www.bmccca.gov/meetines/index.shtmP (as of Feb. 21, 2017).

11. Bureau of Cannabis Control formerly known as "Bureau of Medical Cannabis
Regulation" Hearing Transcripts on Proposed Medical Cannabis and Testing Laboratory

Regulations. Hearing Date June 1, 2017.

12. Bureau of Cannabis Control formerly known as "Bureau of Medical Cannabis
Regulation" Hearing Transcripts on Proposed Medical Cannabis and Testing Laboratory
Regulations. Hearing Date June 8, 2017,

13. Bureau of Cannabis Control formerly known as "Bureau of Medical Cannabis
Regulation" Hearing Transcripts on Proposed Medical Cannabis and Testing Laboratory

Regulations. Hearing Date June 9, 2017.

14. Bureau of Cannabis Control formerly known as "Bureau of Medical Cannabis
Regulation" Hearing Transcripts on Proposed Medical Cannabis Regulations. Hearing

Date June 13, 2017.

15. Bureau of Cannabis Control formeely known as "Bureau of Meefiieal Cannabis

Regulation" Hewing Transcripts on Proposed Testing Laboratory Regulations. Heazing
Date June 2Q 2017.

16. Bureau of Cannabis Control formerly known as "Bureau of Medical Cannabis
Regulation" Public Comments on Proposed Medical Cannabis Regulations.

17. Bureau of Cannabis Control formerly known as "Bureau of Medical Cannabis

Regulation" Public Comments on Proposed Testing Laboratory Regulations.
18. Butterfield, D.10 Strongest Dabs You Can Buy Right Now (Aug. 31, 2016] Herb

<httn://herb.co/2016/08/31/strongest-dabs/> (as of Oct. 4, 201'7).
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19. California Attorney General Edmund G. Brown, Jr., Guidelines for: the Security and

Non- Diversion of Mar Juana Grown for Medical Use {Aug. 2008)

<https•!/oa ca ¢ov/system/files/attachments/press releases/n1601 medicalmarluanaguidelin

es. dfl (as of Feb. 23; 2017).

20. California Deparhnent of California Highway Patrol, Terminal Manager's

Compliance Checklist (Apr. 20.17)
<hops:/Jwww.chp.ca.govJCommercialVehicleSectionSite/Documents/L%20chp800d.pdf>

(as of Feb. 21, 2017).

21. California Department of California Highway Patrol, Yehicdes Transporting

Hazardous Materials (Sept. 2015)

<https•I/www chp ca gov/CommercialVehicleSectionSite/Documents/chp800c.pdfl (as of

Feb. 21.2019).

22. California Department of Motor Vehicles, Section 9: Hazazdous Materials

<httus:/lwww.dmu.ca.~portal/dmv/detail/pubs/cdl htmisec9> {as of Feb. 21, 2017).

23. California Department of Transportation (Caltrans), Legal TruckAccess 

<http://www.dot.ca.Qov/trafticops/trucksh (as of Feb. 21, 20171

24. California Division of Occupational Safety and Health.{CaUOSHA), Permissible

Exposure Limits (PELs) from Table AGl, Table Z:1 {Jul. 7, 2016)..

<htt~s://www.osha, og v/dsg/annotated-pels/tablez-l;htmb;(as of Maz.29, 2417).

25. California Employment Development Department, Information Sheed: Employment

TnrAudit Process <httpd/www.edd.ca.gov/pdf nub ctr/de231ta.pdfl (as of Feb. 2L

2017)•

26. California Growers Association Distribution &Transportation Committee,

California Growers Association, The Future of California's Regulated Commercial

Cannabis Industry (Oct. 2016).

27. California Medical Waste Management Program, Medical Waste Transporter Annual

veriftcation Form

2017)•

28. Cannabis Cure Team, Making Cannabis Oil <hitn://www;Gannabiscure.info/cannabis-

oilh (as of Maz. 29, 2017).

29. Cannabis Safety Institute, Microbiology Safety Testing of Cannabis (May 20.15)

Testing-of-Cannabis.pdf> (as of Mar.29, 2fl17).

30. Cannabis Safety Institute, Pesticide Use on Cannabis (Jun. 2015).

<h~•!lcannabissafetvinstitute org/wn-content/uploads/2015/06/CSI-Pesticides-White-

Paner.adf> (as of Apr. 4, 2011).

31. Centers for Disease Control and Prevention, Sources ofAspergil[osis

<https•//www cdc Gov/fungal/diseases/ ~ereillosis/causes htmb (as of Mar. 29, 2017).
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32. Center for Drug Evaluation and Research (CDER), U.S. Deparhnent of Health and
Human Services, Food and Drug Administration, Guidance for Industry: Powder Blends
and Finished Dosage Units —Stratified In-Process Dosage Unit Sampling and

Assessment (Oct. 2003) Pharmaceutical Current Good Manufacturing Practices (CGMP)
<https://www.fda.gov/ohrms/dockets/98fr/03d-0493-ed10001.doca (as of Mar. 30, 2017).

33. Center for Drug Evaluation and Research (CDER), U.S. Department of Health and

Human Services, Food and Drug Administration, Guidance for Industry: Process
Validation: General Principles and Practices (201 I) Current Good Manufacturing.
Practices (CGMP)

<https://www.fda.gov/downloads/Drags/Guidances/UCM070336.pdfl (as of Mar. 28, 2017).

34. Cescon, D.W., et al., Invasive Pulmonary Aspergillosis Associated with Marijuana Use
in a Man with Colorectal Cancer (2008) Journal of Clinical Oncology, 26(13):2214-

2215.

<http://ascopubs.or /g doi/pdf/10.1200/JC0.200715.2777> (as of Mar. 29, 2017).
35. Chief Deputy Director Deparhnent of Pesticide Regulation, Theresa Marks, Memorandum,

Recommended Guidelines for Pesticide Residue fn Processed Cannabis Products (2017).
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